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SCHEDULE 8 

Nameof corporat~on / Bus~ness Number 1 Tax year end 1 Year Month Day 

Hydro One Networks Inc. / 87086 5821 RCOOOl i 2006-12-31 

For more ~nformation, see the section called "Capital Cost Allowance" in the 7 7  Corporation Income Tax Guide. 
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Hydro One Networks Inc 
07086 5671 RCOQOI 

SCHEDULE 10 

-- - 
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION 

- - -- -- - 
Name of corporatton Busmess Number 1 Tax yearend 

Year Month Day 

H Y ~ K S ~  One Networks I!?& .-_--____ 2006-12-31 87086 5821 RCOOO1 - 

A separate cumulative eligible cap~tal account must be kept for each business. 

I 
For use by a corporation that has el~gible capital property. For more information, see the T2 Corporation Income Tax Guide 

..... 
~ - - . - . - - Part 1 -Calculation o f  current year deduction and carry-fonnrard -- 

Cumulative eligible capital -Balance at the end of the preceding taxation year (if negative, enter '0") 13O1644J0_9. A 
~ d d :  Cost of eligible capital property acquired 

during the taxation year . . . . . . . . . .  B! 11,601 
Other adjustments . . . . . . . . . . . . . .  

Subtotal (line 222 plus line 226) 11,601 x 3 1 4  = 8,701 6 

Non-taxable portion of a non-arm's length 
transferor's gain realized on the transfer 
of an eligible capital property to the 
corporation after December 20.2002 . x 1 1 2  = C 

amount B minus amount C (if negative, enter "0") 8,701 . 8,701 D 

Amount transferred on amalgamation or wind-up of subsidiary . . . . . . . . . . . . . . . . . . . . . . . .  E 
Subtotal (add amounts A, D, and E) 130,653,010 F 

Deduct: Proceeds of sale (less outlays and expenses not 
otherwise deductible) from the disposition of all 
eligible capital property during the taxation year . . . . . .  .= 669 G 

The gross amount of a reduction in re'spect of a forgiven 
debt obligation as provided for in subsection 80(7) - - - B  H 
Other adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

(add amounts G,H, and I) 669 x 3 1 4  =m 502 : 
Cumulative eligible capital balance (amount F minus amount J) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  130,652,508- t> 

(if amount K is negative, enter "On at line M and proceed to Part 2 )  
Cumulative eligible capital for a property no longer owned after ceasing to carry on 
that business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .m 

amount K 130,652,508 
less amount from line 249 

Current year deduction . . . . . . . . . . . . . .  130,652,508 x 7.00 % = 9,145,676 * 
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 9,145,676 . 9,145,676 L 

Cumulative eligible capital - Closing balance (amount K minus amount L) (if negative. enter "On) . . . . .  121,506,832 M 

You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum 1 amount prorated by the number of days in the taxation year divided by 365. 

T2 SCH 10 (04) 

CORWRATE TAXPREP 1 TAXPREP DES S M ~ ~ E S  - E M  Page 1 of 2 



Hydro One Networks Inc. . 
87086 5821 RCOOOl 

Continuity of financial statement reserves (not deductible) 
--- Financial statement reserves (not deductible) 

1 OPEB Liability I-- 

Balance at the 
end of the year 

Deduct 

2 

3 

Deferred export Tx Svs Cr -- I 32,050,051 1 16,709,121 48,759,172 
I 

Add Description 

4 

5 

OPE0 Liability Long Term 

Enviromental Short Term 

Reserves from 
Part 2 of Schedule 13 

.- 

Balance at the 
beginning of 

the year 

Environmental Long Term 

Contingent Liabilities 

7 RSVA Liabilit~es - - 

8 Tenant Inducement I 9 Earnings Sharing - TX 
-- -- 

10 

Transfer on 
amalgamation or 

wind-up of 
subsidiary 

688,996,332 

13,010,000 

CORFORATE TAXPREP / TAXPREP DES SKIMS - E W 6  

58,386,976 

66,344,735 

37,518,166 

2,240,891 

Totals 

Page 1 of 1 

87,101,443 - 

933,622,151 1 -52,846,883 ( 155,396,280 ( 46,308,519 1 989,863,029 

9,339,296 

36,374,358 

-52,846,883 

The total opening balance plus the total transfers should be entered on line 414 of Schedule 1 as a deduction. 
The total closing balance should be entered on line 126 of Schedule 1 as an addition. 

50,000 

49,047,680 

29,970,377 

776,097,775 - - 

12,960,000 

17,495,923 

34,089,793 

544,865 

2,167,206 

1,696,026 

34,089,793 



Ministry of Finance 

PO Box 620 

2006 
Oshawa ON L1 H 8E9 

This form is a combination of the Ministry of Finance (MOF) CT23 Corporations 
Tax Return and the Ministry of Government Services (MGS) Annual Return. 

CT23 Corporations Tax and 
Annual Return d~er For taxation ~ecem&r ears 31.2003 commencrng 

Corporehom Tax Ad - Mrnrslry dFin6nc-a MOF) 
Corpwelh  Inbm~lion Act - W r y  d dammrnenl Semes  (MGSJ 

The Annual Return (common page 1 and MGS S c m t e  A on pacres 
18 and 19 and Schedule K on page 20) contain on-tax n ormation 
rn-her the authoriiy ol the LorporationS?form~~Ad for the 
purpose of maintaining a lxiblic database of corporate information. This 
return must be completed by Ontario share-capital corporationsor 
Foreign-Business share-capital corporations that havean extraprovincial 
licence tooperate in Ontario. 

7 

I - Hydro One Networks Inc. 
Mailtng Address 

MGS ~~~~~l R~~~~~ R ~ ~ ~ ~ ~ ~ ~ ?  (NO' re'lwred BalreadY filed or 
Annual Return exempt. Refer to Guide) OY~S  NO Page 1 of 20 

Corporation's Legal Name (including punctuation) 

483 Bay Street, 8th Floor 
South Tower 
Toronto 
ON CA MSG 2P5 

Ontario Corporatlons Tax Account No. (MOF) 

This Return covers the Taxation Year 

2006-01-01 

I Has the mailing address changed year month 

since last filed CT23 Retum? a y e s  I Dateofchange I 
day I 

I I 

RegisteredlHead Office Address I 
483 Bay Street, 8th Floor 
South Tower 
Toronto 
ON CA MSG 2P5 

Dateof lncorporat~on or Amalgamation 

-1 
Ontario , -1 

Corporation No. 
(MGS) 1 1344260 1 

1 Location of Books and Records I 

483 Bay Street, 8th Floor 
South Tower 
Toronto 
ON CA M5G 2P5 

Ontario Canada 

Fax No. 
-- -- 

Name of person to contact regarding this CT23 Return 

BRIAN SOARES 

Former Corporation Name (Extra-Provincial Corporations ody) )( ~d Applicable (MGS) 

Telephone No. 

(416) 345-6782 I (416) 345-6978 

Canada Revenue Agency Business No. 
I If apdicabb, enter 1 

Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MGS) 
If not incorporated in Ontario, indicate the 
date Ontario business activitvcommenced 

Jurisdiction 
Incorporated Ontario 

and ceased: 

I 1 Not AppIicaLde 

Commenced 

Ceased 

I Information on DirectorslOfficerslAdministrators must be completed on MGS No. of Schedule(s) 

Schedule A or K as appropriate. if additional space is required for Schedule A, 
only this schedule may be photocopied. State numbersubmitted (MGS). b 

year month day 

year month day 

I If there is no change to the Directors'lOfficers'IAdministrato~~'inf~tion previously 
submitted to MGS, please check (X) this box. Schedule(s)Aand Kare not required (MGS). ) %ange 

Preferred Language I Langue de pkfbrence 

OEnglish UFrench 
anglars fran~ats 

Ministrr Use 

1 IIIIII IIIII 11111 11111 IIII IIII 

I I certify that all information set out in the Annual Return is true, correct and complete. 
Name of Authorized Person (Print clearly or type in fuflJ 

0 

Title: Director Officer Other individuals having knowledge. 
of the Corporation's business actlwt~es 

Note: Sections 13 and 14 of the Corporations In fmaf fon  Act provide penalties for making false or misleading statements or omissions. 
CORPORATE TAXPREP - 2006 m3 - 2006 V.2.1 - 070A 



1 Corporalion's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 3 of 20 

CT23 Corporations Tax Return 
Identification continued (for CT23 filers only) 

Please check applicable (X) box(es) and complete required information. 
- -- - -- 
Type of corporation I 

1 a Canadian-controlled Private (CCPC) all year (Generally a private 
corporation of which 50% or more shares are owned by 
Canadian residents.)(fed.s.l25(7)(b)) 

2 [j Other Private 

3 12 Public 

4 n Non-sharecapital 

5 U Other (specifyl V 

This is the first year filing after incorporation or an amalgamation 
(If checked. attach OntarioSchedule 24.) 

Amended Return 

Taxation year end change-Canada Revenue Agency 
approval required 

Final taxation year up todasolution (Note: fordisconfinued 
businesses, see guide.) 

Final taxation year beforeamalgamation 

I The corporation has a flaating hxl yearend 
(nearest percent) 

Share Cap~tal with full voting rights There has been a transferor receipt of asset(s) involving a corporation owned by Canadian Residents 
-- - - -- ----- -- lo having a Canadian permanent establishment outside Ontario 

1 a Family Farm corporaton s.1(2) 

2 n Family Fishing corporations.1(2) 

3 U Mortgage lnvestmentcorporations.47 

4 n Credit Union s.51 

5 Bank Mortgage subsidiarys.61(4) 

7 0 Loan and Trust corporations.61(4) 

8 ) Ion-resident corporalion s.2(2)(a)or (b) 

9 Non-resident corporation s.2(2)(c) 

10 Mutual Fund corporatins.48 

1 1 0 Non-resident owned Investment corporation s.49 

12 Non-resident ship or aircraft under reciprocal agreement with 
Canada s.Z8(b) 

14 BareTrustee corporation 

15 Branch of Non-resident s.63(1) 

16 Financial institution prescribed by Regulation only 

17 Investment Dealer 

18 Generator of electrical energy for sale or producer of steam for 
use in the generation of electrical energy for sale 

19 1 Hydro successor, municipal eleclrical utility or subsidialy of either 

20 Producer and seller of steam for uses other than for the generation 
of electricity 

21 Insurance Exchanges.74.4 

22 Farm Feeder Finance Cooperative corporation 

23 Professional corporation (incorporated professionals only) 

0 There was an acquisitionof control to which subsection 249(4) 
ofthe federal Income Tax Act (ITA) applies since the previous 
taxation year 

If checked, date control was acquired 

The corporation was involved in a transaction where all or substantially 
all (90% or more) of the assets of a non-arm's length corporation were 
received in the taxation year and subsection 85(1) or 85(2) of the 
federal ITA applied to thetransaction (If checked, attach Ontario 
Schedule44.) 

First year filing of a parent corporation afler winding-up a subsidiary 
corporation(s) under section 88 of the federal ITAduring the taxation 
year. (lf checked, attach Ontario Schedule 24.) 

Section 83.1 of the CTAapplies (redirection of payments for certain 
electricity corporations) 

Yes No 
(XI Was the corporation inactive throughout the taxation year? 

Has the corporation's FederalT2 Return been Rled with the 
Canada Revenue Agency? 

Are you requesting a refund due to: 

a @ the carry-backda LOSS? 

(XI anoverpayment? 

(X a Specified Refundable Tax Credit? 

 r re you a memberofa Partnershipor Joint Venture? 

Complete if applicable 
Ontario Retail Sales Tax Vendor OntarioEmployer HealthTax 
Permit no. (USE head office no.) Account no. (Use head office no.) 

11 
L r I 1 

Specify major business activity 

Trans & D i i  

CORPORATE TAXPREP - 2006 073 - 2006 V.2.1 - 070A 



CT23 Page 4 of 20 lncome Tax 

Allocation - If yuu carry or1 a business through a permanent establishment in a jurisdiction ouCSideOntari0, you may alio~ale that 
portion of taxable income deemed earned in that j w i s d i i n  b that jurisdiction (s.39) (Int.6.3008). 

