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Reference: Exhibit C1, Tab 5, Schedule 2, pages 2-3 
 
Preamble: Beginning in 2007, Hydro One Networks is adjusting the overhead 
capitalization rate several times within the year as required to reflect actual changes in 
capital expenditures spending. This will improve the timeliness of the potential E-Factor 
true-up and result in a better alignment of overhead costs with the capital projects that 
they support. It is also proposed that the year-end E-Factor true-up, going forward, will 
be in included in the calculation of the overhead capitalization rate for the subsequent 
year. 
 
Questions: 
 

a) Provide a full calculation of 2008 Dx Overhead Capitalization in the same format 
as the Rudden Report C1 Tab 5 Schedule 2 Attachment A. 

 
b) Provide the E factor for 2007. 

 
c) Provide a revised version of Table 2 including the E-factor for 2007.  

 
d) Provide the $ Impact of the revision on 2008 OM&A and Revenue requirement. 
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Response 1 

2  
a)  3 

HYDRO ONE DISTRIBUTION 
CALCULATION OF DISTRIBUTION OVERHEAD CAPITALIZATION RATE 

            
  DISTRIBUTION CAPITAL     
Capital, inc. Cap OH             592.7    
Less: Minor Fixed Assets              (39.4)   
Less: Capitalized Overhead              (54.5)   
Less: Capitalized Interest                (9.9)   
Add: Capital contributions               35.6    
Add: Removal costs               23.6    
  DISTRIBUTION CAPITAL           548.0    

            
  APPLICABLE Dx CCFS COSTS       
Dx CCFS Costs from Cost Distribution Model            121.0    
Dx LBSS Facilities costs               17.7    
Operating-Type Dx CCFS costs:      

Inergi-CSO in Dx CCFS              (37.7)   
Inergi-ETS CSO Apps in Dx CCFS               (6.6)   
Inergi-ETS Market Ready in Dx CCFS               (5.7)   
Inergi-Settlements in Dx CCFS               (2.6)   

               (52.6)   
  APPLICABLE Dx CCFS COSTS             86.1    

            
  Dx LABOUR CONTENT         
Labour in OM             227.7    
Labour in Capital             158.7    
              386.4    
  Dx LABOUR CONTENT   41.1%   
  Weighted Rate   50.0% 20.5%   
  Dx TOTAL SPENDING         
OM Spending             380.5    
Capital Spending (excluding Overhead Capitalized)            548.0    
              928.6    
  Dx TOTAL SPENDING   59.0%   
  Weighted Rate   50.0% 29.5%   
  Dx CCFS Cap=Capitalized Dx CCFS costs     
Weighted Average Rate    50.0%   
Applicable CCFS Costs               86.1    
  Dx CCFS Cap=Capitalized Dx CCFS costs            43.1    
  Capitalized Asset Management Costs     
Non-operators               65.5    
Non-operator costs to Dx Capital   9.0%   
Capitalized Non-operators                 5.9    



Filed:  April 4, 2008 
EB-2007-0681 
Exhibit H 
Tab 12 
Schedule 24 
Page 3 of 3 
 

HYDRO ONE DISTRIBUTION 
CALCULATION OF DISTRIBUTION OVERHEAD CAPITALIZATION RATE 

        
Operators               40.4    
Operator Costs to Dx Capital    3.0%   
Capitalized Operators                 1.2    
        
        
Customer Care                 6.7    
Customer Care to Dx Capital    2.0%   
Capitalized Customer Care                 0.1    

Dx AM Cap = Capitalized Asset Management Costs               7.2    

            
E-Factor           
Amount capitalized for prior year (2006)              59.8    
Amount that would have been capitalized for prior year (2006)             45.4    
E-Factor              (14.4)   

            
       

TOTAL OVERHEAD CAPITALIZATION RATE   
Total 

Capitalized 

Capital-
ization 
Rate 

        
Dx CCFS Cap=Capitalized Dx CCFS costs              43.1  7.9%
Dx AM Cap = Capitalized Asset Management Costs                7.2  1.3%
E-Factor              (14.4) -2.6%
Total               35.9  6.5%
Capital             548.0    

            
 1 

6 

8 

10 

b) As noted in Exhibit C1, Tab 5, Schedule 2, Hydro One Networks adjusted the 2 

overhead capitalization rate during 2007 including a year-end adjustment which 3 

trued-up the capitalized overheads to what should have been capitalized.  Therefore, 4 

there is no E-Factor adjustment required for 2007. 5 

 
c) See answer b) above.  There is no E-Factor required for 2007. 7 

 
d) See answer b) above.  There is no E-Factor required for 2007. 9 
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References:  Exhibit C1, Tab 6, Schedule 1, page 2 
  Exhibit C2, Tab 5, Schedule 1, pages 1&2 
Questions: 
 

a) Provide the following Details of the increase 2006-2008 in Depreciation Expense 9 

related to Minor Fixed Assets 
i. What are the main drivers of the increase? 
ii. Details of Capital and OM&A Amounts depreciation rates and 

expense related to Cornerstone 
iii. The increase in blended asset pool depreciation rate from 2006 8.49 % 

to 2008 10.81% 
 

b) Did Foster Associates examine Cornerstone? If so what depreciation treatment for 
O&M and Capital was recommended? 

 
c) Did HO adopt this recommendation and is this reflected in the depreciation 

expense for minor assets for 2006-2008? Please elaborate. 
 
 
Response 24 

25 

26 

27 

28 

29 
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a.  
i. The main driver of the increase in depreciation expense for Minor Fixed Assets is 

the growth in fixed assets related to Transport & Work equipment. 
ii. Fixed assets related to computer software are depreciated using a rate of about 

10%.  Fixed assets related to computer hardware are depreciated using a rate of 
20%. 
The bulk of capital spending on Cornerstone will be recorded as computer 
software assets.  Note that computer software is classified as a Major Fixed Asset, 
not a Minor Fixed Asset. 

iii. The increase in the blended Minor Fixed Asset depreciation rate is mainly due to 
the growth in Transport & Work Equipment assets. 

 
b. Foster Associates analyzed the fixed assets in service at the time of the study.  These 

assets would have included Hydro One’s existing computer systems, such as 
PassPort and PeopleSoft, but not Cornerstone. 

 
c. Hydro One adopted Foster Associates recommendations for depreciating computer 

software and hardware beginning January 1, 2007. 
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References: Exhibit D1Tab 2 Schedule 1 Page 10 Table 4.2 
 
Question: 

 
a) Provide the 2007 Station Transformer Failure Rate. 9 

 
 
Response 12 

13 

15 

 
a. In 2007 there were 23 Station Transformer Failures. 14 
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References:  Exhibit D1,Tab 2, Schedule 1, Page 15 
  Exhibit D1, Tab3, Schedule 1, Tables 3 and 4 
 
Preamble: In the past, the number of poles/year that have entered this Region (3) has 
been about 30,000 to 35,000, but over the next 10 years the number will increase to as 
much as 50,000, thereby increasing the number of poles expected to be found at end of 
life. This information indicates that in the future one can expect an increasing number of 
pole replacements. 
 
Questions: 
 

a) Provide the 2006 ACA for poles and compare this to the 2008 ACA. 
 

b) Does HO keep statistics on wood pole failures? If so provide this and discuss 
what the data show for 2004-2007? 

 
c) Relate the need to accelerate pole replacement to the higher replacements planned 

for 2008 in terms of planned and actual units in 2006 and 2007. 
 

d) Provide the unit costs for pole replacement 2006-2008. 
 
 
Response 27 

28 

30 

31 

32 

 
a. The following table compares ACA pole results from the 2006 Distribution Rate 29 

Application (EB-2005-0378) with results from the 2008 Distribution Rate 
Application (EB-2007-0681).  

 
ACA Results Asset Year 

“Poor” or 
“Very Poor” 

“Fair” “Good” or 
“Very Good” 

2006 ( EB-2005-0378) 4.1% 0.5% 95.4% Wood Poles 
2008 (EB-2007-0681) 4.2% 0.8% 95% 

 33 

35 

36 

b. Hydro One does not have consistent statistics on wood pole failures during the 34 

2004 to 2007 period.   
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1 

2 

3 

c. & d. The following table relates 2008 pole replacement plans to 2006 and 2007 units 
and identifies unit costs through the 2006 to 2008 period. 

 

Year 2006  2007  
2008 

Forecast  
Planned Volume (units) 6,000 6,700 7,000 
Volume Completed (units) 5,193 6,852 - 
Funds Spent ($000 000s) $30.3 $40.1 - 
Average Unit Price $5,841 $5,853 $5,685 

 4 

5 

6 

7 

8 

9 

10 

Planned replacements are established through pole assessments, and current inspections 
have identified that 7,000 substandard poles require replacement during 2008.  Future 
requirements will also be based on field assessments and based on the pole demographics 
presented in Exhibit D, Tab 2, Schedule 1, it is expected that the percentage of 
substandard poles will increase in time. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #28 List 1 1 

 2 

Interrogatory 3 

 4 

References: Exhibit D1, Tab 3, Schedule 2, Page 23, Table 6 5 

 6 

Preamble: Activities associated generally with the government’s regulations concerning 7 

minimum functionality, which account for $64.2 million and $136.5 million in 2007 and 8 

2008 respectively, include the following work: 9 

o Installing additional smart meters and advanced metering communications devices 10 

("AMCDs"); 11 

o Building and expanding the advanced metering regional collector ("AMRC"), and 12 

underlying networks to accommodate an increasing number of meters coming on- 13 

stream; 14 

and 15 

o Commissioning and placing into service, hardware and software for the advanced 16 

metering control computer ("AMCC") to enable it to communicate and transmit quality 17 

meter data to and from the meter data management and meter data repository (MDM/R) 18 

and the Company’s CIS. 19 

 20 

Questions: 21 

 22 

a) Summarize the 2007 Actual and 2008 forecast accomplishment for meters (units 23 

in service and costs). 24 

 25 

b) Compare 2007 actuals to forecasts provided to the OEB in the combined hearing. 26 

 27 

c) Provide 2007 and forecast 2008 unit costs (capital cost and installation). 28 

 29 

d) Provide 2007 actual AMRC and AMCC costs. 30 

 31 

e) Compare 2007 actuals to forecasts provided to the OEB in the combined hearing. 32 

 33 

f) Provide forecast 2008 AMRC and AMCC costs. 34 

 35 

 36 

Response 37 

 38 

a) In 2007 222,831 smart meters were installed and in 2008 the forecast is to have 39 

370,000 smart meters installed. 40 

 41 

b) The combined proceeding only focused on costs up to May 31, 2007 – there were 42 

no forecasts for 2007.  43 

 44 
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c) The 2007 unit cost for AMCD (material and installation cost per meter installed) 1 

is $231. The forecast 2008 unit cost is $211 per installed meter. 2 

 3 

d) The 2007 actual AMRC and AMCC cost is $8.2M. 4 

 5 

e) The combined proceeding only focused on costs up to May 31, 2007 – there were 6 

no forecasts for 2007.  7 

 8 

f) The 2008 forecast AMRC and AMCC cost is $17.6M. 9 

 10 
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References: Exhibit D1, Tab 3, Schedule 2, pages 27-28 
 
Preamble: Incremental functionality activities associated with effective use of the smart 
meters to provide time-differentiated billing to customers and provide Hydro One the 
ability to leverage its AMI system for other business benefits, which account for $12.5 
million and $28.3 million in 2007 and 2008 respectively, include the following work: 
o Upgrades to our CIS system to provide for Time of Use billing and related required 
settlement changes. This aspect of the Smart Meter program is rooted in the 
government’s desire and directive to create a conservation culture of which time of use 
rates are an integral part; 
o Integration of the end to end systems including business process redesign, This 
integration ties the AMI systems implemented under minimum functionality with the 
IESO’s MDMR and Hydro One’s CIS system to allow the collection of time differentiated 
consumption data required for TOU billing; 
 
Questions: 
 

a) Provide a breakdown of 2007 and 2008 costs above minimum functionality. 
(CAMF) 

 
b) Indicate where the 2007 and forecast 2008 CAMF costs are being recorded. 

 
c) If in the SM deferral account is interest being accrued? 

 
d) Is HO is seeking recovery of 2007 and/or 2008 CAMF in this Application per F1 

T1 S1 Table 2? 
 

e) Provide any Board or Board staff directions regarding recovery of CAMF. 
 
 
Response 35 

36 

37 

38 

39 

40 

41 

42 

 
a) For a detailed cost breakdown of all 2007 and 2008 costs including the costs 

above minimum functionality please refer to the IR response in Exhibit H, Tab 
10, Schedule 28. 

 
b) The Capital costs above minimum functionality are being recorded in USofA 

account #1555. 
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c) Interest on all regulatory smart meter asset balances is included in the amounts to 
be recovered as of April 30, 2008. 

 
d) Yes 
 
e) Hydro One Distribution has followed the general accounting guidelines for smart 

meters provided in the OEB’s letter of June 13, 2006 to all Local Distribution 
Companies (Board File No. EB-2006-0136), and the “Report of the Board on 2nd 
Generation Incentive Regulation for Ontario’s Electricity Distributors -
 Addendum for Smart Metering Rates”, dated January 29, 2007.  The OEB 
Decision on Smart Meter Costs (EB-2007-0063) dated August 8, 2007 stated that 
“Costs in addition to minimum functionality can be recovered as part of 
distribution rates in an individual utility’s next rate case”.  
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References: Exhibit D1, Tab 3, Schedule 3, page 2, Table 3 
 
Preamble: The actual number of (Generation connection) projects that will connect is 
still quite uncertain. As of June 30, 2007, 34 of the 113 projects that have received a CIA 
have gone on to request an estimate and 8 projects have actually signed a Connection 
and Cost Recovery Agreement (CCRA) committing to pay for connection. The forecast 
number of connections on which the plan is based is shown in Table 3 below. 
 
Questions: 
 

a) Provide 2006 and 2007 forecast and actual generator connections and total costs. 
 

b) Is the $4.4 million increase in distribution line upgrades (poles etc) reflected in 
the asset replacement sustaining capital budget or is it considered development 
capital? i.e. are 100% incremental resources applied for generator connections? 

 
c) How are Under/over forecasts of generator connection activity treated for 

regulatory purposes. 
 

d) Does the OPA have a forecast of small generators (# and Mw) connected to Dx? 
If so please provide a copy. 

 
 
Response 28 

29 

31 

32 

33 

34 

35 

36 

37 

38 

39 

 
a. The table below shows the forecast and actual generation projects/connections as well 30 

as forecast and actual costs for 2006 and 2007.  Since the RESOP was launched in the 
fall of 2006, the forecast for 2006 does not include the expected impact of the 
RESOP.  The table also shows information on Net Metering (NM) projects where the 
number of connected projects took an upward swing starting 2006 as a direct 
reflection of the change in NM regulation raising the threshold to 500 kW (from 50 
kW). It is worth noting that the number of projects actually connected in a given year 
is driven by customer timelines and needs, which the LDC has little control over.  
Forecasts for 2007 take into consideration the RESOP impact. 
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1) In addition, Hydro One did TS mods to enable connection of 1 generator to another LDC system.
2) Nine Micro Generation Projects totaling 0.04 MW are included.

Year

Forecast / Planned (Budget)

Net Metering

6.1 1.8

36 (0.69 MW)

52 (1.05 MW)

1.32006

2007

Forecast vs Actual - Generation Connections

12

94 20

Actual

$ M $ M

1.5

Retail Net Metering

Number of Projects Connected (Total 
Capacity)

14

Number of Projects

Retail

162(24.8 MW) 

01 

1 
2 

3 

4 

5 

6 

10 

12 

13 

14 

15 

16 

18 

19 

20 

21 

22 

 
It is Hydro One’s understanding that no “retail” generators pursued connection in 
2006 as a result of generation proponents waiting for the details of the Standard Offer 
Program to be finalized before moving ahead with their projects. 
 

b. The basis for the $4.4 million increase in distribution line upgrades is shown as 7 

development capital and the determination of that amount is described in the response 8 

to interrogatories at Exhibit H, Tab 1, Schedules 23 and 26. 9 

 
c. As with any other work program, Hydro One expects that in any given year there may 11 

be some over or under spending in generator connection activity as compared with 
forecast amounts. As with other work programs, which are not tracked in variance 
accounts, there is no specific treatment for regulatory purposes for differences from 
forecasts. 

 
d. To Hydro One’s knowledge, the OPA has no forecast of total small generators 17 

(numbers or MWs) connecting to distribution.  The Integrated Power System Plan 
filed with the OEB on August 29, 2007 does provide a forecast number of MW of 
“customer based” generation which is generation individually less than 500 kW in 
capacity. 
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Reference: Exhibit D1, Tab 3, Schedule 5, pages 18-23 
 
Preamble: The Cornerstone Project envisions four staged replacements of core 
applications which are scheduled to occur between 2008 and 2011. Hydro One intends to 
retain outside consultants and software application vendors, through a competitive 
bidding process, to assist it with its replacement program. 
 
Questions: 
 

a) Please provide the Business Plan and projected Capital and Operating Cost 
Summary for the Cornerstone Project. (The one page summary filed at D2 T2 S3 
IT1 is not adequate for such a major multi-year project). 

 
b) If not included in the response to a), provide the in-service dates for the major 

components. 
 

c) Provide a copy of the Benefits Realization Plan and analysis for Cornerstone. 
 

d) Relate the benefits listed at D1Tab3 Schedule 5 Page 22 to the BFRP. 
 

e) Provide the projected split in Capital and Operating costs and benefits between 
Tx, Dx and Other Business units. 2007, 2008 forward. 

 
 
Response 29 

30 

32 

33 

35 

36 

37 

38 

39 

41 

42 

44 

 
a) See Attachment A: Hydro One Networks – Business Case Summary Cornerstone 31 

Phase One which was approved in February 2007. 
 
b) The planned in-service dates for the four phases are: 34 

 Phase 1 Mid 2008 
 Phase 2 Late 2009 
 Phase 3 Mid 2011 
 Phase 4 Late 2011 
 

c) See Attachment B: Value Realization for Cornerstone Phase 1 EAM to this 40 

response. 
 
d) The key to relating the benefits listed at Exhibit D1, Tab 3, Schedule 5 page 21 to 43 

the Attachment B: Value Realization for Cornerstone Phase 1 EAM is: 



Filed:  April 4, 2008 
EB-2007-0681 
Exhibit H 
Tab 12 
Schedule 31 
Page 2 of 2 
 

Benefits Listed in Exhibit D1, Tab 3, Schedule 5 Attachment B: Value 
Realization for 

Cornerstone Phase 1 
EAM Section 

Enhanced crew productivity due to better materials availability 
through more efficient forecasting, planning and execution 

2.1.9 

Optimized O&M and Capital spend through enhanced asset 
analysis and maintenance. 

2.1.1 

More accessible information from Electronic Asset 
Management systems through better leverage of IT. 

2.1.3 

Improved contract compliance and management through 
reduction in P-Card and non-PO spend for direct purchase 
materials and services. 

2.1.7 

Improved system reliability through higher quality asset data 
and avoided emergency “trouble” work. 

2.1.2 

Increased back-office productivity (Designer/Clerical) through 
reduced costs of tracking work to be scheduled and time 
prioritizing work. 

2.1.6 

Work bundling for routine inspections and Preventive 
Maintenance work. 