- - - - - - - - - - -  - - + 
Nel Income (loss) for Ontario purposes (per reconciliation schedule, page 15) - 

Subtract: Charitable donations . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 

Subtract: Gifts to Her Majesty in right of Canada ora province and gifls of cultural property (Attach schedule 2) - - -  - 

Subtract: Taxable dividends deduclible. per federal Schedule 3 _ _ _ _ _ _ _ _ + - - - - -  - - - -  - 
Subtracl. Ontario political contributions (Atfach Schedule 2A) (Int.0. 3002R) . - . - - - - - - - - - - -  - 

S~lblracl: Federal Part VI.l tax e x  3 - - - - - . - - - - - - - - - -  - -  - 
_ _ _  _ _ _ _ _ - _ - - - - -  - - - -  - Subtract: Prior years' losses applied- Non-capitallosses __ 

From 1 ~ 7 '  

Net capital losses (page 16) -- 
Farm losses _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  - 
Restricted farm losses - - . - - - - - - - - - - - - - -  - 

Limited partnership losses - . - - - - . - . . - - - - - -  - 

Taxable lncome (Non-capital loss) 
- . . . . . . . . . . . . . . . . . . . . . . . . .  - 

DOLLARS ONLY 

Addltlon to laxable lncome for unused foreign taxdeduction for federal purposes - - - - - -  +m . 
AdjustedTaxablelncome +I (1f (If isnegat~ve,enter ) - - - - - - = 545,419,256 • 

Taxable lncome 

Number of Days in Taxation Year 

Fa-z :l i$:!2 Total ~ a y s )  

Ontario Allocation 
Income Tax Payable(beforededud~onoftaxcredits) + ] - - - - - - - - - - - - - - - - =m 76,358,696 . 
Incentive Deduction for Small Business Corporations (IDSBC) (s.41) 

Did you claim the federal Small Business Dedudion (fed.s.l25(1)) in  the taxation year orwould you have claimed the 
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X) 

Income from active busmess carnedon in Canada forfederal purposes (fed.s 125(1)(a)) - - - -  E l  
Federal taxable Income, less adjustment for foreigntaxaed~t (fed s 125(1)(b)) + 
Add Losses of other years deducted for federa( purposes (fed.s.111) + . 
Subtract Losses of other years deducted for Ontarbpurposes (s.34) -m • 

- - a 1 (54( 
Federal Business limit (line 410 of theT2 Return) forthe year 
before theapplicationoffed.s.l25(5.1) - - - - - - - - - - - ~*yf.~yq;" ->:>-? ":: 

Ontario Business Limit Calculation 

Da s afler Dec. 31 2002 
(andl before Jan. 1, i004 I 

Days after Dec. 31.2003 

Busbress 

Business Limit 
not associated 

for Ontarlo purposes 1 + =m 400.000 + x ImI IOO.OODO~% =m 400,OM) 

Income eligible for the IDSBC - - - - - - - - - - ~ m m  13011 100,00d% xm =m • 

"'Ontario Allocation Least of ( , (, or 

Note: Modified by s.41(6) and (7) for corporations fhat are members of a partnership. (Refer to Guide.) 
** Note: Adjusf accordingly for a floating taxation year and use 366 for a leap year. 
*** Note: On tano Allocation for IDSBC purposes may differ from 1 if Taxable lncome is allocatedto foreign jurisdictions. See special rules (s.4 l (4))  

CORPORATE TMPREP - 2006 CT23 - 2W6 V.2.1 - 070A 



1 Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End I CT23 Page 5 of 20 

DOLLARS ONLY 

Income Tax continuedfrom Page 4 

Number of Days in Taxation Year 
Da after Dec. 31 2002 

Ln6Mlae Jan. I. 'h04 Total Days 1 
Galculatlon of IDSBC Rate - - - - - - - - - - - - - - -  = + [ 8 9 _ 1 ~ - - . _ _ ~  

= + 19011 8.5000 

IDSBCRateforTaxat~onYear / +=  - - - - - - - - - - - - - - - - - - - - - - - = 17811 8.5000 / 

Corporalions claiming the IDSBC must complete h e  Surtax section below if the corporation's taxable income 
(or if associated, the associated group's taxable income) is greater than the amount 400,000 in (ll4l below. 

Surtax on Canadian-controlled Private Corporations (s.41 .I) 
-, 

Applies if you have claimed the Incentive Deduction for Small Business Corporations. 

Associated Corporation -The Taxable Income of associated corporations is the taxable income 
for the taxation year ending on or before the date of this corporation's taxation year end. 

'Taxable Income of the corporation - - . . . - - - - . - . - - . - ~ r o m  1101 (or ifapplicable) + 545,419,256_._ 

If you are a member o f  an  associated group (X) m/q (Yes) 

Name of associated corporation (Canadian 8 foreign) 
(if insufficient space, attach schedule) 

Ontario Corporations Tax 
A m n t  No. (MOF) Taxation Year End 
(if applicable) 

Taxable Income 
(if loss, enter rill) 

See schedule +)82/ .- . 
- . - - - - - -- - +m - . -- - +piJ 

tggregateTaxable Income [ + 1821 + 183) + m , e t c  - - - - - - - - - - - - - - -  = 1 545,419,256 . 

m + m  = 400,000. b - - - - - - - -11141 400,000 

(Ifnegative, enter nil) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  = ) 545,019,256 . 

Calculation of Specified Rate for Surtax - - - - - - - - -  4.6670 1 . ( - 
From 1861 545,019,256 . From 1971 4.6670% - - - - - - - - -  - - 1 25,436,049 . 
From ( 25,436,049 From f F m ~  400,000 = @l 

Surtax Lesserof 1 or . . . . . . . . . . . . . . . . . . . . . . . . . .  = 11001 

Note: Short Taxation Years -Special rules apply where the taxation year is less than 51 weeks for thecorporation andlor any corporation associated with it 

continued on Page 6 
. r 

CORPORATE TAXPREP - 2M)6 CR3 - 2006 '4.2.1 - 070A 



Income Tax continued from Page 5 CT23 Page 6 of 20 ' 

DOLLARS ONLY 

- 

Additional Deduction for Credit Unions (s.51(4)) ( ~ t t a c t ~  scherfuie 17) . - - - . - - - - - -  1 5 1  --A 

Manufacturing and Processing Profits Credit (M&P) (s.43) 

Applies to Eligible Canadian Profits from manufacturing and processing, farming. mining, logging and fishing carried on in Canada, as determined 
by regulations. 

Eligible Canadian Profits from mining are the 'resource profits from the minmg operations", as determined for Ontario depletion purposes, after deducting 
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit. 
attach a copy of Ontario schedule 27. 

The whole of the active businessincome qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and 
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250.000 or less. 

Eligible Canadian Profits - - - - - _ - . _ - - - . - _ . - . - - - - - -  - + _. 
Subtract: Income eligible for the Incentive Deduction for Small BusinessCorporations (IDSBC) - - - - - - -  - Froml 56 

Add Adjustment for Surtaxon Canadian-controlled pnvate corporatcons 
From From 

I S 1  -- - . i ~oo.ooaaJ% i m/ s.soool% =a . 
'Ontario Allocation 

Lesser of 1561 or L i d  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + (1221 . -- - 

[-%I - + E24 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 1130) . 
Taxable Income - - 

Subtract Income ellg~ble for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - - From .- 

Add: Adjustments for Surtaxon Canadian-controlled privatecorporations - - - - - - - - - - - - - + F r o m m  . 

Subtract: Taxablelncome 545,419,256 X Allocation % tojurisdidions outside Canada % - -  - 
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses - - - - - - -  - (141) 636,852 

Claim Number of Days in Taxation Year 
Da afler Dec. 31 2002 

(anrhfwe Jan. 1, i W 4  T O ~ I  Days 1 
[g . X ~ m m ( 3 0 1 1  100.00001% 1.5% } 1331 + m 3 6 5 { = + ~  

~esser ot M Ontario Allocation 
Days after Dec 31,2003 Total Days . X ~ r m  IOO.O~]% X 2 70 x (m 365 f O 365 J =  +m . 

~essa of Ontario Allocation 

M&P claim for taxation year 11541 + (1561 . . . . . . . . . . . . . . . . . . . . . .  =I1M1J 
* Note: Ontario Allocation for MbP Credit purposes may differ from 1 30 Taxable lncome is allocatedto foreign jurisdictions. See special rules (s.43(1)) 

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =m 
Manufacturing and Processing Profits Credit for Corporations that Produce 
and Sell Steam for uses other than the Generation of Electricity - - - - - - - - - -  =(162( . 
Credit for Foreign Taxes Paid (s.40) 

Applies if you paid tax to a jurisdidion outside Canada on foreign investment income (Int.B.3001 R). (Aftach schedule). 

Credit for Investment in Small Business Development Corporations (SBDC) 
Applies if you have an unapplied, previously approved credit from prior years'investments in new issues of equity shares in Small Business Development 
Corporations. Any unused portionmay becanied f m a r d  indefinitely and applied to reduce subsequent years'income taxes. (Referto the former Small 
Business Development Corporations Act) 

Eligible Credit • Credit Claimed • 

Subtotal of IncomeTax ~ - ( + ~ - p i j i J - p j - - ( - ~ - p Z J - ~  - - . 

continued on Page 7 

CORPORATE TAXPREP - 2006 KT23 - 2006 V.2.I - 070A 



I Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) TaxationYear End I CT23 Page 7 of 20 

1800029 2006-12-31 1 DOLLARS ONLY L!&~vdro~~~sh~!rks~~nc~-.-  
lnc0me Tax continued from Page 6 

~pecl f ied  Tax Credits (Referto Guide) 

Ontario ltlnovation Tax Credit (OITC) (s.43.3) Applies to scientific research and experimental development in Ontario. 
Eligiblecredit From~~OlTCClaimForm(AttachoriginalClaimFonn) - - - - - - - - - - - - - - - +m .- 

CO-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students. 

Eligible Credit From kg CT23 Schedule 113 (Attach Schedule 113) - - - - - - - - - - - - - - -  +r-%?J 225,753 

Ontario Film & Television Tax Credit (OFTTC) (s.43.5) 
Applies to qualifying Ontario labourexpenditures for Name of ProdOdion 

eligible Canadian content film and televiiionproductions. 1204) 
Eligible Credit From 123 of the certificateof Eligibility issued by theOntario Media Development Corporation (OMDC) 
(A ttach the original Certificate of Eligibility) - - - - - - - - - - - - - - - - - - -  - - - - -  +m 
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates Fmm [65961 
Applies to employment of eligible unemployed post secondary graduates, for employment 
commencing prior to July 6,2004 and expenditures incurred prior to January 1.2005. 

1194( 
iligible credit From 1 CT23 Schedule 115 (Attach Schedule 115) - - - - - - - - - - - - - - -  +m 
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7) 

Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors. 
Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Cerfficate ofUigibility) - - +m 
Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8) 

Applies to labour relatfng to computer animation and special effects on an eligible production. 
Eligible Credlt From @ of the Certificate of Eligibility isswd by the Ontario Media Development Corporation (OMDC) 
(Attach the original Certificate of Eligibility) . . . . . . . . . . . . . . . . . . . . . . . .  +m - 

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9) 

4 ~ p l i e s  to qualifying R&D expenditures under an eligible research institute contract. 
.@ible Credit From ( OBRITC Claim Form (Affach originalclaim Form) - - - - 

Ontario Production Services Tax Credit (OPSTC) (~43.10) 

Applles to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed. 
Eligible Credit From ( of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC) 
(Attach the original Cediticate of Eligibility) . . . . . . . . . . . . . . . . . . . . . . . .  +m -- 

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11) 

Applies to qualifying labour expenditures of eligible products forthe taxation year. 

Eligible C r d i  From ) of the Ce-teof Eligibility issued by the Ontario Media Development Corporation (OMDC) 
(Attach the original Certifcate ofEligibiIily) . . . . . . . . . . . . . . . . . . . . . . . .  +m 
Ontario Sound Recording Tax Credit (OSRTC) (s.43.12) 

Applles to qualifying expenditures in respedof eligible Canadian sound record i i .  
Eligible Credit From OSRTC Claim Form (Attech both the original Claim Form and the Certificate ofEiigbility) - - +)2011 

Apprenticeship Training Tax Credit (ATTC) (s.43.13) 

Applles toemployment of eligibleapprentices. 

Eligible Credit From 1 CT23 Sdredule 114 (Attach Schedule 114) 

Other (specify) - - - - - - - - - - - - - - -  +p3lJ 

Total Specified Tax Credits ~ + ~ + ~ + ~ + ~ + ( 1 9 7 1 + ~ + ~ + ~ + ~ + ~ + ~  =a 1,038,515 

Specified Tax Credits Applied to reduce Income Tax - - - - - - - - - - - - - - - - - -  =@ 1,038,515 

Income Tax - OR Enter NIL i f  reporting NonCapltal Loss (amount cannot be negative) - - - -  =1230j 75,320,181 . 
To determine if the Corporate Minimum Tax (CMT) is appliiableto your Corporation. see Determination of Applicability section for the CMT 
on Page 8. If CMT is not applicable, transfer amount in 1230) to IncomeTax in Summarysection on Page 17. 