2.1.5 

Improved inventory performance through reduced expediting, 
material handling, storage costs, returns and excess/obsolete 
inventory. 

2.1.8 

Improved warehouse shipping processes and payment 
reconciliation. 

2.1.10 

Improved ERS processes through better automation. 2.1.11 
Greater control governance around one-time setup vs. regular 
AP vendor setup. 

2.1.12 

Improve Transmission customer satisfaction through more 
detailed reporting and improved connection process. 

2.1.4 

 1 

3 

4 

e) The projected split in Capital and OM&A costs for Cornerstone Phase 1 between 2 

Transmission and Distribution are: 
 

 2007 2008 
Transmission $38 M $39 M 
Distribution $30 M $31 M 

 5 

6 

7 

8 

9 

10 

11 

There are no projected Cornerstone costs for “Other Business units”. 
 
Benefits have only been identified for cornerstone Phase 1 – EAM to date. The 
benefits from 2009 to the end of 2015 have been identified as $ 200 million which 
are split as $ 59 million for Distribution and $141 million for transmission. 

 



Investment Driver  Date 
Investment Number:  Title:  BCS Template 

Hydro One Networks – Business Case Summary 
Cornerstone Phase One 

Investment Driver:  
CC900/CM900 – Business Transformation 
This investment driver funds the capital and OM&A component to  

• provide more efficient, industry standard business processes 
• replace end-of-life Enterprise business systems to meet business needs and achieve 2010 goals 
• rationalize shared business data. 
 

Investment Name: Cornerstone Phase One $140M In Service:  June 2, 2008 
Previous Release: $6M Project Total: $146M 
Need:  
The current installation of Indus PassPort is no longer eligible for vendor support.  It has been heavily customized to adapt to 
current requirements.  It does not provide full work management and supply chain functionality, nor does it provide a single 
asset registry “system of record.”  Therefore, a significant investment is required or  else technology and process solutions 
will not be available to support the achievement of our business goals and completion of the upcoming capital work program.  
Moreover, significant internal control and business continuity risks would remain unaddressed.   
Investment Summary:  
PassPort 6 was installed in Hydro One in 1998 and is currently being utilized for supply chain, work management, asset 
management, and accounts payable.  The 1998 installation was compromised due to two key changes in direction: the 
decision to include the Distribution side of the business in what had previously been a Transmission-only solution; and the 
decision to have all Y2K products in place certified and tested a year early, by year-end 1998.  In order to make the scope 
achievable in the available time, much of the functionality that was available within the Passport tool was not “turned on” for 
the business, and the solution was heavily customized during and after go-live to meet business needs.  As a legacy, there 
now exist numerous bolt-ons and custom solutions that interface with PassPort and attempt to overcome the business 
limitations of that initial solution.  These limitations will hinder the ability of the company to meet its aggressive capital 
program and continuing to maintain the heavily customized PassPort system is costly and complex. 
Phase One proposes to replace the Passport functionality with SAP functionality.  The scope consists of and is restricted to 
doing what is required to "turn on" the SAP product and make it work as designed in the business, with no SAP software 
customizations.  In a business context, "what is required" consists of: 

• Changing business processes that currently touch PassPort, to maintain or improve business performance.  We 
will not customize the product to accommodate current business processes; rather, we will replace current business 
processes with industry standard practices.   

• We will reconnect to SAP, replace within SAP, or decommission applications in the interest of three criteria:  
o Mitigate project risk  (complexity and cost)   
o Enable future Cornerstone phases  
o Minimize life cycle cost to the business  

• Migration or replication of data needed to execute the SAP solution  
• Establishment of an effective change management capability within the project to minimize disruption, maximize 

adoption, and reduce the overall cost and risk of implementation.  
 
Results:  
Phase One will bring the following business benefits to Hydro One: 

• Improved Asset Lifecycle Decision-Making 
• Enhanced Work-Program Planning & Execution 
• Set the stage for subsequent phases of the Hydro one System Replacement Strategy. 

Costs: 
 2006 ($M) 

 
2007 ($M) 2008 ($M) Total ($M) 

Capital * and MFA 0 99.9 25.5 125.4 
OM&A and Removals 4.2 6.9 7.7 18.8 

Net Present Value: 
 

(60.0M) 

Gross Investment Cost 4.2 106.8 33.2 144.2 

Recoverable     

Net Investment Cost 4.2 106.8 33.2 144.2 

 

*Includes overhead and AFUDC at current rates 
** Funds shown above are for the Total Project including prior and current releases 
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Investment Driver  Date 
Investment Number:  Title:  BCS Template 

Alternatives 
ALTERNATIVES CONSIDERED  
 
Alternative 1:  “Lockdown” of Current Passport 6 Solution 
 
This alternative would be to maintain the current solution for as long as possible, notionally on the order of 5 years.  This 
would represent the lowest cost alternative in terms of current investment. 
 
However, this alternative is not recommended for the following reasons: 

• The current installation is inflexible, unsupported, and costly to maintain, especially given the large number of bolt-
on and custom applications that currently connect with PassPort.  Staff with the technical expertise to support and 
maintain this installation are scarce. 

• The current version carries a significant business continuity risk.  It is out of vendor support, so patches and other 
security updates are not available from the vendor. 

• The current installation perpetuates manual internal control processes to support Bill 198 compliance costly and 
complex; moreover, additional manual internal control processes would be required to address outstanding internal 
audit and Auditor General issues. 

• The current installation is inadequate to support the needed business improvements to achieve our business goals 
and complete the upcoming capital work program. 

• Maintaining the current system would leave internal audit and Auditor General issues unaddressed 
• The current installation would not support the achievement of Hydro One’s 2010 goals 

 
Therefore, despite being the lowest cost, this alternative is not recommended due to its poor suitability to Hydro 
One‘s business needs and overall IT strategy. 
 
Alternative 2:  Like-for-like Software Replacement – Minimal Increase in Functionality 
 
This alternative merely stabilizes the infrastructure. 
 
This alternative would ensure the fundamental integrity of the system on a go-forward basis.  Given the extent of 
customization of our current system, an “upgrade” of Passport is not truly a simple “upgrade”.  Upgrading the current EAM to 
a more current version on any software platform would more correctly constitute a full replacement and change management 
effort would still be significant.  Nonetheless, a feasible course would be to replace the currently installed Indus Passport 
version (6) with the up-to-date version (10).  In the RFP stage of this project; two vendors  responded with proposals that 
addressed this “like-for-like” Indus Passport replacement option.  One of these was short listed to the presentation round.   
 
The short-listed “like-for-like” respondent’s pricing was approximately 20% lower than the Accenture bid.  Implementation of 
this solution would enhance controls and operations to a satisfactory level.  Moreover, this would provide Hydro One with a 
vendor-supported platform ensuring on-going maintenance and updates which are currently not available for the existing 
version at Hydro One. 
 
However, the “like for like” proposal provided much less functionality than specified in the RFP.  The short-listed proposal 
was unanimously assessed by the Hydro One selection team to have an overall “poor” final rating primarily related to: 

• Poor overall suitability to Hydro One’s needs: 
o poor suitability for the Hydro One System replacement Strategy 
o would not provide the functionality to support achievement of Hydro One’s 2010 goals 

• Weak product offering: 
o poor user interface; very limited future improved functionality potential 
o the proposal required customization of the software – not “out-of-the-box”  
o limited work management reporting functionality 
o no estimating or “what-if” forecasting functionality of the type specified in the RFP 
o no Asset Management analytics  
o Finance needs were not fully addressed by this solution 

• Weak integration partners:  
o no experience of this vendor and integrator working together on past Passport installs or upgrades 
o limited change management expertise 
o limited grasp of Electricity T&D Industry standard practices 

 
Given the fact that the resulting functionality did not address the needs in the RFP and given the concerns with the 
proposal listed above, this offering was rejected by the RFP evaluation team.  Therefore the “Replacement” 
alternative is not recommended. 

 



Investment Driver  Date 
Investment Number:  Title:  BCS Template 

RECOMMENDED ALTERNATIVE AND RATIONALE: 
 
Alternative 3:  Implement Full EAM Solution Including Industry Standard Processes 
 
This alternative is recommended due to: 

• Good overall “fit” with Hydro One’s business needs: 
o Supports achievement of 2010 targets and beyond, and sets stage for future phases 
o Provides system functionality and business processes to break through productivity limits of current state 
o Enables knowledge retention – 1,500 employees retire over next 5 years 
o Provides stable IT environment going forward 
o Standard functionality and processes enables more competitive tendering of IT work and outsourcing 

contracts 
o Improves internal controls and increases the quality of business processes 
o Significant benefits from integration of 4 phases of Cornerstone Program. 

• A strong product: 
o Meets all functionality requirements specified in the RFP out-of-the-box for supply chain, asset registry, 

A/P, and work management 
o Full support for Bill 198 compliance  
o Would help us address internal controls issues raised by Internal Audit and the Provincial Auditor General.   
o Strong user interface  
o Solution has drill up/drill down capability; can eliminate COGNOS. 
o Broad availability of staff with the technical skills to maintain and support 

• A strong integrator: 
o Demonstrated clear understanding of Hydro One objectives/vision/end to end solution needs. 
o Experienced project team  
o Robust change management methodology. 
o Strong offering of Electricity T&D Industry standard business processes and implementation practices.  
o Broad history of implementation in the Electricity T&D sector; over 200 utility SAP installations 
o The above strengths have been validated through their work in the now-complete Discovery phase. 