.i 
' 

If CMT is not applicable for the arrrent taxation year but your corporation has CMT Credit Carryovers that you want toapply to reduce 
income tax otherwise payable, then proceed toand complete the Application of CMT Credit Carryovers section part 8. on Page 8. 



Corporate Minimum Tax (CMT) CT23 Page 8 of 20  

DOLLARS ONLY 
-- 

Total Assets of the corporation - - - . - - - - - - - - - - - - - - -  + r240) _ 1L364,z55,2292 
Total Revenue of the corporatlon - - - . - . - - -  - -  . - - - - - - - -  - - - - -  - 

+ E l  __. 4,1_5_!,571,001 

rhe above amounts ~nc l i~de the cotpciation's andassociated corporalions'shan? of any parlnership(s) /joint venfure(s) totalassets and total revenue. 

If you are a member o f  an associatedgmup (X) pa [I (Yes) 

Ontario Corporations Tax 
Name of assoctated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Total Assets Total Revenue 
(11 msufficient space attach schedule) (if applicable) 

-- -. .- - - - -- -- +m l + [2441---.-----* 

. . .- - - . .-. -- --- +m -- l .+ )2461..-.---, . - - +r247] l +piJ 
AggregateTotalAssets + + 1 + 1 + etc. - - - - - - - - - - - = 11,364,755,229 l 
AggregateTotalRevenue [?a + @ +m + @,etc. - - - - - - - - - - - - - - - - - - - = [250 44,51,572,00Oa 

Determination of Applicability 

Applies tf either Total Assets k_43 exceeds$5,000.000 orTotal Revenue exceeds $10,000,000 

Short Taxation Years -Special rules apply fordetermining total revenue where the taxation year of the corporation or any associated corporation or 
any fiscal period of any parlnership(s) /pint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks. 

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending 
on or before the date of the clairningcorporation's taxation year end. 

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101 

Calculation: CMT (Attach Schedule 101.) 

GrossCMTPayable - - CMTBase Fmm Schedule 101 1 213688,008,811 . X From [I 100.00001 % X  4 % = [2761 23,52022. 
If negative. enter zero OntarioAllocation 

Subtract: Foreign Tax Credit for CMT purposes (Attach Schedule) - - - - - - - - - - - - - - - -  - 

Subtract: Income Tax . . - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - From 76,35&6!96! 

Net CMT Payable (If negative, enterNilon Page17.) - - - - - - - . . - - - - - - - - - - -  = 1 -52,838,344 . 
If [ 2 a  is less than zero and you do not have a CMT credit carryover, transfer ( from Page 7 to lncomeTax Summary, on Page 17. 

If r ?  is less than zero and you havea CMT credit carryover, complete A & B below. 

If is greater than or equal to zero, transfer 1230( to Page 17 and transfer to Page 17, and to Part 4 of Schedule 101: Continuity o f  CMT 
Credit Carryovers. 

CMT Credit Carryover available FmmSchedule 101 - - - - - - - - - - - - - ~ r o m m  a 

Application of CMT Credit Carryovers 

A. Income Tax (before deductionof specified aedits) - - - - - - - -  - - -  - -  - - - - - + ~ r o r n @  776,358,696. 
Gross CMT Payable - - - - - - - - - - - - - - - - -  + ~ r m  1276( 23,520,352 a 

Subtract: Foreign Tax Credit for CMT purposes - - - - - - - - - - ~ r o m m  a 

If 1276 - is negative, enterNIL in - - 23,520,352 l b - 1 23,520,352 a 
Income Tax eligible for CMT Credit . . . . . . . . . . . . . . . . . . . . . . .  = 1 52,838,344 . 

6. Income Tax (after deduction of spei%ed credits) - - - - - - - - - - - - - - - - - - - - + ~ r o m m  75,320,181 
Subtract: CMT credit used to reduce income taxes - - - - - - - . - - - - - - - - - - -  - 13101 a 

lncome Tax - . - - - - - - - - - - - - - - - - - . - . - - - - - - - - -  - - 13201 75,320,181 a 
Transfer lo page 1 7  

If A .X B apply, cannot exceed the lesserof 1, 1, and your CMT credit canyoveravailable m. 
If only 0 applies, 1 cannot exceed the lesserof 1 and your CMTcredit carryover available ( . 
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End / CT23 Page 9 of 20 
L~yiIt-0 One Networks Inc. 1800029 2006-12-31 1 DOLLARS ONLY 

Capital Tax (Referto GuideandlntS. 3011~) 

four cotPoration is a Financial Institution (s.58(2)), complete lines and adjusted by adding the corporation's share of the partnership's Total Assets & on page 10 then proceed to page 13. and by deducting investments in the partnership as il appears on the 
If your corpomNon is not 8 member of an associatedgmup and/orpartnershi corporation's balancesheet, in addition to any other required adjustments 
and fhe_Gmss Revenue and Total Assets as calculated mpsae 10 in (6.64 (5)). Speda1 rules lo limited pamershipS (Y.B 301 7R). 
and @3d are both $3.000.000 orless, yourcorporalion is exempt from Capital Any Assets and liabilities of a corporation that are being utilized in a joint 
,Tax for the taxation year, except for a branch of a non-resident corporation. venture must be included along with the corporation's other Assets and 
A corporation that meets these criteria should disregard allother Capital liabilitieswhen calculating its Taxable Paid-up Capital. 
Tax items (including the calculalion of Taxable Capital). Enter NIL in Special rules and rates apply to Non-Resident corporations (s.63, s.64 and 
on Page 12 and complete the refum from that point. All other corporations must s.69(3)). 
compute their Taxable Capital in  order to determine their Capital Tax payable. 

Paidup Capital of Non-resident: Paid-up capital employed in Canada of 
Members of a partnership (limited or general) or a joint venture, must attach a non-resident subjedto tax by virtue of s.2(2)(a) or 2(2)(b), and whose 
all financial statements of each partnershiporjoint venture of which they are business is not carried on solely in Canada is deemed to be the greater 
a member. The Paid-up Capital of each corporate partner must include its of (1) taxable Income in Canada divided by 8 percent or (2) total assets in 
share of liabilities that would otherwise be included if the partnership were Canada minus certainindebtedness in accordance with the provisions of 
a corporation. If Investment Allowance is claimed. Total Assets must be s.63(1)(a) (1nt.B. 3010). 

Paid-up Capital 

Paid-up capital stock (1nt.B. 3012R and 3015R) . . . . . . . . . . . . . . . . . . . . . . . .  + 3,362,893,010, 
Retained earnings (if deficit, deduct) (1nt.B. 3012R) . . . . . . . . . . . . . . . . . . . . . . .  2 13511 785,133,048_. 

Capital and other surpluses, excluding appraisal surplus (lnl.B.3012R) - - - - - - - - - - - - - - - - -  +m 4,107,012, 
Loans andadvances (Attach schedule) (Int.O. 3013R) . . . . . . . . . . . . . . . . . . . . . .  + [ 5,698,687,97I, 
Bank loans (1nt.B. 3013R) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  +m 

- 0  

Bankers acceptances (ln1.B. 301 3R) . . . . . . . . . . . . . . . . . . . . . . . .  - - -  +m -- .- . 
Bonds and debentures payable (1nt.B. 3013R) . . . . . . . . . . . . . . . . . . . . . . . .  +m . 
Mortgages payable(1nt.B. 3013R) 

h + 13571 
Lien notes payable(1nt.B. 3013R) +m - . 
Deferred credits (including income tax reserves, and deferred revenue where it would also 
be included in paid-up capital for the purposes of the large corporations tax) (1nl.B. 3013R) - - - - - - - - - - -  +1359] . . 

'7ntingent. investment, inventory and similarreserves (lnt.B.3012R) - - - - - - - - - - - - - - - - -  + 13601 847,711,568_. 

.her reserves not allowed as deductions for income tax purposes (Affach schedule) (1nt.B. 3012R) - - - - - - - - +(3611 --. 8 

Share of partnership(s) or joint venture(s) paidvp capital (Affach schedule(s)) (1nt.B. 3017R) - - - - - - - - - - +1362( -~ 8 

Subtotal - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - =m 10,698,532,609, 

Subtract: Amounts deducted for income tax purposes in excess of amounts booked 
(Retain calculations. Do not submit.) (1nt.B. 3012R) - - - - - - - - - - - - - - - - - - -  - 13711 1,369,940,011, 

Deductible R & D expenditures and ONTTl costs deferred for income lax 
if not already deductedfor book purposes (1nt.B. 3015R) - - - - - - - - - - - - - - - - -  -13721 8 

Total Paid-up Capital - - - - - - - - - - - - - - - . - - - - - - . - - - - - - - - = 13801 9,328,592,598, 

Subtract: Deferred mining exploration and development expenses (s.62(1 Xd)) (Int B. 3015R) - - - - - - - - -  -pig 
Electrical Generating Corpoations Only - All amounts with respect to electrical generating assets, except 
to the extent that they have been deducted by the c o m t i o n  in comwtina its income for income tax Durwses 
forthe current or any prior taxation year. thaiare dedktible by the &rpo6'iion under clause ll(l~)(a)ofthe 
Corpomfions Tax Act, and the assets are used both in aeneratirm electridtv from a renewable cw alternative 
energy source and are as prescribs by regulation - - - - - - - - - - - - - -  -= 

Net Paid-up Capital - - - - - - - - - - .. - - .. - - - - - - - - - - - - - - - - - =1390) 9,328,592,598, 

- 

Eligible Investments (Referto Guidaend1nt.B. 3015R) 

Attach ~mpulat ions and list of corporation namesand investment amounts. Short-term investments (bankersacceptances, commercial paper, etc.) 
,are ellglble for the allowance only if issued for a term of and held for 120 days or more prior to the year end ofthe investor corporation. 

Bonds, lien notes and similar obligations, (sknilarobligations. e.g. stripped 
interest coupons, applies to taxation years ending after October 30,1998) .. - - - .. - - - - - - - .. - - - +1402) 8 

Mortgages due from other corporations - - - - - - - - - - - - - - . - - . . - - - - - - -  +m 8 

Shares in other corporations (certain restridions apply) (Refer to Guide) - - - - - - - - - - - - - - - -  +a • 

Loans and advances to unrelated corporations . . . . . . . . . . . . . . . . . . . . . . . .  + 16,249,053 8 

Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) - - - - - - - - - - + @  8 

Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) - - - - - - - - - - - - - -  +m . 
,tal E l ig ib le  Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . .  = 16,249,053 8 

- 
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Capital Tax conti/iuod from Page 9 CT23 Page 10 of 20 ' 

Total Assots (lnt R .!oI~~R) DOLLARS ONLY 

Total Assets per balance sheet . _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ - - - - - - - - - - -  + 14201 11,359,289&00, 
Modgages or other llab~lctces deducted from assels - - - - - - - - - - - - - - - - -  +m-_--_ 
Share of partnersh~p(s)/jo~ntventure(s) total aswts (Attach schedule) - - - - - - -  - - - - - - - - -  +m -- 
Subtract Investment ~n partnership(s)/jo~ntvenbra(s) - - - - - - - - - - - - - - - -  - - - - - -  -14231 - ._ 
Total Assets as adjusted - - - - - - - - . - - - - - - - - - - - - - - - -  - - - - -  = 14301 11,359,289,000 . 
An~ounts cn 1x01 and (cf deducted fromassets) - - - - - - - - - - - - - - - - -  - - - - -  +m . 
Subtract Amounts In 1gg ,m-] and . . . . . . . . . . . . . . . . . . . .  - - - - -  - 1441( 1,369,940,Ol 1 . 
Subtract Appracsal surplus ~f booked - - - - - - - - - - - - - + - - - - -  - -  - - - - - -  - m , 
Add or Subtract Other adjustments (spec~fy onanattached schedule) - . . - . . - - - - - - - - - - - - -  A H  
Total Assets - - - - - - - - - . - - - - - - - - - - - - - - - - - - - - -  = 9,989,348,9891 

Investment Al lowance (m t m) x - - - - - - - - - - - - - - ~ o t  to exceed 14101 = 1480 15,174,242 . I 

Taxable Capital - I . . . . . . . . . . . . . . . . . . . . .  - - - - - -  = (4701 9,313,418,356 . I 

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial 
Institution, complete only Section A below. 

OR If the corporation is not a member of an associated group andlor partnership, complete Section B below, then review 
only the Capital Tax caiculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that 
applies to the corporation. 

OR If the corporation is a member of an associated group andlor partnership, complete Section B below and Section D 
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a 
connected partnership, please refer to the CT23 Guide for additional instructions before completing the 
Ca~i ta l  Tax section. 