 
Recommendation of Alternative 3 based on currently committed Phase 1 benefits included in NPV, and 
external benchmarks for remaining 3 phases of Cornerstone which demonstrate value of integrated 
solution this alternative sets up 
 
ALTERNATIVES COMPARED 

Business Risk Business Value 
Alt 1 Alt 2 Alt 3 

Comparison 

Reliability M M L Alt 3 provides the basis for better decision-making on asset 
development and maintenance 

Customer L L L  

Competitiveness 
H M L Alt 1 (status quo) and Alt 2 (like-for-like) do not support Hydro 

One’s competitiveness objectives.  Alt 3 provides the most 
anticipated business benefit. 

Regulatory/Legal H M M Alt 1 does not enhance regulatory readiness and could 
compromise future filings 

Safety and Environment L L L  
Reputation L L L  
Financial: Initial Cost ($M)  60.0 144.2 
 PV Cost/NPV ($M)  (23.8) (60.0) 

 Costs in $M  
NPV figures shown represent comparison against Status 
Quo. 

 

Notes: 

o The Alternative 2 costs have not been put through the same level of due diligence (Discovery stage) as 
have the Alternative 3 costs. 

o The benefits calculations for the recommended alternative are based on high level design only.  These 
benefits will be further refined as detailed design proceeds. 

 



Investment Driver  Date 
Investment Number:  Title:  BCS Template 

Project Risks and Mitigation:     
 
Data Needs; Data migration:  Today, asset and business data resides on dozens of systems and hundreds of distinct 
databases.  The data is of varying currency and quality.  The problem of identifying needed data is a complex problem for 
the project to solve.  Dimensions of this risk include:  making correct choices of what data is needed by Asset Management 
and the service-delivery LOBs finding reliable sources of existing data, and migrating it to the new system. 
Mitigation:  The project plan includes a substantial data needs identification and migration effort. 
 
Implications for Inergi Deal/relationship:  Dimensions of this risk include:  

• The magnitude of process change for Inergi, especially in the Supply Chain business. 
• A lack of clarity on whether the project would yield benefits in terms of reductions in costs or improvements in 

service related to Inergi-performed work.  There is the risk that we will have difficulty arriving at a revised 
commercial contract that will serve us well in light of the changes being made by Cornerstone Phase 1 

• Sensitivity for the relationship, given that Accenture is a competitor of Inergi/Cap Gemini, and that we will be more 
than halfway to contract expiry by the time the SAP product goes live. 

Mitigation:  To mitigate this risk, Inergi staff are key members of the Project Steering Committee and the Project 
Team, including the Change Management team. 
 
Ongoing LOB Staff Participation:  Cornerstone Phase One is beginning at a time when Hydro One is experiencing a dramatic 
growth in its capital work program.  The very same staff, that are critical to success of Cornerstone, are needed to support 
the work program.  Ensuring ongoing availability of staff to support project efforts will be a challenge. 
Mitigation:  Each LOB Vice President has signed off on the project scope and resource requirements.  The project 
Steering Committee includes the Vice Presidents of all affected Lines of Business.  This will provide a forum for 
rapid escalation of any resourcing threats to project success. 
 
Scope Management:  There is a risk that the scope will broaden (heightening the risk of project failure due to complexity and 
cost) or narrow (heightening the risk of failure due to limited value release relative to expectations.) 
Mitigation: The contract with the Integrator is a fixed price contract for defined scope.  In addition, leading project 
management processes and project governance will be used to manage scope and costs. 
  
Change Management:  Staff resistance to the change, and especially any changes in processes or roles, is a key risk to the 
success of Cornerstone Phase One.  Contributors to this risk include fear of job loss, skepticism given past IT projects that 
are seen as unsuccessful, the current labour relations climate, and the big (and growing) capital work program.  Applications 
that currently connect to PassPort may cease to function, and this and other “bumps in the road” during implementation can 
contribute to disruption and resistance.   
Mitigation:  In recognition of this risk, Change Management is a key component of the project design and a major 
reason for the selection of Accenture as integrator. 
 
Benefit Realization:  Large system replacement and process improvement projects have a history of yielding disappointing 
benefits to the business.  There is a risk that Cornerstone Phase 1 will fail to deliver cost avoidance or efficiency 
improvement benefits, or some of the other non-monetized benefits that are the basis of the decision to proceed with this 
investment. 
Mitigation:  The project plan incorporates a Benefits Realization Plan that will: 

• develop and track changes to the business that are necessary for benefits realization, and  
• develop metrics to allow monitoring and reporting on the realization of each key benefit after cutover to the 

new solution. 
 



Investment Driver  Date 
Investment Number:  Title:  BCS Template 

Regulatory Considerations:  
No significant regulatory issues anticipated other than standard need and prudence justification. 
 
 
Release Number:  
 

Included in Business Plan: Yes 
(Yes / No) – If No, say No and 
discuss implications in Project Risks 

Planner: 
 

This Release ($M): 
 

Previous Release ($M): 
 

Future Release ($M): 
 

Current est. of Total Cost ($M):  
 

Signature Block: 
Submitted by:  
 

Title: Chair Cornerstone Steering Committee 
 

Date: 
 

Reviewed by: 
 

Title: Chief Financial Officer 
 

Date: 
 

Recommended by: 
 

Title: Acting President and CEO 
       Chair Executive Committee 
 

Date: 
 

Approved by: 
 

Title: Hydro One Board of Directors 
 

Date: 
 

 
 
Scientific Research & Experimental Development Tax Credits (SR&ED): 
- Do you anticipate that an initiative to meet the set of business requirements in this document will result in a 

Technological Advancement?   NO 

(A technological advancement is new technical knowledge that is not publicly available, goes beyond routine 
practice, solves a scientific or technological barrier, and is acquired through experimentation.  Extending 
existing programming environments, or overcoming their limitations, may give rise to a technological 
advancement). 

- Do you anticipate that the initiative will resolve a Technological Uncertainty?  NO 

(A Technological Uncertainty arises when the solution, or the method of achieving it, is not readily apparent to 
appropriately skilled and experienced persons, i.e., all known approaches are inadequate, resolution 
increases company knowledge, it can arise from functional, cost or time targets, methodologies and system 
integration.  This could also arise if the proposed solution has not been implemented in an environment or 
scale similar to Hydro One and there is technical uncertainty as to whether it can be modified to work in our 
environment.  Technological uncertainty could also exist due to the unavailability of third-party proprietary 
information.) 
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 Executive Summary 
The Cornerstone Value Realization (VR) effort has yielded a commitment from Hydro One senior leadership to a 
$200M challenge target for the Phase 1 benefits case.  The benefits case stands at 12 agreed benefits, totaling $86M 
to $202M (gross of incremental staff changes).  The benefits are derived largely from three key value levers 
underpinned by Cornerstone Phase 1 application, process and organizational changes.  These value levers are: 

1) A single asset registry with a uniform hierarchy and selective integration to legacy databases;  
2) Greater process transparency, integration and collaboration (enabled through the application and process 

changes) across Hydro One’s lines of business (LOB); and,  
3) Enhanced compliance to the underlying processes and data requirements. 

 
  The VR program was formalized to conduct a high-level quantification of eight of the most likely and material 
benefits (the “super-8”).  The outputs of the high-level Discovery stage estimation were agreed and approved in 
February 2007 at $77M of a $77M to $222M range, cumulative over 7 years.  These were based on inputs from 
Hydro One, Inergi, SAP and Accenture.  During Design, the LOB and VR teams refined the “super-8” benefits, 
developed and screened an additional 20+ benefits (resulting in a net addition of four benefits), identified associated 
enabling actions, and took them through the Business Process Design (BPD) workshops to assess their validity in 
the as-designed Cornerstone solution.  Benefits not considered at the end of Design were ruled-out or rolled into 
existing benefits based on scope, phasing, or double-counting with other projects / initiatives.  The value of 
Cornerstone Phase 1 benefits from this analysis is $86M to $202M, cumulative over 7 years. 
 
The bottom-up analysis by the teams also identified a number of qualitative and intangible benefits that significantly 
add to the comprehensive benefits case for Phase 1 as well as future Cornerstone phases.  Foremost amongst these 
are:  

1. Laying the foundation for future benefits:  There is a consensus view across the Cornerstone teams and 
LOB leadership that Phase 1 lays the foundation for significant future benefit streams across the 
corporation as future phases of Cornerstone are rolled out;  

2. Enhanced customer satisfaction: nearly all the benefits will enhance Hydro One’s ability to better meet 
its customers demands for reliable and timely service; and,  

3. Enhanced compliance and responsiveness to Regulators:  With more accurate, complete, and accessible 
data – Hydro One will be able to further increase its compliance and responsiveness to Regulatory requests 
and demands with more timely responses and proactive contributions. 

 
In Accenture’s experience, the Cornerstone Phase 1 benefits developed by the team are typical and reasonable 
benefits for this type of implementation and program.  Accenture is confident the bottom-up analysis conducted by 
the Cornerstone LOB and VR teams in Phase 1 followed the VR methodology.  Most critically, the teams met the 
requirement to engage the business in the development and support for the benefits.  Accenture’s only two material 
caveats for continued success, is that to achieve the benefits: 1) All parties must meet their VR responsibilities and 
obligations regardless of whether or not their respective portion of the business is a net beneficiary or contributor to 
the overall corporate benefit; and, 2) Sustained leadership commitment to realizing the full value of the program, 
and continued support for VR methodology through the life of the project is essential to ensuring the realization of 
the benefits across the dimensions identified by the teams. 
 
To ensure a continued focus on value, the opportunities for continuous improvement, and ultimately, value 
realization through Cornerstone it is recommended that: 
 

1. The Hydro One Executive accept the Phase 1 challenge benefits target of $200M; and 
2. Hydro One and Cornerstone leadership commit to providing the sustained leadership necessary to drive 

value and continuous improvement throughout the lifecycle of the implementation and throughout Hydro 
One going forward. 
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Overview 
This document has three objectives: 

• First, it provides: 
o The context of the Cornerstone VR program; 
o The purpose and role of VR; 
o A summary of the work to date. 