I 

This sectcon applies only if the corporation is a family farm corporation, a family fishing 
corporation or a credit union that is not a Finandal Institution (1nt.B. 30181. 

Gross Revenue (as adjusted to include theshare of any partnership(s)/joint venture(s)Gross Revenue) - + -  

Total Assets (as adjusted) . . . . . . . . . . . . . . . . . . . . . . . . . .  F ~ W  

Enter NIL in on page 12 and complete thereturn fromihat ~oint. ' 

4,151,572,000 .] I 

11,359,289,ood I 

CalculationofTaxable Capital Deduction (TCD) 

I 

I 

Calculation of Capital Tax for all Corporations except Financial Institutions I 

Note: This version (2006) of the CT23 may only be used for a taxation yearthat commenced after December 31, 2003. I 

F~nancral Institutions use calculations on page 13. 
I 

Number of Days In Taxation Year 
DaysbefareJmt.MOS TdslDays 

Taxable Capital Deductlon (TCD) =+ @ + 15021 = lQIimdD&. 

This section applies if the corporation is not a member of an associated arour, andlor partnership. - .  

If and 1 on page 10 are both $3,000,000 or less, enter NIL in ( 5501 page 12 and complete the retum from that point. 

If Taxable Capital in / is equal to or less than the TCD in 1, enter NIL in 1 on page 12 and complete the return from that point. 

and complete the return from that point. 

7- 

+ ~ r o m r n  I 
- F r o m ~ 5 0 3 1  --2 Days m taxatem year 

= 14711 . x F ~ o ~ ~ I  100.0000~% X 0.3 % X 365 - - - - - - = +m 
Ontario Allocation 365 (366 1kap yea0 Transfer to 1 on ona~e 12 and' ' - . -  

continued On Page I 1 /f ffoafing taxation year, refer lo Guide. complete the return from that point 
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Corporation's Legal Name 0nta.ocorporationa Tax Account NO. (MOF) Taxation Year End / CT23 Page 11 of 20 
1 Hydro One Networks Inc. -- 1800029 2006-12-31 1 DOLLARS ONLY 

Capital Tax Calculation continuecthm Page 10 

-- 

This section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corporations exempt from Capital Tax) 
andlor partnership. You must check either 1 arm and complete this section before youcan calculate your Capital Tax Calculation under either Section E 
or Section F 

IfTaxableCapital (470) on page 10 is equal to or lessthan the TCD 1 on page 10, enter NIL in 
on page 12andcomplete the return from that point. 

IfTaxableCapilal 1470 on page 10 exceeds the TCD 1503 on page 10, proceed to Section E. enter the TCD amount in 
@ in Section E. and complete Section E and the retun from that point. 

You and yourassociated group may continue to allocatethe TCD by completing the 
Calculation below. Or, the associated group may file an election under subsection 69(2.1) 
of the Corporations Tax Act, wherebyiotaiasseis are used to allocate the TCD among the 
associated gmup. Once a ss.fjQ(2.1) election is filed, all members of the group will then be 
required to file in accordance with the election and allocate a portion (portion is henceforlh 
referred to as Net Deduction) of the capital tax effect relating to the TCD to each 
corporation in the group on the basis of the ratio that eachcorporation's total assets 
multiplied by its Ontario allocation is to the total assets ofthe group. 

The total asset amounts and Ontario allocation percentages to be used for this calculation 
must be taken from each corporation's financial information from its last taxation year ending 
in the immediately preceding calendar year. 

In addition,alMug&ftach cocporation in the associatedgmup may deduct its Net Deduction 
amount asapporiiirled by thetotalasset formula, thegmup may, at the group's option. 
reallocate the@uup's total Net Deduction among the groupon what ever basis the corporate 
g ro~~p wishes.& long as the total of the reallocated a&o&ts does not exceed the group's 
total Net Deduction amount otiginally calculated for the associated group. 

1 Csi~clIlation Do not complete this calculation ifss.69(2.1)election is filed 

Taxable Capital Fmm on page 10 - - - - - - . . . - .. - . - - - - - - - - - - + ~ r o m m  9,313,418,356z 

Determine aggregate taxable capital of an associated group (excluding financial institutions and 
corporations exempt from capital tax) and/orpartnership having a permanent establishment in  Canada 

Names of associated corporatins (excluding Financia 
lnstiutions and corporations exempt from Capital Tax) 
having a permanent establishment in Canada 
(if Insufficient space, attach schedule) 

Ontario Cocporatiins Tax 
Account Na (MOF) Taxation Year End 
(if applicable) 

Taxable Ca~ilal 

See schedule + 1531) 455,682,589 - 

If ( above is equal to or less than the TCD on page 10, the corporation's Capital Tax for the taxation 
year, is NIL 
Enter NIL in in section E on page 12, as applicable. 

If ( above is greater than the TCD on page 10, the corporation must compute its share of 
the TCD below in order to calculate its Capital Tax for the taxation year under Section E on page 12. 

From 9,313,418,356 . f ~ r o r n  1540) 9,769,100,945 . X From 15031 10,000,000 = 15411 9,520,897 
r; ~~f~~ to in Section E on page 12 

Ss.69(2. I )  Election Filed 

0 1591 (x if applicable) Election filed. Attach a copyofSchedule 591 with this CT23 Return. 
Proceedto Sectron F on page 12. . n - 

continued on Page 12 
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DOLLARS ONLY 

Capital Tax Calculation continuedfrom Page I I 

This section applies if the corporation is a member of massocialed group andlor partnership whose total aggregate 
Taxablecapital on page 11 exceeds the TCD on page 10. 

Complete the following calculat~on and transfer the amount from La lo @3J, and complete the return from lhat point. 

+ ~ r o r n  [4701 9,313,418,356 Total Capital Tax for 
the taxation year - 1544 9,520,897 Days in taxa(mn year 

= 9,303,897,459 . X F , ~ , , , ~ ~  100.0000(% 0.3 % 365 - - - - - - -  = + 15231 27,911,692 . 
Ontario Allocation 365 (366 dleap year) Transfer lo )5431 and complcle 

lhe return from lhat pornl 

- -- - - 

Thts sectlon applles if a corporat~on is a member of an associated group and the associated group has filed a ss.69(2.1) election 

- Capital taxdeduction from relating to your corporation's Capital Taxdeduction. on Schedule 591 - - - From 1 - 2 

= p5jJ . 
Total Capital Tax for 
the taxation year 

Davs ffl W i a M  vear 

Capital Tax - - . . . . . . E63 . X 365 ' = /563r - - - - - -  . -- 
365 (366 d l - ~  ~ear )  Transfer lo ( and complele 

the return from !hat pornl 

If floating taxation year, refer to Guide. 

Capltal Tax before application of specified credits . . . . . . . . . . . . . . . . . . . .  = (543( 27,911,692 . 
Subtract: Specified Tax Credits applled to reduce capitaltax payable (Referfo Guide) - - - - - - - - - -  -/5461 4 

Capital Tax 15431 - (amount cannot be negative) - - - - - - - - - - - - - - - - -  = 15501 27,911,692 
Transfer to Page 17 

continued on Page 13 
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Capital Tax continued from Page 12 

Calculation of Capital Tax for Financial lnstitutions 

1.1 Credit Unions only 
For taxation years commencing after May 4,1999 enter NIL in Lgq on page 12, and complete the return from that point. 

1.2 Other than Credit Unions 
(Retain details of calculations for amounts in boxes and m. Do not submil with this lax return.) 

Days in laxallon year 

15651--1 0.6 % x F~~~ l00.0000~% x 365 _f ' 365 (366 if leap year) = + r@ . 
Lesser of adjusted Ontario Allocation 
Taxable Paid Up Capital 
and Basic Capital Amount 
in accordance with 
Division B. 1 

Days in laxatton yea1 
-- 

rsriil- X [57q x From m-]j 100.0000 1% X 1555] 365 t ' 365 (366 if leap year) = + [ 5 7  . 

AdjustedTaxable Ca ital Tax Rate OntarioAllocation 
Paid Up Capital (Relr to Gutde) 

in accordance with 
Division 0.1 in excess 
of Basic Capital Amount 

Capital Tax for Financial Institutions - other than Credit Unions (before Section 2) + 1574 - - =m - -- 

I f  floating taxation year, refer to Guide 

Small Business lnvestrnent Tax Credit 
'(Retain details of eligible investment calculation and, #claiming an investment in CSBIF, retain Ule original lefier approving 
the credit issued in accordance with the Community Small Business Investment Fund Act. Donot submit with this tax return.) 

Allowable Credit for Eligible Investments . . . . . . . . . . . . . . . . . . . . . . . . .  -1585) 
Financial Institutions: Claiming a taxcredit for investment in Community Small Business Investment Fund (CSBIF)? (X) yes 

Capital Tax - Financial Institutions 1 - 1-15851 _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - - -  =(5861 
Transfer to 1 on Page 12 

. * I  

Premium Tax(s.74.2&74.3) (RefertoGuide) 

(1) Uninsured Benefits Arrangements - - -  - - - - - - - - 1587( o x  2% - - 
Applies to Ontario-related uninsured benefits arrangements. 

(2) Unlicensed Insurance (enterpremium tax payakin ( and adanach a detailedschedule of calculations. If subject I0 tax under 
(l)above, add both taxes together and entertotaltax in m.) 

! Applies to Insurance Brokers and other persons placing insurance for persons resident oc property situated in Ontario with 
unlicensed insurers. 

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) - - - - - - - - - - - - -  -15891 

Premium Tax [5881- L589] _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ . - - . - - - - .  =)5901 
Transfer lo page 17  
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CT23 Page 14 of 20 

DOLLARS ONLY 

Reconcile net income (loss) for federal income tax purposes 
with net income (loss) for Ontario purposes if amounts differ 

Net Income (loss) fo r  federal income tax purposes, per federal T2 Schedule 1 - - - - - - - + Isoo( 545,572,415 . 
Tmnsler lo Page 15 

Add: 

Federal capital cost allowance . . . . . . . . . . . . . . . . . . . .  + 481,880,414 . 
Federal cumulative eligible capitaldeduction - - - - - - - - - - - - - - - -  + E%l 9,145,676 . 
Ontario taxable capital gain - - - . . - - - - - - - - - - - - - - -  - -  + 16031 -----536,851-: 
Federal non-allowable reserves. Balancebeginning of year - - - - - - - - -  - - + 16041 880,775,268 . 
Federal allowable reserves. Balance endof year - - - - - - - - - - - -  - - +I-- . 
Ontario non-allowable reserves. Balanceendof year - - - - - - - - - - -  - - + 989,863,029 . - 
Ontario allowable reserves. Balancebeginning of year - - - - - - - - - - - -  - 

.- + 16071 
Federal exploration expenses (e.g. CEDE, CEE, CDE. COGPE) - . - - - - - - - + k!.?.l c 
Federal resource allowance (Refer to Guide) - - - - - - - - - - - - - - -  

+ m 2 

Federal depletion allowance - - - - - - . - - - - - - . - - - - - -  + rn__--L 
Federal foreign exploration and developmentexpenses - - - - - . - - - - - -  + m .  . . I  

All Crown charges, royalties, rentals, etc. deducted for Federalpurposes (Refer to Guide) . - + E ? d - - - d  
Management fees, rents, royalties and similarpayments tonon-arms'length non-residents 

before Jan. 1. 2004 T M  Days 

Total add-back amount for Management fees, etc. [ + = . b +m . 
Federal Scientific Research Expenses claimed in year from line of fed. form T661 
excluding any negative amount in 14731 fmm Ont. CT23 Schedule 161 - - - - - - - +m 
Add any negative amount in @ from Ont. CT23 Schedule 161 - - - - - - -  - -  +1616) 
Federal allowable business investmentloss - . - - . - . . - - - .  - - -  +(620( . 
Total of other items not allowed by Ontario but allowed federally (Affach schedule) - - - .  +m 

- T o t a l o f A d d i t i o n s  ~ s o r ~ + ~ + ~ + ~ + ~ + ~ + ~  - - - - 2,362,301,239 b 1 2,362,301,239 Transfer to Page 15 

Deduct: 

Ontariocapitalcostallowance (excludesamountsdeductedunder 1 ) - - - - - - - 
Ontariocumulative eligible capitaldeduction - - - - - - - - - - - - - - - -  
Federal taxable capital gain . . . . . . . . . . . . . . . . . . . . .  
Ontario non-allowable reserves. Balance beginning of year - - - - - - - - - - -  
Ontario allowable reserves. Balanceendof year - - - - - - - - - - - - - -  
Federal non-allowable reserves. Balanceendof year - - - - - - - - - - -  - - 
Federal allowable reserves. Balance beginning of year - - - - - - - - - - - - -  
Ontario exploration expenses (e.g. CEDE, GEE. CDE, COGPE) (Retain cakulations. Do not submit.) 