 
• Second, it provides: 

o A summary view of the benefits; 
o Updates to the “original-8” benefits agreed to in February 2007 prior to board approval; 
o Estimates of the additional benefits expected in Phase 1 Cornerstone; 
o Recommended Key Performance Indicators (KPI’s) for tracking the continuous improvement of 

the associated Cornerstone impacted business processes; 
 
• Third, it outlines the process for enabling Value Realization After Go-live 

1.1 The context of Value Realization on the Cornerstone project 
In the beginning, Cornerstone was deemed to be a “like-for-like” systems replacement program.  In that context, the 
potential business value derived from the Cornerstone investment was deemed to be immaterial to the decision to 
proceed – a critical business system was at risk, and its replacement was justification enough.  However, the 
Cornerstone team invested several weeks of effort during the Discovery stage in the autumn of 2006 to identify and 
categorize Cornerstone’s benefit opportunity areas by approximating potential benefit against likelihood/complexity 
to achieve the benefit.   
 
 
From this point forward, Cornerstone and Hydro One leadership created and tasked the VR team to support the LOB 
leads and their teams to identify, quantify and establish business support for the detailed benefits arising from 
Cornerstone Phase 1, and to develop a program to ensure their realization.  Through the Design stage, the LOB and 
VR teams have refined the “super-8” benefits, screened out approximately 11 of the 20-odd additional benefits 
based on issues of scope, phasing, materiality, and the potential for double-counting with existing benefits, and 
rolled five into other benefits that covered similar functionality or achieved closely related benefit.  The LOB and 
VR teams have developed and screened an additional 20-odd benefits (resulting in a net addition of four benefits to 
the “super-8”), identified associated enabling actions, and taken all of them through the BPD workshop process to 
assess their validity/relevance in the as-designed Cornerstone solution.  The VR team has also had a member from 
the Hydro One Corporate Performance Analysis department seconded to it in order to help the VR and Cornerstone 
functional teams develop the metrics and framework for measuring the performance improvements driven by 
Cornerstone.  And finally, the VR team has worked with the LOB leads to socialize the benefits with the LOB VP’s 
and key reports through the course of the summer months.   
 
Driving these efforts is a growing consensus within the Cornerstone team, and Hydro One leadership that 
Cornerstone represents an opportunity to renew Hydro One’s commitment and drive to developing a culture of 
excellence and continuous improvement.   

1.2 The purpose of a focused Value Realization program? 
Value Realization serves two key purposes.  First and foremost it provides Hydro One an opportunity to develop a 
focused program of performance management and continuous improvement tied to the business capabilities, 
processes, and systems being examined and impacted by Cornerstone.  If all four phases of Cornerstone are realized 
as currently planned – this will effectively provide Hydro One the opportunity to re-energize its commitment to 
developing a culture and methodology for driving continuous improvement into all corners of the organization.   
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Secondly, a focused VR program is best practice component for large system implementations and their ongoing 
support; especially those impacting as many core business processes Cornerstone does.  It is a best practice of 
implementation and of Enterprise Resource Planning (ERP) solutions. There is a higher probability of acceptance 
and of realizing the anticipated benefits of implementing an integrated solution if a VR capability is put in place that 
provides the following elements: 

 
• An understanding of the nature and size of the solution’s benefits; 
• An understanding of and commitment to a set of enabling actions for the business, the program and the 

sustainment / enablement organization that will better ensure the realization of the solution’s value at go-
live; and,  

• Metrics and a framework, developed in concert with the business, for tracking the realization of solution’s 
impact and value. 

1.3 The Guiding Principles of Value Realization 
The following guiding principles lie at the heart of the VR effort and are necessary pre-conditions to its ongoing 
success in driving a culture of excellence and continuous improvement around the Cornerstone program and its 
areas of impact. 
 

• The greater good of the corporation and its stakeholders is our singular focus.  Much of Cornerstone’s 
potential value and specific Phase 1 benefits lies in its ability to allow greater transparency and integration 
across a complex and large organization.  There will be gives and takes within and across LOB’s and parts 
of the corporation.  However, all parties will need to be focused on ultimately driving out the greatest 
benefit for Hydro One and its stakeholders. 

• Line Management continues to own and drive the value opportunities provided by Cornerstone. For the 
program to realize its full potential, the business will continue to shape, champion, drive the VR program 
and most importantly, own its outputs. 

• Tight collaboration between the business and Cornerstone is critical to the ongoing success of the VR 
program. 

• Focused VR team driving the methodology and process to support the LOB’s and business.  To be 
successful in identifying and realizing the benefits from Cornerstone Phase 1 and future phases, a dedicated 
team provides the focus to continuously identify, drive and support the Cornerstone and business leadership 
in all aspects the VR program. 

 
Ultimately, VR provides Cornerstone and Hydro One leadership a management tool to continuously improve the 
efficiency and effectiveness of the areas impacted by the Phase 1 Cornerstone program. 

2 Cornerstone Phase 1 benefits 
 
The Cornerstone VR effort has yielded a commitment from Hydro One senior leadership to a $200M challenge 
target for the Phase 1 benefits case.  The value of the final twelve Cornerstone Phase 1 benefits is between $86M - 
$202M (cumulative over seven years), or $14M - $34M per annum at steady state.  The benefits were calculated 
based on 2005, 2006 and 2007 YTD numbers with modest ramp ups in volumes, program $ between 3-5% per 
annum.  If the work program increases significantly, these benefits may also increase.   
 
The total is broken down into twelve individual benefits, and the commitment by line of business is displayed, as 
follows:  
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The estimates at the conclusion of Design provide updates to the “top eight” benefits initially approved in February 
(which were selected from a longer list of about 40 benefits), and an additional four benefits which were developed 
during the course of the Design stage.  The approved Discovery stage benefits in February totaled a range of $77M-
$222M (cumulative) over seven years.  During the course of the Design stage, approximately twenty additional 
benefits were reviewed - of which sixteen were either screened out of further consideration (through the litmus tests 
of likelihood of achieving, scale or importance1, scope, phasing, and the potential for double-counting; either with 
existing business cases for programs recently completed, underway or planned to complete during the 2008-2015 
benefits horizon for Cornerstone Phase 1) or rolled into the existing benefits as supporting line items.  The 
remaining four have been added to the Cornerstone Phase 1 benefits case.   
 
The twelve Cornerstone benefits have been quantified and refined through the course of the design workshops and 
further testing and review with key stakeholders.   This process has resulted in a better reflection of what the 
Cornerstone Phase 1 solution will be delivering in terms of scope, functionality, and timing.  For all but one of the 
benefits (SC1 – Contract Compliance) – the benefit values are gross and have not netted out the potential 
incremental staffing costs to achieve.   
 
Hydro One faces significant growth in its work program, and as such intends to reinvest any savings realized by 
Cornerstone Phase 1 to complete additional work and improve the condition of its asset base. 
 

                                                      
 

• 1 A number of the benefits are not immediately material in simple $$ terms.  The inclusion of these benefits was 
heavily debated but in the end the team has agreed to keep them in the recommended benefits case because of their 
impact in terms of being a bellwether for compliance or as a foundation for future phase benefit. 
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2.1 Description of individual benefits 
The following sections detail the individual benefits, and their metrics, assumptions, dependencies, key drivers and 
enabling actions. 

2.1.1 (AM1) Optimize O&M and Capital Asset Investments 
 

Description:  Optimize O&M / Capital asset investments to manage operational risks over the asset life cycle.  
SAP core functionality will provide for the first time, a real-time defect management system, financial and 
technical reporting capabilities at the asset level to facilitate O&M / Capital tradeoffs for optimizing asset life 
cycle and improving decision making for all assets.  This will allow planners to optimize asset useful service 
life by (1) readily identifying/eliminating the "lemons" of the fleet & those assets that are at the edge of the 
"bath-tub" curve; and (2) supporting maintain/refurbish/replace life cycle decisions on the "entire" fleet of 
assets.   
 
Planners are presently making the "right" asset decisions, but they are not necessarily making the "optimal" 
asset decisions because information on all our assets is not presently available. For example, we will be able 
to easily compare breaker reliability and ongoing preventative/corrective maintenance costs to support short 
term maintenance/refurbish/replace decisions and long term breaker asset management strategies. 
 
It is assumed that, initially, only a small 1-3% benefit will be achieved in Phase 1 with core SAP functionality 
and that significant additional value release will occur later in Phase 2 with implementation of Meridium 
APM to optimize preventive maintenance work programs e.g. based on Meridium implementation at BCTC, a 
reduction of 25% in O&M & $18M in capital was realized in their initial 3-year implementation. 
 
Also, the new SAP tool will facilitate/support Regulatory Compliance and the preparation of Regulatory Rate 
filings by providing comprehensive asset history, performance & condition information to support work 
programs and spend levels; justify reduced OEB mandated facility inspections (e.g. reduce wood pole 
inspection frequency); and reconciling work accomplishment and financial reports at the asset level. This will 
mitigate the risks of potential Regulatory Penalties associated with having the necessary asset management 
processes and asset condition information systems.  A good example of these potential risks is highlighted by 
the $9.3M regulatory penalties levied against Con Edison for the 2006 NYC Blackout citing that the primary 
cause of the blackout was the company's failure to address a multitude of pre-existing problems and issues 
associated with the operations, maintenance and oversight of their network. 
 