Ontario depletion allowance . . . . . . . . . . . . . . . . . . . . .  
Ontario resource allowance (Refer to Guide) - - - - - - - - - - - - - - -  
Ontario current cost adjustment (Atfach schedule) - - - - - - - - . - - - -  - 
CCAon assets used to generate electricity from natural gas, alternative or renewable resources. 

Subtotal of deductions forthis page to ( + 1 + + - - - - - - - 2,362,301,239 
Transfw to Page 15 

continued on Page 15 
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Corporat~on's Legal Name OntanoCorporaI~ons Tax Account No. (MOF) Taxafion~earEnd / CT23 Page 15 of 20 

Llrl~~roQ~c_~etw_~~r_k~~_nc_.. - 1800029 2006-12-31 1 
Reconcile net income (loss) for federal income tax purposes with net income (loss) 
'3r Ontario purposes if amounts differ 
~ntinued from Page 14 

DOLLARS ONLY 

Net Income (loss) for federal income tax purposes, per federalschedule 1 - - - - - - -  - - - - - - -  From 2 16001 545,572,4_1Xr 

Total of Additions on page 14 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  From = ml 2,36_2,301,2_39 ._ 
Sub Total of deductions on page 14 - - - - - - - - - - - - - - - - -  F- = 2,362,301,- 

Deduct: 
Ontario New Technology Tax lncentive (ONTTI) Gross-up 
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.) 

Capital Cost Allowance (Ontario) (CCA) on prescribed quawing 
intellectual property deducted in the current taxation year - -  1662) 
ONTTl Gross-up deduction calculation: 

,- Gross-up of CCA - 

From prJ 1 
Ontario Allocation 

Workplace Child Care Tax lncentive (WCCT) 
(Applies to eligible expenditures incurred priorto January 1.2005.) 

30% =(6661 
Qual~fylng expenditures. From ( 1 0 0 . 0 ~  

Ontario allocation 

Workplace Accessibility Tax lncentive (WATI) a 

(Applies to ellglble expenditures incurred prior to January 1.2005 ) 

* x  100% x =1668] 
Qual~fying expenditures. From 11 100.0OOO 

Ontario allocation 

Numberof Errlployees accommodated 

Ontario School Bus Safety Tax lncentive (OSBSTI) 
(Applies to the eligible acquisition of school buses purchased 
afler May 4,1999 and before January 1,2006.) (Refer to Guide) 

30% =(671] 
Qualifying expenditures: From 11 1oo.o'm 

Ontario allocation 

Educational Technology Tax lncentive (Elll) 
(Applies to eligible expenditures incurred priorto January 1.2005.) 

X 15% - - 
Qualifying expenditures: 

Ontario allocation 

Ontario allowable business investment loss - - - . . . . - - - .  - - - - -  +1678) 

Ontario Scientific Research Expenses claimed in  yearin 1477 from Ont. CT23 Schedule 161 + 

Amount added to income federally for an amount thatwas negative on 
federal form T661, line 454 or 455 (if filed after June 30,2003) - - - - - - - - -  +1677( 153,159 

Total of other deductions allowed by Ontario (Attachschedule) - . - - - - - - +1664) 
;\ 

T o t a l o f D e d u c t i o n s ~ + ~ + + 1 6 6 6 1 + ( 6 6 8 1 + 1 6 7 1 ) + ~ + / 6 7 8 ( + ~ + ~ + + 1 6 6 4 1  = 2,362,454,398 . b 16801 2,362,454,398r 

'et income (loss) for Ontario Purposes + - 16801 . - - -  - - - = 1690] 545,419,256 
Transfer lo Page 4 
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CT23 Page 16 of 20 

Continuity of Losses Carried Forward DOLLARS ONLY 

Balance at  Beg inn ing  of Year 

Add: current year's losses (7) 

~osses from predecessor 
corporatfons (3) 

Subtotal 

Subtract: Ut~l~zed durlng the year 
to reduce taxable tncome 

Explred dur~ng the year 

Carr~ed back to prror 
yearsto reduce 
taxable Income (5) 

Subtotal 

Balance at  End of Year 

Analysis of Balance at End of Year by Year of Origin 

.-_1___- 
'6 pr-'nQ -bon year 

1999-03-31 b-o], 7th preceding tautbon year 

Notes: 

(1 ) Non-capital losses include allowable business investment losses, 
fed.?.. 11 1 (8)(b), as made applicable by s.34. 

(2) Where acquisition of control of the corporation has occurred, the 
utilization of losses can be restricted. Seefed.s.lll(4) through 
11 1(5.5), as made applicable by 5.34. 

(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11 ))andlor 
w~nd-up (fed.s.88(1 . l )  and 88(1.2)), asmade applicable by s.34. 

(4) To the extent of applicablegainslinawnelal-riskamounlonly. 

Restricted Farm 
Losses 

(8701 

.- 

0 -  

(5) Generally a three year cany-backapplies. Seefed.s.11 l (1  )and 
fed.s.41(2)(b), as madeapplicable by s.34. 

(6) Where a limited partner has limited partnership losses, attach loss 
calculations for each partnership. 

(7) Include amount from if taxable income is adjusted to claim unused 
foreign tax credit for federal purposes. 

(8) Amountin 1709) must equal totalof @ + [839/. 
(9) Include non-capital losses incurred in taxation years ending after March 22, 

2004. 

Farm Losses 

l@zl 

0" 

m m  

CORPORATE TAXPREP - 2006 IT23 - 2006 V.2.1 - 070A 

Listed Personal 
Property Losses 

EoI 

(741j 

k31 

a (4) 

11461 

rn 
(7491 

Restricted Farm 
Losses 

p%=J 

m 
L7B 
- 

[ 7 g  

(2)(4) 

p3xJ 

@ (2) to Page l7 

17311 

17391 

Total Capital Losses 
from Listed Personal 

Property only 

Year of Origin 
(oldest year first) 

year month day 
[ 8 a 1  9ih preceding tautbon yesr 

1999-12-31 
6th preaedlng taxallon year 

2000-12-31 

Limited Partnershlr 
Losses (6) 

17501 

pzJ 
kZi--- - - --- 

--- 
[Bg 

1 ( 4 )  

-- 

- 

I ' T S ~  -- 

17591 

Farm Losses 

Li56-J (2) 

kq I 
- 

[_7211 

--.-ETq - 

rn (2) 

[T3 

(2) lo Page l7 

ki? 

rE3J 

Non-Capltal Losses 
(1 

lxg (2) 

fm1 
~a----xl 

[766 

a (') 

E$ (2) 10 Page 17 

~ 0 7 7  

@%iJ (8) 

m (9) ".> :, 
.i r 

@%-J%) 

[@a 5th preaed~ng taxahon year 

2001-12-31 

Total Capital 
Losses 

1 (2) 

pxiJ 

Ed 
L-a---- 

(2)(41 

[m (2, 1o-i-m 

[m 
(7191 

NonCapital Losses 

(g 

18301 

Non-Capital Losses 
of Predecessor 
Corp~rations 

@ill (9) 

- .  

@g 

, 4th preced~ng laxallon year 

14(il 

m 
18521 

18221 

/8411 

- 
/8711 

-- 

18531 

m 

a 
- . 

@Xi 18741 

18421 p g  Ei 74 



corporation's Legal Name Ontario Corporations Tax Acmunt No (MOF)  axa at an year End 1 CT23 Page .( 7 of 20 

1800029 LBIIR OW _ ~ _ e w c ! s l n c ~  -- 2006-12-31 1 DOLLARS ONLY 

Request for Loss Carry-Back (s.ao(16)) 

>plies to corporations requesting a reassessmentof the return of one or more . Any late filing penalty applicable to the return for which the loss is being 
.evious taxation years under s.80(16) with respedtoone or more types of losses applied will not be reduced by the loss carry-back. 

carried back. - The application of a loss any-back will be available for interest calculation 
If, after applying a loss carry-back to one or more previous years. there is a purposeson the day thal is the latest of the following: 
balance of loss available to carry forward to a fvture year, it is the corporation's I) the first day of the taxation year after the loss year, 
responsibility to claim such a balance for those years following the year of loss 
within the limitations of fed.s.111, as made applicable by s.34. 2) the day on which the corporation's return for the loss year is delivered to 

the Minister. or . . . . . . - . - 
Where control of a corporation has been acquired by a person or group of 
persons, certain restrictions apply to the carry-forward and carry-back 3) the day on which the Minister receives a request in writing from the 

provisions of losses under fed.?.. 11 l(4) through lll(5.5). as made applicable corporation toreassess the particular taxation year to take into account 

by s.34. the deduction of the loss. 

Refunds arising from the loss arry-back adjus-t may be applied by the ' If a loss is being carried back to a predecessor corporation, enter the 
Minister of Finance to amounts owing under any Act administered by the predecessor corporation's account number and taxation year end in the 

Ministrv of Finance. spaces provided under Application of Losses below. 

A ~ ~ l i c a t i o n  of Losses I NonCapital 
I necae I 

Total amount of loss I"" 1- 

Total Capital . . I -we--- I Losses 
I m  I Gl 

Farm Losses 

19301 

Summary 
IncomeTax - - - - - - 

Restricted Farm 
Losses 

rn 
- 
abduct: Loss to be carried back to precedingtaxatlon years 
and appl~ed to reduce taxable Income 

Predecessor Ontarlo Corporation's Taxatton Year Ending 
Tax Account No. (MOF) year month day 

slance of loss available for carry-forward 

CorporateM~nimumTax - - - - + ~rom1280) • 

CapitalTax - - - - - - - - + ~ r o m ( 5 5 0 )  27,911,692 

PrerniumTax - - - - - -  + FM~BW)( • 

TotalTax Payable - - - - - - = 103,231,813 

Subtract: Payments - - - - - - - - '" l~,%!j,67#, 

piiJ 

19121 

rn 
From 

E a  
1) 3'*precedin~ - -- 

r g  
ti) 2" preceding . _- 

pj3J 
ii~) Id preceding _-- -- 

Capital Gains Refund (s.48) - - 19651 
Qualifying Environmental 
Trust Tax Credit (Refer to Guide) - 19851 
Specified Tax Credits 
(Referto Guide) - - - - - -m • 

2003-12-31 

2004-12-31 

3 ,  

4005-12-31 

Lrn  

Other, specify - - I 

rn 
IZZl 

m 
From 

Total loss to be carried back 

If paymentdue - - - - ~nclosed' 

(9391 

If overpayment: Refund (Refer to Guide) - = I 

19321 

rn 
From @ 

(9491 

year month day 
I I I 

- 

. - 
Fd 

rn 
-- 

From 

Apply to 1 2007-12-31 jm 1,323,801 
(Includes cred~l mleresf) I 

Make your cheque (drawn on a Canadian financial institution)ora money 
order in Canadian funds, payable to the Minister of Finance and print 
your Ontario Corporation's Tax Account No. (MOF) on the backof 
cheque or money order. (Refer to Guide for otherpayment methods.) 

Certification 

I am an authorized signing officer of the corporation. I certify that this CT23 
return, including all schedules and statements filed with or as parl of this CT23 
return, has been examined by me and is a true, correct and complete return and 
that theinformation is in agreement with the booksand records of the corporation. 
I further certify that the financial statements accurately reflect the financial 
position and operating results of the corporation as required under section 75 of 
the Corporefions Tax Act. The method of computing income for this taxation year 
is consistentwith that of the previous year, except as specifically disclosed in a 
staternentaltached. 

- ' Name (pleasepn'nt) 

VINCENT AUCANDRI -- 
I Title 

Vice President, Corporate Tax 
Full Residence Address 

c/o 483 Bay Street 
South Tower, 8th floor 
Toronto, 

ON CA MSG 2P5 
Signature 

Note: Section 76 of the Corporations Tax Act provides penalties for making false 
or misleading statements or omissions. 
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Hydro One Nehvorks 111% . 
87086 5821 RCOOO 1 

Attached Schedule with Total 
Amounts deducted for income tax purposes in excess of amounb booked (Retain calculations. Do not submit.) (1nt.B. 3012R) 

Title 23 Line 371 - ---- - -- 

Description 
NBV 
Future Use Land - - -  
Less: Land - - . - 
Less: Construction in progress _. -- ... ---. -- -- 
UCC 

- - 
ICE -- 

. . C O O ! ! ! . ~ ~ - _ F ~ S .  lS..~.lS.lS. -- - --- 
Unamortized ESJDRS HedqaL304200) - -. -- 
- - - -- -- --- - 

L V  reyeflue recoqlnlzed not recefitvc _- -- - - - - - - -- 
Undeducted Prospectus & undewr~ting costs (book) -- 
Undeducted Prospectus & underwr1tin3 costs (tax) 
Market Ready Deferral (275022) - 

-- -- - -- - - -- 
1999 Permanent D~ffe[en_ce - -- 

zoo2 P e r m a ~ E f f e r e ~ c e -  - -- ___- -- -- 

2001 Permanent Difference - --- --- - 

2002Permanent Difference -- -- 

2003 Permanent Dlfference - 
2004 Permanent Dlfference - -- 
2005 Permanent Dlfference -- -- -- 
2006 Permanent Dlff_.e~nce a -- 

-. Total 

Amount 

CORPORATE TAXPREP / TAXPREP DES S M I ~ ' ~  - EW6 Page 1 of 1 



* HON1-2006.206 2006-12-31 
2007-07-04 1 2 : l l  

Attached Schedule with Total 

Hydro One Networks Inc 
87086 5821 RCOOUl 

Loans and advances to unrelated corporations 

Title .- Line 405 - - CT23 - Supplementary Schedule 

Descr~ption Amount 
Trade receivables over 365 days -- 2 940 052 00 
Prepaid OEB Costs (277960) . -_______________---- - 2 587 591 0 0  
Prepaid insurance(277180) 341 393 00 
Prepaid GWL insurance(277290) 1,298,688 02 
Prepaid - Inergi (277190) -- 9,081,329 0 0  1: 

-- - -- - - - --- . .- - I 

- - -- - .- - -- . - -- - Total 1 6,2_4910531_00_ 

CORPORATE TAXPREP / TAXPREP DES S O Q ~ E S  - EP06 Page 1 of 1 



Hydro One Networks lnc 
87086 582 1 RCOOOl 

Attached Schedule with Total 
Retatned earnings (if deficit, deduct) 0nt.B. 3012R) 

Title Retained earninqs (line 351) ~ 
, . . - .. - . 

Description Amount 

_Ke_t_aIneAear_?lnesLo~en_i~ee - .  .. 

Net income - . -. - . . 
__I__ ..I ___------- - - 

Dividends -- .. .. -.- . I--_~ I_I__- 

I - - -----A -- 
- - - - . ---- --- Total 

--. -- -- -.- -- - . - - - 785,133,048 100 

CORPORATE TAXPREP I TAXPREP DES SOCI~ES - EP06 Page 1 of 1 



Hydro One Networks Inc 
87086 5821 RCOOOl 

Attached Schedule with Total 
Zont~ngent, investment, inventory and Wbr reserves (1nt.B. 3012R) 

Title CogLngent, investment, inventory and similar reserves (Tnt.8. 3012R) 

- -- -- --- - - - -- -. I 

-- . - . -- -- - -- -- Total - 847,711,568 100- 

nCORPORATE TAXPREP 1 TAXPREP DES S O ~ & E S  - EFlX 
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@ Ontario Ministry of Finance 
Cnr:~orations lax Bnrich 

Paid-Up Capital: Loans and Advances 

- -- -- -. -- ---  _ . -- - 
Gorporation's Legal Name 

I 
1 Ontario Caparations Tax Account NO. (MOF) Taxation Year End 

Loans or Advances Credited or Advanced to Corporation 
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more. 
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end) 

Inter-company demand facility [FS) q/C 356100 . - -- - - - - A 119 024fi92 

1 LT 
Debte=able within a year -. - 

MaJlett Refundable contribut~on (413300) ____ - - - 97,500 

-- Dividends P~Y&!!? - .- . ___------- 

byQon Repayment ( 413720) + 435,663 

-- 
+ 

- - - -- - 

CORPORATE TAXPREP - 2006 V.2.1 Page 1 of 1 

L - - - - - -- - - - . __- - .-- - 

Total 
Transfer to of the CT23 

.- 

= 5,698,68731 



Ministry of Finance 

PO Lox 620 
33 Klng Street West 
Oshawa ON L1H 8E9 

1 '  

Ontario Capital Cost Allowance 
Schedule 8 ' 

I Corporat~on's Legal Name , Ontarlo Corporations Tax Account No. (MOF) , Taxat~on Year End 
I 1 

Enter in boxes . . . . [6501 . . . . 1650j on the CT23. 

I 
1 Hydro One Networks Inc. 1 1800029 2006-12-31 

Is the corporation elect~ng under regulation 1101 (5q)? 1 Yes 2 No 

Note 1. Include any property acquired in previous years that has now become available for use. This property would have been previously excluded from column 3. List separately any acquisitions that are not 
subject to the 50% rule. See Regulation 1 lOO(2) and (2.2) of the Income Tax Act(Canada). 

Note 2. The net cost of acquisitions is the cost of acquisitions plus or minus certain adjustments from column 4. 

Note 3. If the taxation year is shorter than 365 days, prorate the CCA claim. 

Note 4. Ontario recapture should be included in net income after deducting the federal recapture and the Ontario terminal loss IS deducted from net income after including the federal terminal loss. 

CORWWTE TAXPREP - 2006 V.2. I  Page 1 of 2 

5 
Proceedsof 
dlspositlons 

during the year 
(amountnotto 

exceed the 
capital cost) 

1,049,790 

0 

0 

15,716 

0 

164,743 

1,391,450 

0 

0 

2,621,699 

4 

Netadjustments 
(shownegat~ve 

amounts in 
brackets) 

-589,048 

-31,180,572 

-31,769,620 

( 1  
Class 

number 

1 

2 

3 

6 

7 

8 

10 

12 

42 
See 
schedule 

Totals 

2 l 3  6 

Ontano 
undepreaated 

capital cost 
(column 2 plus 

column 3 
or minus 

column 4 mlnus 
column 5) 

5,263,758,045 

1,443,191,112 

303,286,234 

34,239,349 

108,970 

75,348,369 

231,383,374 

46,334,006 

82,191,932 

816,043,617 

8,295,885,008 

Ontario 
undeprec~ated 
cap~tal cost at 

the beglnnlng of 
the year 

(undeprec~ated 
cap~tal cost at 
the end of the 

prlor year's CCA 
schedule) 

5,265,396,883 

1,443,191,112 

272,879,000 

32,916,543 

108,970 

49,427,836 

172,134,264 

5,537,219 

i 72,257,601 

378,505,304 

7,692,354,732 

10 

Recaptureof 
cap~tal cost 
allowance 

0 

0 

0 

0 

0 

0 

0 

- 

Cost of 
acqurs~t~ons 

dunng the year 
(newproperty 

must be 
ava~lablefor 

use) 

See note 1 
below 

30,407,234 

1,338,522 

26,085,276 

60,640,560 

40,796,787 

9,934,331 

468,718,885 

637,921,595 

7 

50% rule (112 of 
theamount, 

lf any, by whlch 
the net cost of 
acqulsltlons 

exceeds 
column 5) 

See note 2 

13 

Ontano 
undepreuated 

capttalcost 
at the end of 

theyear 
(column 6 

m~nus 
column 12) 

5,053,207.723 

1,356,599,645 

288,882,103 

30,881,554 

92,624 

62,870,749 

170,855,728 

20,398,394 

72,924,960 

757,291,114 

7,814,004,594 

11 

Terrn~nal loss 

0 

0 

0 

0 

0 

0 

/d - 
0 

- 

8 / 
Reduced ICCA 

12 

Ontano cap~tal 
costallowance 

(column 8 
rnult~plied by 

column 9, or a 
lower amount) 

210,550,322 

86,591,467 

14,404,131 

3,357,795 

16,346 

12,477,620 

60,527,646 

25,935,612 

9,266,972 

58,752,503 

481,880,414 - 

undeprecrated 
capltal cost 
(column6 

rnlnus 
column 7) 

below I I 

rate 
% 

15,203,617 

661,403 

12,960,267 

29,624,555 

20.398,3941 

4,967,166 

234,359,444 

318,174,846 

5,263,758,045 

1,443,191,112 

288,082,617 

33,577,946 

108,970 

62,388,102 

201,758,819 

25,935,612 

77,224,766 

581,684,173 

7,977,710,162 

4 

6 

5 

10 

15 

20 

30 

100 

12 



Ontario Capital Cost Allowance 
Schedule 8 

1 L 

8 - 
I Corporat~on's Legal Name I Ontario Corporations Tax Account No (MOF) Taxatton Year End 
I I 

I I ( Hydro One Networks Inc. I 1800029 j 2006-12-31 

CORFORATE TAXPREP - 2W6 V.2.1 Page 2 of 2 

5 

Proceeds of 
dlsposltlons 

duringtheyear 
(amount not to 

exceed the 
capital mst) 

0 

0 

0 

0 

0 

0 

0 

1 

Class 
number 

17 

9 

35 

45 

46 

3 

Cost of 
acqu~sitions 

during the year 
(new property 

must be 
ava~lable for 

use) 

See note 1 
below 

1,961,166 

12,778,171 

16,235,548 

316,013 

437,427,987 

468,718,885 

2 

Ontano 
undeprec~ated 
cap~tal cost at 

the beginning of 
the year 

(undeprec~ated 
capltal costat 
the end of the 

prior year's CCA 
schedule) 

13,205,891 

1,473,167 

489,608 

15,391,799 

3,182,606 

4 

Net adjustments 
(shownegative 

amountsin 
brackets) 

-31,180.572 

-31,180,572 

6 10 

minus 
or minus 

mlurnn 4 mmus / column 5) i 
column 5) 1 i I See note2 

13 

47 

Totals 

11 

Terrntnal loss 

0 

0 

0 

0 

0 

0 

0 

15,167,057 

1,473,167 

489.608 

28,169,970 

19,418,154 1 

2,234,841 

749,090,820 

816,043,617 

1,918,828 

342.843.405 

378,505,304 

12 

Ontanocap~?al 
costallowance 

(column 6 
multiplied by 

column 9: or a 
loweramount) 

1,134,918 

368,292 

34.273 

9,801,398 

3,390,114 

346.139 

43,677,369 

58,752,503 

13 

Ontano 
undepreclated 

cepltal cost 
at the end of 

theyear 
[column 6 

minus 
column 12) 

14,032,139 

1,104.875 

455.335 

18,368,572 

16,528,MC 

1,888,702 

182413,451 

757,291,114 

980,583 

6,389,086 

8 

25 

7 

45 

30 

N/A 

8 

14,186,474 

1,473,167 

489,608 

21,780,884 

0 

0 

0 

0 

0 

0 

0 

I 

8,117,774 / 11,300,380 

158,007 

218,713,994 

234,359,444 

2,076,834 

530,376.826 

581,684,173 



Ministry of Finance 

PO Lox 620 
33 King Street West 
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Ontario Cumulative Eligible Capital Deduction 
Schedule 10 

orporation's Legal Name I onlano corporations Tax  Account No. (MOF) 1 Taxation Year End / 
1 Hydro One Networks&. 

P - Q  . . . . . L . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
D. -- 

Amount on line R X 2 1 3  

ntario cumulative eligible capital - closing balance K - L (if negative, enter zero) . . . . . . . . . . . . . . . . . .  = I 121,506.832 9 
.,dote: Any amount up to the maximum deduction of 7% may be claimed. m ax at ion years starting after December 21, 2000, the deduction 

may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days. 

Part  2 - Amount  t o  be  included in  income arising f rom disposit ion 
Only complete this part only if the amount at line K is  negative - 

Amount from line K above show as a posifive amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total cumulative eligible capital deductions from income for taxation 

4 

Lesser of line N or line 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  mount to be included in income S + T 

?Note: For taxation years ending after February 27. 2000 and before October 18, 2000 use 819 to calculate S 
r 

1800029 

years beginning after June 30,1988 . . . . . . . . . . . . . . . . . . . . . . . . . .  

CORPORATE TAXPREP - 2006 v.2.1 Page 1 of 1 

2006-12-3 1 - 

; For use by a corporation that has eligible capital property. 
A separate cumulative eligible capital account must be kept for each business. 

part 1 - Calculat ion o f  current year deduction and carry-forward 
Ontario Cumulative eligible capital - balance at end of preceding taxation year (ifne ative. enter zero . . . . . .  L E T 3  
Add: Cost of eligible capital property acquired during the taxation year . . + 11 601 

.... Amount transferred on amalgamation or wind-up of subsidiary 

Other adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + +Fi 
Total of B + C + D . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  = 11601 x 3 1 4  = 

Subtotal A + E - - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deduct: Ontario proceeds of sales (less outlays and expenses not 

otherwise deductible) from the disposition of all eligible 

1 

capital property during the taxation year . . . . . . . . . . . . . . . . .  + 669 '1 

Total of all amounts which reduced cumulative eligible capital in the 
current or prior years under subsection 80(7) of the ITA . . . . . . . . . . . . .  2 

Total of cumulative eligible capital deductions 
claimed for taxation years beginning before 
July 1,1988 . . . . . . . . . . . . . . . . . . . . . . . . . .  