Expected Benefit (no change from Post-Discovery Stage, Feb’07 Approved values):   

Cumulative Benefit range (2008-2015):  $17.0M to $50.9M 
 

Intangible Benefits:  Reliability Improvement, Safety, Customer Satisfaction, Regulatory Relationship, 
Reputation, Employee satisfaction 
 
Cornerstone key drivers of the benefit: 

1. Single, comprehensive asset registry 
2. Track life cycle costs/work tied to Specific Asset 
3. Provide visibility and integrated view of all Planned/Corrective Work 
4. Analyze anomalies/patterns to address problem areas 
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Assumptions and Dependencies:   
 

• Two years of data will be required as a minimum to stabilize SAP financial and technical reporting 
& to enable asset specific spend levels to be compared to baselines.  Benefit ramp up to be 0%, 10%, 
30%, 50%, 100% from 08-12 

• Meridium "Quick-win" to enable enhanced condition based maintenance capability for Transformers 
& Circuit Breakers 

2.1.2 (AM2) Improved System Reliability through higher quality Asset Data 
 

Description:  Creation of a single high quality asset registry with correct hierarchies will improve reliability 
by proactively identifying and managing the correction of defects before they become emergency trouble 
work.  This should also reduce safety incidents and increase customer satisfaction via fewer unplanned 
outages. 

 
Expected Benefit:  The value of this benefit has gone down from Post-Discovery Stage, Feb’07 Approved 
values because it was decided during Detailed Design that the LFACA db will not be converted or integrated 
in Phase 1.  This effectively takes the Dx Lines portion of the future benefit stemming from SAP out of the 
benefit calculation. 
 

Post-Discovery Stage, Feb’07 Approved values: 
Cumulative Benefit range (2008-2015):   

o $4.8M to $57.1M 
 
Post-Design Stage, Aug’07 Refined values: 

Cumulative Benefit range (2008-2015):   
o $1.8M to $21.8M 

 
Intangible Benefits:  

 Employee pride increased by proactively getting ahead of unplanned failures through better defect 
management.   

 Increased customer satisfaction through fewer equipment-failure related impacts to reliability. 
 Increased regulatory compliance especially with respect to NPCC system error and defects 

management. 
 
Cornerstone key drivers of the benefit: 

1. Single repository for defect management and more robust process surrounding defect management. 
2. Develop Integrated end-to-end PMO process 

a. Set-up Preventive Mtce Strategies, Plans & Items Set-up 
b. Develop asset failure codes for each asset 
c. Report Inspection, condition & defects at each asset 

3. Implement maintenance strategies/plans (and FEGs) that make efficient use of Planned outages to 
bundle work & maintenance activities 

4. Leverage improved capabilities for joint planning & scheduling of work to increase ratio of planned 
/ corrective work 

 
 

Assumptions and Dependencies:   
1. Asset condition and failure codes will be tracked against the established asset hierarchy in SAP 
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2. Condition and failure codes will be readily accessible to planners, supervisors, and managers in all 
LOBs 

3. Historical data will not be migrated and therefore not readily available to aid decisions 
4. Level of effort to report and collect condition and failure data will be comparable to what it is today 
5. New process directs resources at priority defects in a timely manner to avert most failures   
6. Requires creation of a single high quality asset registry with correct hierarchies, and the 

establishment of the correct level of reporting / tracking in SAP to allow visibility of corrective work 
to be done.  

 

2.1.3  (AM3) Leverage Technology and Information Systems to Achieve Efficiency Improvement 
in Search and Reconciliation Work Activities 

 
Description:  Many staff in Hydro One spend a considerable amount of time searching out and reconciling 
information in order to execute their day to day work accountabilities.  The implementation of integrated 
tools and processes that span business processes and provide transparency and access to consistent data that 
can be viewed by appropriate staff in functional groups is expected to reduce the amount of time staff spend 
searching and reconciling data. 

 
Post-Discovery Stage, Feb’07 Approved values: 

Cumulative Benefit range (2008-2015):   
o $16.0M to $18.9M 

 
Post-Design Stage, Aug’07 Refined values: 

Cumulative Benefit range (2008-2015):   
o $17.2M to $20.2M 

 
Intangible Benefits:  Labour productivity; Staff retention; Regulatory relationship 
 
Cornerstone key drivers of the benefit: 

1. Single, comprehensive asset registry 
2. Synchronization & data audits to external systems 
3. Capture knowledge and link it to a specific asset or functional location for easy access 
4. Establish Source of Record for all Asset Characteristics 

 
 
Assumptions and Dependencies:   

 Benefit calculation is based on a conservative number of staff most impacted by asset data related 
search and reconciliation issues across the LOB’s.  

 Assumes no benefit in 2008 and then a gradual benefit ramp-up from 2009 to 2011.   
 Requires that staff adhere and buy into the SAP philosophy of a central asset registry for all T&D 

assets enabling easy access and readily available, transparent, and consistent information 
 

2.1.4 (AM5) Improve large Tx customer satisfaction through more detailed reporting and 
improved connection process 

 
Description:  Improve large Tx customer satisfaction by providing project management transparency, 
workflow capability & work management status reporting associated with new customer 
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projects/connections.  The basis for this improvement is twofold:  1) improving performance of meeting 
customer commitments, and 2) providing better, more effective response to Customer Project inquiries. 

 
Expected Benefit: 

Cumulative Benefit range (2008-2015):  N/A (intangible) 
 

Intangible Benefits:  All considered intangible 
 
Cornerstone key drivers of the benefit: 

1. Single, comprehensive asset registry 
2. Provide project management transparency, workflow capability & work management status 

reporting associated with new customer projects/connections. 
 
 
Assumptions and Dependencies:   

 Cornerstone solution will contribute 0.25% / year improvement in overall customer satisfaction & 
customer commitments met 

 Improve customer satisfaction by: 
o Reducing customer connection times, streamline connection process and handoffs (reduce 

cost of service) 
o Improving appointment scheduling for Customer work 
o Reducing cost of multiple site visits for Customer work 
o Reducing costs of tracking Customer information (Load, specific requirements) and 

tracking of project initiation data (Transmission) 
o Providing self service capabilities to review project status 

 

2.1.5 (WM1) Better work planning and bundling for maintenance and Project work 
 

Description:  Further improvements in having the right work identified at the right time for the right people.  
Results in reduced windshield time, better flexibility to address contingencies, and reducing wait time.  Other 
work tasks made available to fill in some down time or delay time.  Also reduced computer time for field staff 
in some LOBs.  This includes not only maintenance but also project work for all staff for whom work will be 
planned, scheduled, and visible in the system. 

 
Expected Benefit: 
 This benefit was slightly reduced from the Post-Discovery Stage, Feb’07 Approved values because E&CS 
reduced their impacted population slightly from 600 to 300 to better address those ECS fieldworkers actually 
impacted by outage cancellations or delays and the benefit attributed to Customer Ops has been removed. 

 
Post-Discovery Stage, Feb’07 Approved values: 

Cumulative Benefit range (2008-2015):   
o $5.42M to $11.8M 

 
Post-Design Stage, Aug’07 Refined values: 

Cumulative Benefit range (2008-2015):   
o $3.2M to $6.4M 

 
Intangible Benefits:  90% customer satisfaction; Top quartile reliability (T&D) 
 



 

Phase One Benefits DELIVERABLE 

 

Cornerstone © 2007 – Confidential – All rights reserved      Page 11 of 17 

Additional non-quantified benefits: 
1. Other benefits (ie. Rationalize CAPEX & OPEX) may reduce overall volume of PM 
2. Better ability to bundle time based PM.  

 
Cornerstone key drivers of the benefit: 

1. All work in one system – PM, PS. 
2. Early visibility of work using AM notifications to populate SAP. 
3. All dependencies known to allow either bundling of like work or advancement of work where all 

dependencies are met. 
4. Marginally improved integration with Outage Management System (OMS) – from both a systems 

and process perspective. 
 
Assumptions and Dependencies:   

1. Work reporting will be such that we can track / separate some "non productive" work 
2. Work efficiencies from reporting & planning improvements are captured under "Crew Productivity" 

Benefit 

2.1.6 (WM2) Increased back-office productivity Planner / Designer / Clerical 
 

Description:  This benefit is realized in the people & processes involved with planning, scheduling, tracking, 
& reporting work that has been awarded - typically in the 0-12 month range. New processes & tools will 
facilitate the tracking, management, planning and visibility of all work. Many current manual processes and 
rework will be eliminated. 
 
Expected Benefit: 
This benefit was slightly increased in CO due to a rise in the number of impacted staff from 60 to 300. 

 
Post-Discovery Stage, Feb’07 Approved values: 

Cumulative Benefit range (2008-2015):   
o $4.83M to $9.66M 

 
Post-Design Stage, Aug’07 Refined values: 

Cumulative Benefit range (2008-2015):   
o $6.2M to $12.4M 

 
Intangible Benefits:  90% customer satisfaction 
 
Cornerstone key drivers of the benefit: 

1. Reduced number of systems used for work management (eg. Elimination of Work Request System, 
AUPR, and reduced use of P3E) – therefore fewer systems to manage, enter data etc. 

2. Improved timeliness and quality of reporting and work status. 
3. Much easier analysis of work management metrics. 
4. Incremental improvements in time reporting (eg. Better front-end validation leading to less errors 

and rework). 
 

Assumptions and Dependencies:   
1. We use common tools & processes across the LOBs to plan & manage work 
2. Many CO benefits are realized from WEP 
3. Every database  used to manage work 0-12 months eliminated will produce reduce effort 
4. Use of clerical staff to input will remain same in Phase 1. Reduced in Phase 2 
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2.1.7  (SC1) Improved Internal & Supplier Contract Compliance 
 
Description:  This benefit is derived from all users purchasing standardized materials and services off 
negotiated contracts at agreed prices, terms, etc.  (i.e. no maverick spend).  Today, users unfamiliar with 
policies often bypass the process if supplier discounts are not available or time consuming to find.  The ability 
to more effectively monitor supplier contract compliance will improve as more spend is against contracts for 
future analysis.   

 
Expected Benefit : 
This benefit changed as a result of further analysis conducted by the SC team through the course of Design. 

 
Post-Discovery Stage, Feb’07 Approved values: 

Cumulative Benefit range (2008-2015):   
o $17.36M to $31.68M 

 
Post-Design Stage, Aug’07 Refined values: 

Cumulative Benefit range (2008-2015):   
o $11.1M to 35.4M 

 
Intangible Benefits:  Safety, Customer Satisfaction, Regulatory Compliance (Bill 198 etc), Employee 
satisfaction, Increased Skill and Expertise 
 
Cornerstone key drivers of the benefit: 

1. Cleaner and more readily available data to encourage increased use of existing catalogues and 
contracts 

2. Focus on compliance, including complimentary reporting, to move individuals off P-Card and 
non-PO spend toward approved contracts 

 
 
Assumptions and Dependencies:   

1. Greater use of contracts/contract functionality in SAP 
2. Reduction in use of Pcard for most items (Pcard is typically used for small purchases) 
3. Greater supplier performance visibility (ex. quantity bought vs quantity received) 
4. Reduction pricing errors/missed discounts  
5. Reduction payment errors 
6. Visibility to approved supplier contract items 
7. Greater spend analysis with consolidation of items 
8. Increased transaction accuracy 
9. Increase in supplier performance management 
10. Better document consistency 
11. Costs associated with Compliance enforcement are off-set by increased wrench time. 

 

2.1.8 (SC2) Improve Inventory Performance 
 

Description:  The benefit measures the reduction in material inventory, due to a decrease in material returns 
and excess/obsolete inventory.  It also captures the reduced expediting, material handling & storage costs, due 
to this decrease.  This benefit is enabled by a centralized planning process, key capabilities like forecasting, 
inventory planning and materials management, and by better network deployment of materials within the 
Hydro One network. 



 

Phase One Benefits DELIVERABLE 

 

Cornerstone © 2007 – Confidential – All rights reserved      Page 13 of 17 

 
Expected Benefit : 
This benefit changed from the original Post-Discovery Stage, Feb’07 Approved values as a result of further 
analysis conducted by the SC team through the course of Design. 

 
Post-Discovery Stage, Feb’07 Approved values: 

Cumulative Benefit range (2008-2015):   
o $4.35M to $5.87M 

 
Post-Design Stage, Aug’07 Refined values: 

Cumulative Benefit range (2008-2015):   
o $7.1M to $9.6M 

 
Intangible Benefits:  Customer Satisfaction, Regulatory Compliance (Bill 198 etc), Employee satisfaction, 
Increased Skill and Expertise 

 
Cornerstone key drivers of the benefit: 

1. Single, more robust defect management system 
2. Greater visibility to committed warehouse materials – confidence that ordered products will be 

received 
3. Forced collaboration in the event of projected stock outs to enable better decision making on roll-out 

of work 
 

Assumptions and Dependencies:   
1. Based on current high level information, it is assumed that there are significant gains to be made 

with respect to the CMS strategic inventory; however these are not included in the benefit 
calculation.  

2. The aforementioned metric transaction dollars are recorded within the Passport Inventory system and 
are based on consumable inventory only meaning that we are not counting strategic inventory 
currently held at CMS.  Assumes status quo on Inventory logistics. 

3. Ability to train and build the skills for materials planning and inventory management 
4. Ability to centralize planning between Barrie, FBCs  
5. Deployment of integrated business processes between Supply Chain, Asset Mgt, GO, CO and ECS 
6. Extended benefits for Phase 2 will depend on capabilities deployed (assumed 2009). 
7. Requires close collaboration with Grid Operations group at CMS to optimized Strategic Inventory. 

Heavy requirement on Integrated Planning improvements to drive reduction/return rate as key factor 
resulting in returns is estimating and planning process. Data accuracy will be critical to improve 
inventory planning and re-order point levels 
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2.1.9 (SC3) Improved planning of materials and resources, leading to enhanced field crew 
productivity 

 
Description:  The benefit measures Supply Chain’s contribution to crew productivity, by having the right 
materials available at the right time and the right location.  This is enabled by developing a materials 
classification scheme, providing differentiated service levels, decreasing lead-time violations and increasing 
order fill rate.  In addition, this benefit requires better coordination and integration between the LOBs and 
Supply Chain.  This assumes that the field crews will use the gains in productivity to increase work 
throughput. 
 
Expected Benefit : 
This benefit changed from the original Post-Discovery Stage, Feb’07 Approved values because E&CS benefit 
was increased as a result of further analysis. 

 
Post-Discovery Stage, Feb’07 Approved values: 

Cumulative Benefit range (2008-2015):   
o $7.67M to $36.48M 

 
Post-Design Stage, Aug’07 Refined values: 

Cumulative Benefit range (2008-2015):   
o $16.1M to $36.0M 

 
Intangible Benefits:  Safety, Customer Satisfaction, Regulatory Compliance (Bill 198 etc), Employee 
satisfaction, Increased Skill and Expertise 
 
Cornerstone key drivers of the benefit: 

1. Material availability and work start time integrated in one system. 
2. Earlier visibility of work combined with better integration with supply chain forecasting resulting 

in advance ordering of long-lead time items. 
3. Tighter and more integrated Work and SCM processes. 
4. All dependencies known to allow advancement of work where all dependencies are met. 

 
 
Assumptions and Dependencies:   

1. Accurate and timely upstream LOB inputs, an integrated governance module required for SC to meet 
delivery dates 

2. Ability to staff key integration roles in the LOBs and in the Supply Chain organization 
3. Substantial improvement in material needs planning across all LOBs.  Relies upon successful 

implementation of Integrated Planning 
 

2.1.10 (SC7) Improve warehouse shipping processes and payment reconciliation with carrier 
 

Description:  Automated generation of shipping documents within SAP will lead to better traceability of 
shipment invoices to shipments planned by Hydro One.  It will allow the reconciliation of the carrier invoice 
with the actual shipment requested. 

 
Expected Benefit: 

Cumulative Benefit range (2008-2015):  $0.8M - $1.6M 
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Intangible Benefits:  Improved shipment trail 
 
 
Assumptions and Dependencies:   

 All shipments processed in SAP 
 Carrier contracts housed in SAP 
 Goods receipt process in service centers in system 

2.1.11 (SC8) Improved ERS processes – through better automation 
 

Description:  Increase the number of ERS vendors to reduce the number of manual invoices, transaction 
costs, reconciliation issues and cycle time associated with payments. This is SAP generating an invoice 
document upon receipt of goods or services through a batch program which will be selected for payment as its 
payment terms are applied. 

 
Expected Benefit: 

Cumulative Benefit range (2008-2015):  $5.3M - $7.6M 
 

Intangible Benefits:  Fewer mismatched invoices, more discounts taken, fewer late payments 
 
Cornerstone key drivers of the benefit: 

1. Receipting performed in a timely manner 
 

 
Assumptions and Dependencies:   

 Increase in # of POs and receipts, becoming more compliant 
 Increase in # of receipts entered 
 Decrease in open POs 
 Decrease in reconciliation time btw PO – invoice 
 Decrease in # of paper invoices 

2.1.12  (SC12) Greater control governance around one-time setup vs. regular AP vendor setup 
 

Description:  Reduce the number of one time vendors and cheque requisitions. The majority of vendors 
should be set up with a purchase order and a small quantity with just invoices.  Greater visibility of spend and 
therefore ability to analyze spend - both in terms of who's spending and where they're spending (vendors, 
types of services/materials etc), resulting in greater bill 198 and audit compliance and reduced impact on AP 
FTE's for ad-hoc requests. 

 
Expected Benefit: 

Cumulative Benefit range (2008-2015):  $0.4M - $0.6M 
 

Intangible Benefits:  Greater bill 198 and audit compliance 
 

Assumptions and Dependencies:   
 Increase in contract compliance will reduce number of one-time vendors 
 Sufficient training and requisitioner comfort with system requisitioning increases use of preferred 

and contracted suppliers 
 Company policies and procedures in place to support and direct use of preferred and contracted 

vendors; deterrents in place to reduce use of one-time vendors 
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 Centralized vendor master management in sustainment organizations reduces duplicate entry/setup 
of previously used one-time vendors 

 Contracts in place to support unplanned outages; practice to create after-the-fact POs for emerg work 
 Annual 3% increase in one-time vendors if not controlled 
 Annual incremental 15% improvement in reduction of one-time vendors 
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3  Benefits Realization: 
 
The Cornerstone program and Hydro One have acknowledged it is not sufficient to define expected benefits and 
then proceed with implementation of the solution in the hopes that the benefits will materialize automatically.  In 
order to have a reasonable expectation that Cornerstone Phase 1 will deliver the expected benefits, we must work 
collaboratively, the lines of business and Cornerstone, to establish a solid foundation of business ownership and an 
agreed process for best ensuring the realization of Cornerstone’s value. To this end, the following next steps are 
recommended to best ensure Cornerstone Phase 1 VR and to lay a framework or foundation for future phases and 
major programs. 

3.1 During Build/Test/Deploy 
 
Following are the key project steps and deliverables to the Cornerstone Steering Committee to best ensure that 
benefits will be realized and tracked.  The details of the work plan for the next stages of Phase 1 are found in the VR 
work plans for the Build stage (October 2007 to January 2008), and Test/Deploy Stages (February 2008 to June 
2008). 
 
Prior to and throughout the detailed Design stage, the project team will develop and describe the required changes to 
process, organization, application, culture, by LOB, in order to best realize the anticipated benefits outlined in 
Section 2 following go-live.   
 
These changes will be developed and described to a level of detail where there are specific actions that can be 
presented to the Steering Committee. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #32 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

 
Exhibit E1, Tab 1, Schedule 1, Page 3, Tables 2 and 3 
 
Questions: 
 

a) Provide a version of Table 3 that includes a column for 2007 actuals. 9 

 
b) Provide a variance report for 2006-2007 in the same format as Table 3. 