The gross amount of a reduction in respect of a forgiven 
debt obligation as provided for in subsection 80(7) of the 
Income Tax Act (Canada) . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - . - 

Total of G + H + I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ;=I 
Ontario cumulative eligible capital balance F - J . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  130 652 508 
If K is  negative, enter zero at line M and proceed to Part 2 

3 

Current year deduction 

;Negative balances in the cumulative eligible capital 
account that were included in income for taxation 
years beginning before July 1, 1988 ......... 
Line 3 deduct line 4 . . . . . . . . . . . . . . . . . . . . .  
+ ~ ~ o t a ~  lines I + 2 + 5 =-I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
' Line T from previous Ontario Schedule 10 for taxation years ending after 
February 27,2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deduct line 7 from line 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
N - 0 (cannot be negative 

E3 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Amount on line 5 [ ) X 1 1 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  130,652,508 K] x 7 %  
- 

~'EE!?! 
- 9,145,676 '1 

* The maximum current year deduction is PA. However, you can claim any amount up to the maximum. Enter amount in b o w l o f  the CT23 
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Ontario Continuity of Reserves 
Schedule 13 

- -- -- - - -- -- - - -- A / Corporalion's Legal Name ~ O n t a n o  ~ o r ~ o r a ~ o n s  c ax ~ccount NO (MOF) I Taxation Year End 
I 

1 .Hyd!cQn_e_Networks.lnc. --- 1 1800029 I 2OOA12-31 
For use by a corporation to provide a continuity of all reserves claimed which are allowed for tax purposes. 

1 

Part 1 - Capital gains reserves 
0ntario balance-. 

Description of properly 

. -- .- 

1 
- - - -- 

The total capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve transfer on amalgamation or wind-up of subsidiary 6, 
should be entered on Schedule 6; and the total capitalgains reserve at the end of the taxation year C, should also be entered on Schedule 6. 

.. . 

. ---- -- . 

-. . . .- -- .. . -- 

-. - --- 

Part 2 - Other reserves 
I Ontario balanceat 1 Transferon I 1 1 Ontario balance 

-, 

- 

Reserve for prepaid rent I I 1 1 I 

C 
- 

Totals 

Description 

Reserve for doubtful debts 

Reserve for undelivered goods and services 
not rendered --- 

Reserve for December 31,1995 income I I 1 I I 
Reserve for refundable containers I 1 I I I 

- 
A 

the beginning 
ofthe year 

$ 

Reserve for unpaid amounts 1 I 1 I I 

- . 

- -- ---.-.-.A 
B 

amalgamationor 
wind-up of subsidiary 

$ 

CORWRATE TAXPREP - 2006 V.2.1 Page 1 of 2 

Other tax reserves 

Totals 

Add 

D 

Deduct 

The amount from D plus the amount from E should be entered in [ of the CT23. 

The amount from F should be entered in ) of the CT23. 

Part 3 - Continuity of nondeductible reserves 

at the end of 

- 

-. 

-- 

E 

Reserve 

OPEB Liability Short Term 

OPEB Liability Lonq Term 

Enviromental Short Term 

See schedule 
-- 

Reserves from Part 2 

Totals 

F 

Enter in box ( o f  the CT23 Enter in box (of the CT23 

Ontario closing 
balance 

35,075,000 

776,097,775 

12,960,000 

165,730,254 

-- -- 

989,863,02! 

Ontario opening 
balance 

35,075,000 

688,996,332 

13,010,000 

196,540,819 

_ 
933,622.151 

Transfers 

-52,846,883 

-- - 

-52,846,883 

Ontario 
additions 

87,101,443 

68,294,837 

-- 

155,396,280 

Ontario 
deductions 

50,000 

46,258,519 

46,308,519 

Other 
adjustments 



Ontario Continuity of Reserves 
Schedule 13 

- -- - -- - -- - - -- -- 

orporation's Legal Name Ontano Corporations Tax Account No (MOF) 
- - - . - - - 

Taxation Year End 

Part 3 - Continuity 

CORPORATE TAXPREP - 2006 v.2.1 Page 2 of 2 

Environmental Lonq Term 

Contige&Liabilities . -. 

Deferred export Tx Svs CL-- 

RSVA Liabilities 

Tenant Inducement _ -- 

Earninuharinq - TX . 

Totals 

h d m  One Networks Inc. 

Other 
adjustments 

Ontalio 
deductions 

-. - -- 
Ontarioopening Reserve Transfers 

- --- - -. 

58,386.976 

66,344,735 

32,050,051 

37,518,166 

2,240,891 

- 196,540,819 

1800029 

-- - - 

Ontario closing 
b a l a n ~ - .  . 

Ontario 
additions 

2006-12-31 - 

-- 

-52,846,883 

-- 

-52,846,883 

16,709,121 

17,495,923 

34,089,793 

68,294,837 

9,339,296 

36,374,358 

544,865 

46,258,519 

49,047,680 

29,970,377 

48,759,172 _ 

2,167,2_0_6__ 

1,696,026_. 

34,08-9z93_- 

165,730,254 
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@ 0 n tar io ;~~~~;:::.,, Ontario Scientific Research and 
Experimental Development Expenditures 

13 Ktng Street West 
Oshawa ON LIH 8 ~ 9  CT23 Schedule 161 

Page 1 of g 
_- --- - - - - - - -- - --- -- 

Corporation's Legal Name Ontan0 Corporat~ons Tax Account 

Hydro One Network!_I_n_c. ----- -.I- 18OOOB - -_ 

This schedule is used to calculate Ontario Scientific Research and Experimental Development Expenditures (SR 8 ED). The rules 
used in the calculation of Ontario SR & ED follow the federal rules with the exception of the new Ontario measure introduced in 
the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent on December 5. 2001. 

This schedule must be completed by all corporations performing qualified Ontario SR & ED in a "specified taxation year" or in the 
taxation year immediately preceding the first specified taxation year of the corporation and filed with the current CT23 or CT8. Other 
corporations may use this schedule, if they have claimed or are claiming a different SR & ED amount for Ontario than for federal 
income tax purposes. 

"Specified Taxation Year" (STY) is the taxation year of the corporation that begins after February 29,2000 and ends after 
December 31,2000. 

"Investment Tax Credit Amount" (ITC) means, in respect of a corporation for a taxation year, an amount deducted by the 
corporation for a preceding taxation year under subsection 127(5) or (6) of the Income Tax Act (Canada) (ITA). 

"Qualified Ontario SR & ED Expenditure" (QORD) means. 

A. A qualified expenditure within the meaning of subsection i2(1) of the Corporations Tax Act (CTA) that is made or 
incurred by a corporation in a STY or in the taxation year immediately preceding the first STY of the corporation, or 

6. An expenditure made or incurred by a partnership in a fiscal period that ends in a STY of a corporation if, 

the corporation is member of the partnership at any time in the STY, and 

the expenditure would be a qualified expenditure within the meaning of subsection 12(1) of the CTA if it were 
made by a corporation. 

"Ontario Allocation Factor" (OAF) has the meaning given to that expression by subsection 12(1) of the CTA. 

If a corporation includes a federal ITC amount in determining the amount of the Ontario pool of deductible SR 8 ED expenditures 
for a STY, the following amounts are adjusted by the OAF: 

Amount of recaptured federal ITC relating to QORD for property disposed of in the preceding taxation year in 
on page 2. 

Amount of federal ITC relating to QORD claimed federally in the preceding taxation year(s) in 
1462 on page 2. 

Amount of federal ITC relating to QORD allocated from partnerships in the current taxation year in 
1465 on page 2. 

Federal lTCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontario 
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the federal 
ITC that relates to QORD on SUE is added to the SR & ED pool for Ontario purposes in the taxation year after the taxation year 
in which the ITC is claimed federally. 

CORPORATE TAXPREP - 2006 V.Z. 1 



Ontario Scientific Research and 
Experimental Development Expenditures 
CT23 Schedule 161 

Page 2 of 5 

orporation's Legal Name I OntarioCwporatii~ Tax Account No. (MOF) 1 laxation year ~ n d  / 

Total allowable SR & ED expenditures (capital and current) 
(From 1 1 n e k 3  federal ~ 6 6 1  (T2 S C H ~ ~ ) )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  +(400111l .I 

( Hydro One Networks Inc. 

Less: Government and non-government assistance - 

( ~ r o m  line14301 federal ~ 6 6 1  (T2 S C H ~ ~ ) )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -m1 _T] 

1800029 2006-12-31 - 

Preceding year's amount of federal ITC claimed for SR & ED 
(From line)4351 federal ~ 6 6 1  ( ~ 2  S C H ~ ~ ) )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -143511 153,159.1 

Ontar io Pool o f  Deductible SR & ED Expenditures for the current taxation year 

J 

Sale of SR & ED capital assets and other deductions 
(From line14401 federal ~ 6 6 1  (T2 S C H ~ ~ ) )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - [=I 7 -- -4 
Amount of recaptured federal ITC (From lineBfederal T661 (T2 SCH32)) 
relating to QORD for property disposed of in the preceding taxation year [ 

Gross-up for Ontario allocation factor ~ r o r n m  [ .I + 1 100.0000kh - - - = -/44411 -- 
(From (of the CT23 or CT8) 

3 
-- 

Subtotal: [4a - -@ -14401 - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  =1445l(53,1594 

Add: Repayments of government and non-government assistance 
(From line)4451 federal ~ 6 6 1  (T2 SCH~Z)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + 14461 (-7 
SR & ED expenditure pool transferred on amalgamation or wind-up 
( ~ m m  line federal ~ 6 6 1  ( ~ 2  S C H ~ ~ ) )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + 

Amount of federal ITC recaptured in the preceding taxation year 
(From line(4531 federal ~ 6 6 1  (T2 S C H ~ ~ ) )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + Fl 1 - l -  .I 
Preceding year's balance in pool of deductible Ontario SR & ED expenditures -- 

( F r o r n l  of the preceding taxation year) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + 1 .] 
Federal ITC relating to QORD claimed federally in the preceding 
taxation year(s) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + 1462 1 153,159 .I 

(~rom on Page 3) 

Amount of federal ITC relating to QORD allocated from partnerships - 

in the current taxation year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + 14651r 
Subtotal ( + 1+1465) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  = (4681 1 153,159 .] 
Gross-up for Ontario allocation factor ~1~1146811 153,159 .I + I  100.0000fO! - - - = + 1 153,159 .I 

( ~ m m l  of the CT23 or CT8) 

Subtotal: 11 + 14461 + 14521 + 14531 + (4601 + 
(If the amount i n l  is negative, enter zero, i n l  , 1 and add m o f  the 2002 CT23 or CT8 

.. .. or (of the 2003 or later CT23 or CT8. If the amount ia is positive. enter the amount in ( .) = 1 

Amount available for deduction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  = [ 
Deduction claimed in  the taxation year for Ontario 
(Enter the SR & ED expenditure pool deduction claimed in the taxation year in 1 of the CT23 or CT8) . . . .  - m] 1 - 3  
Ontario current taxation year closing balance - 

in  pool of deductible SR & ED expenditures 1475 - -(47 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  =WI .I 
(Transfer this amount to as the carry 

forward amount for the next taxation Yeat ) 

CORPORATE TAXPREP - 2006 V.2.1 



Ontario Scientific Research and 
Experimental Development Expenditures 
CT23 Schedule 161 

i - 

Page 3 of 5 
- -- -- -- -- - - - - - -- --- - - - .- -- - - - -- / ~ o r i ~ ~ a t l o n ' s  Legal Name ]&(an0 ~or~orations lax ~ c c o u n t  No ( M O F / = I O ~  year ~ n d  

Calculation of Bwxiing Taxation Year Amount and Account Balances -Federal ITC f rom SR & ED 
Expenditures relating to QORD. 

This page is used to calculate the amount of the federal ITC that relates to SR & ED performed in Ontario for certain taxation 
years and is used to increase the amount of the Ontario SR & ED pool on page 2. 

All amounts on this page are based on the preceding taxation year since the amount of the federal ITC that relates to QORD 
can only be used to increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for 
federal purposes in the preceding taxation year that related to QORD. 

Do not include amounts of federal lTCs that relate to QORD that were allocated from a partnership. These amounts are 
added to your SR 8 ED pool for Ontario in the taxation year that they are allocated from a partnership to a corporation, not in 
the year after they are claimed federally. 

Opening Balance: 
(Enter amount @g from Schedule 161 of the preceding taxation year, if any) . . . . . . . . . . . . . . . . . . . . .  + 1 lp---j 
Add: Amount of federal ITC earned, relating to QORD 

(QORD portion of lineb_o_]4 federal T2 SCH31 for the preceding taxation year) . . . . . . . . . . . . . .  + 1- 1153,159.1 
Amount of federal ITC earned, relating to QORD, transferred on amalgamation or wind-up 
(QORD portion of line federal T2 SCH31 for the preced~ng taxation year) . . . . . . . . . . . . . .  + r!2El 1 . z : -  .] 

Subtotal: [%04+[%l+@g . .  

.. Deduct: Amount of federal ITC, relating to QORD, cla~med federally 
(QORD portton of line federal T2 SCH31 for the preceding taxation year) . . . . . . . . . . . . . .  +HI 
Amount of federal ITC, relating to QORD, carried back federally to a preceding taxation year@) 
(QORD portion of line P federal T2 SCH3l for the preceding taxation year . . . . . . . . . . . . . . . .  + 15501 r-----J 
A refund of federal ITC, relating to QORD, claimed federally . 

(QORD portion of line federal T2 SCH31 for the preceding taxation year) . . . . . . . . . . . . . .  +1560jr j 
Amount of federal ITC, relating to QORD, deemed as a remittance of co-op corporations 
(QORD portion of line federal T2 SCH3l for the preceding taxation year) . . . . . . . . . . . . . .  + /570/ (-- -d 

=m[ 153,159 .I . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Transfer thii amount to ( on Page 2) 

Deduct: Amount of federal ITC, relating to QORD, expired per the ITA after 10 taxation years . . . . . . . . .  
(QORD portion of line 1 federal T2 SCH31 for the preceding taxation year) -15801 . . . . . . . . . . . . . .  

Closing Balance: )5351- 1575[- 15801 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Transfer this amount to ) as the 

opening balanoe for the next taxation year.) 
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Ontario Scientific Research and 
Experimental Development Expenditures 
CT23 Schedule 161 

Page 4 of 5 
"-.- -- -- 

orporation's Legal Name Tztario Corporations Tax Account No. (MOF) 1  axa at ion year ~nd- - -  - - 1 
I Hydro One Networks Inc. -- 1800029 2006-12-31 - _ 

Continuity Schedule for Federal ITC relating to SB& FD F- for the P m d i n s  Taxation Year 

8 All amounts on this page are based on the preceding taxation year 

Amounts on this page should tie into Part 11 of federal T2 SCH31 completed for the preceding taxation year. 

otes: 

Yr. of  Origin 
(Oldest yr. first) 

YYW mm dd 

1996-03-31 -- -- 
1997-03-3 1 

1. The amount in should equal the amount of the investment tax credit at the end of the preceding taxation year less line 1 in Part 
12 of the federal T2 SCH31 for the preceding taxation year. 

2. The amount in E85] should equal the closing balance in line [in Part 12 of the federal T2 SCH31 for the preceding taxation year. 

Opening Balance 

3. It is important that the amounts in the deductions columns on this page correctly reflect the year of origin of the federal ITC claimed 
because only amounts relating to QORD can be used to increase the Ontario SR & ED pool. 

-. 1998-03-3 1 
1999-03-31 
1999-12-31 -- - 

CORPORATE TAXPREP - 2006 V.2.1  

Additions 

- 

.- 

- 

Deductions 
(other than 

amounts that were 
allocated from a 

partnership) 

2000-12-31 
2001-12-31 

Deductions 
(only amounts 

that were 
allocated from a 

partnership) 

-- 

-- 153,159 
740 

153,159 

- 

2002-12-31 
2003-12-31 -- - - --- --- 
2004-12-31 
2005-12-31 -- 

Closing Balance 

- 

. 153,159 
755 

153,159 
Totals 725 
isee note 1,2 and 3) 

770 

1 
i 

-- 

785 

-. I 
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- - - - - - - - - - - -- - - - I ~%i&&on's Legal Name 1 Ontar~oCorporat~ons Tax Account No (MOF)-1 Taxallon Year End 

Cont inu i ty  Schedule  for  the Amount o f  Federal ITC from SR & FD Fxpenditures relating t o  QORD fo r  
t he  Pmazdhg Taxat ion Year 

This page is required to record the amount of the ITC that relates to QORD by year of origin. 

All amounts on this page are based on the preceding taxation year. 

Do not include amounts of federal lTCs that relate to QORD that were allocated from a partnership (see text at the top of page 3). 

2004-12-31 - - - . - .- .. . 

Totals 

Yr. of Origin 
(Oldest yr. first) 

YYYY mm dd 

Notes: 

1. The amount in should equal 15001 on page 3. 

2. The amount in should equal the total of and 1520 on page 3. 

Opening Balance 

3. The amount in 1855 should equal (on page 3. 

4. The amount in a should equal 1590 on page 3. 

Additions 

5. Any deductions that are recorded in the deduction column on this page must be taken out of the same year of origin as indicated 
in the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a 
partnership. 

6. The amount of federal ITC relating to QORD will expire if the federal ITC it relates to expires before it is claimed federally. 

Deductions 

CORPORATE TAXPREP - 2006 V.2.1 

Closing Balance 
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Page 1 of 2                                     HYDRO ONE NETWORKS INC.                      
DISTRIBUTION

Calculation of Utility Income Taxes
Historic Years

2006 Networks Tax Return Allocation to TX and DX
Year Ending December 31

($ Millions)
Line 
No. Particulars NETWORKS TX DX

Calculation of Federal and ON Taxable Income

1 Net Income Before Tax (NIBT) $ 588.0            $ 415.2      $ 172.8    
2 Required  Adjustments to accounting NIBT
3 Recurring items included in Revenue Requirement (RR):
4   Other Post Employment Benefit expense 70.2              31.2        39.0      
5   Other Post Employment Benefit payments (31.8)             (13.8)      (18.0)     
6   Depreciation and amortization 490.8            241.4      249.4    
7   Capital Cost Allowance (481.9)           (293.0)     (188.9)   
8   Removal costs (6.3)               (2.9)        (3.4)       
9   Environmental costs paid (15.7)             (4.1)        (11.6)     

10   Hedge loss -net 2.4                1.4          1.0        
11   Non-deductible  Meals & entertainment 5.3                3.2          2.1        
12   Smart meter costs deferred (1.5)               -         (1.5)       
13   Research & Development ITC (prior year's claim add back) 0.2                0.1          0.1        
14    Capitalized overhead costs deducted (31.1)             (16.7)      (14.4)     
15   Pension cost deductions (46.4)             (13.0)      (33.4)     
16 $ (45.8)             $ (66.2)      $ 20.4      
17 Deferral accounts not part of RR:
18  Earnings Sharing Mechanism 34.1              34.1        -        
19  RSVA DX/ TX Export credit 34.2              16.7        17.5      
20  RARA and other  Revenues deferred 19.1              -         19.1      
21  OEB costs deferred (0.7)               -         (0.7)       
22  LV revenue received, deferred in regulatory a/c's (8.1)               -         (8.1)       
23 $ 78.6              $ 50.8        $ 27.8      
24 Reversal of accounting adjustments not part of RR:
25 Contingent liability movement (26.0)             (5.6)        (20.4)     
26 Capitalized interest deductible for tax (35.4)             (18.6)      (16.8)     
27 $ (61.4)             $ (24.2)      $ (37.2)     
28 Recurring items not part of RR:
29 Cumulative Eligible Capital (9.1)               (5.9)        (3.2)       
30 (9.1)               (5.9)        (3.2)       
31 Immaterial items not in business plan detail:
32 Computer application software deducted for accounting 0.5                0.2          0.3        
33 Taxable capital gain 0.7                0.3          0.4        
34 Amortization of prospectus costs 0.6                0.4          0.2        
35 Amortization of underwriting fees 1.7                1.1          0.6        
36 WSIB (1.8)               (0.8)        (1.0)       
37 Building Provision (0.6)               (0.6)        -        
38 Amortization Capital Contribution (0.3)               (0.2)        (0.1)       
39 Tenant Inducement (0.5)               (0.3)        (0.2)       
40 Bond Discount Amortization (0.7)               (0.4)        (0.3)       
41 Deferred prospectus costs (0.6)               (0.4)        (0.2)       
42 Underwriting fees (3.0)               (2.1)        (0.9)       
43 Capital tax provision overaccrual vs. return 0.4                0.2          0.2        
44 Landscaping costs deductible (2.0)               (2.0)        -        
45 Ontario Specified credits 1.1                0.3          0.8        
46 Insurance proceeds -                -         -        
47 Rounding (0.2)               (0.2)        -        
48 (4.7)               (4.5)        (0.2)       
49
50 NET Adjustments to Accounting NIBT $ (42.4)             $ (50.0)      $ 7.6        
51
52 Taxable Income federal $ 545.6            $ 365.2      $ 180.4    
53
54 Deduct SRED claim added for Federal not taxable for Ontario (0.2)               (0.1)        (0.1)       
55
56 Taxable Income Ontario $ 545.4            365.1      $ 180.3    
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Calculation of Capital Cost allowance (CCA)
Historic and Bridge Years

2006 Networks Tax Return CCA Allocation to TX and DX
Year Ending December 31

($ Millions)

2006  DX Net
CCA Class Opening UCC Additions UCC pre-1/2 yr 50% net additions UCC for CCA CCA Rate CCA Closing UCC

1 2,205.8           (0.4)               2,205.4            -                          2,205.4             4% 88.2       2,117.2           
2 448.7              -                448.7               -                          448.7                6% 26.9       421.8              
3 16.3                0.2                16.5                 0.1                          16.5                  5% 0.8         15.7                
6 9.1                  0.1                9.2                   0.1                          9.1                    10% 0.9         8.3                  
8 28.8                19.0              47.8                 9.5                          38.3                  20% 7.7         40.1                
10 56.5                25.7              82.2                 12.9                        69.3                  30% 20.8       61.4                
12 2.5                  25.7              28.2                 12.8                        15.4                  100% 15.4       12.8                
13 2.4                  (0.2)               2.2                   -                          2.2                    10 yrs 0.4         1.8                  
17 2.3                  0.1                2.4                   0.1                          2.3                    8% 0.2         2.2                  
42 0.3                  (0.0)               0.3                   (0.1)                         0.4                    12% 0.0         0.3                  
45 7.9                  7.9                15.8                 3.9                          11.9                  45% 5.3         10.5                
47 153.3              250.5            403.8               125.3                      278.5                8% 22.3       381.5              

Dx CCA 2,933.8           328.7            3,262.5           164.6                    3,098.0           0% 188.9     3,073.6         

Dx CEC Continuity 45.7                0.1                45.8                -                        45.8                7% 3.2         42.6              

2006  TX Net
CCA Class Opening UCC Additions UCC pre-1/2 yr 50% net additions UCC for CCA CCA Rate CCA Closing UCC

1 3,059.3           (0.9)               3,058.4            -                          3,058.4             4% 122.3     2,936.1           
2 994.5              -                994.5               -                          994.5                6% 59.7       934.8              
3 256.6              30.1              286.7               15.1                        271.6                5% 13.6       273.1              
6 24.0                1.1                25.1                 0.6                          24.5                  10% 2.5         22.7                
8 20.6                6.9                27.5                 3.4                          24.1                  20% 4.8         22.7                
9 1.5                  -                1.5                   -                          1.5                    25% 0.5         1.1                  

10 115.7              33.5              149.2               16.8                        132.4                30% 39.7       109.5              
12 3.0                  15.2              18.2                 7.6                          10.6                  100% 10.6       7.6                  
13 -                  -                -                   -                          -                   10 yrs -         -                 
17 11.0                1.8                12.8                 0.9                          11.9                  8% 1.0         11.8                
35 -                  0.5                0.5                   -                          0.5                    7% 0.0         0.5                  
42 72.0                9.8                81.8                 4.9                          76.9                  12% 9.2         72.6                
45 7.4                  5.0                12.4                 2.5                          9.9                    45% 4.5         7.9                  
46 3.2                  16.2              19.4                 8.1                          11.3                  30% 3.4         16.0                
47 189.6              155.7            345.3               77.8                        267.5                8% 21.3       324.0              

Tx CCA 4,758.4           274.9            5,033.3           137.7                    4,895.6           293.0     4,740.4         

Tx CEC Continuity 84.8                -                84.8                -                        84.8                7% 5.9         78.9              