 
 
Response 14 

15 

17 

18 

20 

 
a. Table 3 cannot be updated for 2007 actuals, as there is no revenue requirement for 16 

2007. 
 

b. See response to part a. 19 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #33 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

 
References: Exhibit E3, Tab 1, Schedule 1, Page 2, Tables 1 and 2 
 
Questions: 
 

a) Why is the increase in 2008 joint use regulated revenues only $0.2 million given 9 

the projected increase in generator connections. 
 
 
Response 13 

14 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

 
a. Joint use regulated revenues contained in Exhibit E3, Tab 1, Schedule 1, page 2 do 15 

not include any revenue from generators. 
 

For details on financial treatment of joint use or line upgrade work that is driven by a 
generator connection, please refer to the interrogatory response in Exhibit H, Tab 1, 
Schedule 23.  As part of the financial analysis discussed in that response, all costs 
will be accounted for at the onset of the project and the generator’s portion of the cost 
will be recovered through a capital contribution.  Therefore, there are no costs 
remaining to be recovered from generators through joint use rates, and thus, there are 
no joint use revenues from them.  
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #34 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

 
References: Exhibit E3, Tab 1, Schedule 1, page 6, Table 6 
 
Questions: 
 

a) Explain why no prior year’s Late Payment Charge volumes are shown in Table 6. 9 

Provide the 2004-2007 volume data and revenues. 
 

b) Provide the basis of the 2008 forecast of $14.5 million and explain any material 
changes relative to prior years. 

 
 
Response 16 

17 

19 

20 

21 

22 

 
a. The volumes of Late Payment Charges were not shown in Table 6 as the data was not 18 

available at time of Application.   Following is volume data and revenues for years 
2004 to 2007: 

 
 
Year 2004 2005 2006 2007 
LPC revenues 
($M) 

11.4 11.7 12.4 14.2 

Number of 
distinct 
accounts LPC 
applied 

628,055 634,955 641,805 652,463 

 23 

24 

26 

27 

28 

 
b. The 2008 late payment charge revenue forecast of $14.5 million is based on taking 25 

the 2007 year-end forecasted revenue, and escalating by expected customer growth in 
2008.   
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Vulnerable Energy Consumers Coalition (VECC)  INTERROGATORY #35 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

 
Reference: Exhibit F1, Tab 1, Schedule 1, page 10 
 
Questions: 
 

a) Provide a breakdown by year of PMO services and costs that CapGemini 9 

management function provides for “meter installation and field services”. 
 

b) Explain why Hydro One outsourced the services of CapGemini rather than 
providing the services with internal resources. 

 
c) Please breakdown the services and costs that the PMO function provides for 

“billing and customer care”. 
 

d) Explain why the PMO function for billing and customer care cannot be provided 
by Hydro One’ 

 
 
Response 22 

23 

25 

26 

27 

29 

31 

33 

 
a) The PMO provides services to the project across all workstreams and as such 24 

cannot be split at a workstream by workstream level. The services provided are 
explained in the IR response at Exhibit H, Tab 1, Schedule 127, part (k). 

 
b) Please refer to Exhibit H, Tab 1, Schedule 127, part (k). 28 

 
c) Please refer to Exhibit H, Tab 1, Schedule 127, part (k). 30 

 
d) Please refer to Exhibit H, Tab 1, Schedule 127, part (k). 32 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #36 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

 
References: Exhibit F1Tab 1 Schedule 1 Page 11 Table 7 
 
Questions: 
 

a) Why is HO seeking recovery of under-recovery of SM costs for minimum 9 

functionality from June 1 2007-April 30, 2008? 
 

b) Provide a breakdown of the Total SM actual costs and revenue requirement at 
May 1 2007, December 31, 2007 and forecast May 1, 2008 in the same format as 
used in the SM Combined Hearing. (includes Units and capital and Operating 
costs for meters and AMCD/AMRC etc.) 

 
c) Relate the under-recovery amounts in Tables 5 and 7 to the Total Cost.  Please 

provide the calculations of the revenue requirement amounts of $6.1 million, 
$10.6 million, and $11.7 million for December 31, 2006, December 31, 2007, and 
April 30, 2008, respectively. 

 
d) Provide details of SM main account 1555 – smart meter capital and recovery 

offset variance account, and main account 1556 – smart meter OM&A variance 
account in 2007 and for 2008. Show details of subaccounts and balances under 
accounts 1555 and 1556. 

 
e) Provide Details of Interest calculations for Accounts 1555 and 1556 and 

subaccounts at May 1, 2007, December 31, 2007 and May 1, 2008. 
 
 
Response 31 

32 

34 

35 

36 

 
a. Hydro One believes it is appropriate to recover all smart meter costs for the period 33 

up to inclusion of the costs in rate base and revenue requirement (ie. May 1, 
2008). 

 



Filed:  April 4, 2008 
EB-2007-0681 
Exhibit H 
Tab 12 
Schedule 36 
Page 2 of 2 
 

2 

3 

4 

b. See the response to H-10-28 for a breakdown of the costs.  Corresponding 1 

cumulative revenue requirements (net of recoveries) are shown in the following 
table: 

 

$ millions 
Dec 31, 

2006 
Dec 31, 

2007 
April 30, 

2008 
Smart Meter Minimum Functionality Under-

recovery to May 31, 2007 3.6 5.8 7.0 

Smart Meter Exceeding Minimum Functionality 
Under-recovery 0.6 1.1 3.5 

Smart Meter Minimum Functionality Under-
recovery  between June 1, 2007 and 
April 30, 2008 

0.0 (1.0) 1.6 

Total 4.2 5.9 12.1 
 5 

7 

9 

10 

11 

13 

c. See response to H-1-120a. 6 

 
d. Hydro One does not track detailed expenditures in accounts 1555 and 1556 (see 8 

response to H-1-128c).  A breakdown of the costs is provided in the response to 
part b above. 

 
e. See response to H-1-128f. 12 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #37 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

 
Reference: Exhibit G1, Tab 1, Schedule 1, page 3, lines 3-7 
 
Question: 
 
a) The referenced text suggests that there are no customers within any of the 88 Acquired 
Utilities that meet the definition for the R2 Residential (Low Density) class. Please 
reconcile this with proposed treatment of Caledon’s customers (Exhibit G1, Tab 2, 
Schedule 3, page 3). 
 
 
Response 15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

 
The referenced text in Exhibit G1, Tab 1, Schedule 1, provides a generalized description. 
 
Caledon has 4 different Residential customer classes.  Exhibit G2, Tab 18, Schedule 2, 
describes Caledon’s current customer classes.  Caledon Residential OH-06 includes 
customers that were originally R2 customers in Ontario Hydro.  Caledon Residential OH-
07 includes customers that were originally R4 customers in Ontario Hydro.  The above 
information was included in Exhibit G1, Tab 2, Schedule 3, pages 3 and 4, describing the 
number of customers proposed for the new R2 and Seasonal customer classes. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #38 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

 
Reference: Exhibit G1, Tab 2, Schedule 1, page 1, lines 9-23 
 
Preamble: Elsewhere in its Application Hydro One Networks states (Exhibit G1, Tab 2, 
Schedule 2, page 1) it has three basic customer groups: 

• Legacy Retail Customers 
• Acquired Utility Customers and 
• Embedded Customers 

 
Question: 
 

a) Please describe if and how the current characterization of Hydro One’s customer 
groups provided in Schedule 1 differs from the customer classes described in 
Schedule 2. 

 
b) Please provide a “definition” for Hydro One’s current Embedded (LV) customer 

class. 
 

c) Please provide a schedule that sets out the various delivery voltages for Hydro 
One’s current Embedded (LV) customers and the number of “Embedded” 
customers served at each voltage. Furthermore, please report the numbers for 
Directs and LDCs separately. 

 
d) Does Hydro One Networks currently have (or expect to have prior to April 30, 

2009) any distributed generators as customers who would be considered 
“Embedded” customers? If so, how many and at what voltages are they 
connected? 

 
e) Please provide a definition of Hydro One’s “Sub-Transmission (ST) system” as 

used on page 1, line 19. 
 

f) Please clarify how the 500 kW is applied for purposes of the proposed customer 
classification definition of Sub-Transmission. For example, is it meant to 
represent the customer’s maximum monthly demand or the customer’s average 
monthly demand? 

 
g) Please clarify how the 50 kW is applied for purposes of customer classification 

(per Exhibit G1, Tab 2, Schedule, page 6). For example, is it meant to represent 
the customer’s maximum monthly demand or the customer’s average monthly 
demand? 
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2 

3 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

h) Is this definition for the 500 kW demarcation (per part (f)) consistent with that 1 

used for the 50 kW demarcation (per part (g))? If not, why not? 
 

i) Does Hydro One have any large customers with demands over 500 kW (per lines 4 

21-22) that do not provide their own transformation? If so please provide a 
schedule that indicates how many there are broken down by current customer 
class and delivery voltage. 

 
j) Does Hydro One have any customers with demands under 500 kW that provide 9 

their own transformation facilities? If so please provide a schedule that indicates 
how many there are broken down by current customer class and delivery voltage. 

 
k) Is the 500 kW value used at all in the current definitions of Hydro One’s customer 

classes? If so, please indicate where. 
 

l) Please explain the rationale for using 500 kW as the demarcation point for ST 
customers. 

 
m) Please explain why the definition for the ST system uses 13.8 kV as the 

demarcation point as opposed to say higher (e.g. 27.6 kV) or lower voltage (e.g. 
8.32 kV). 

 
n) Are there any customers that are directly connected to Hydro One facilities at 

voltages of 13.8 kV or higher that have demands of less than 500 kW? 
 

o) Please provide a schedule that sets out delivery voltages for Hydro One’s current 
Legacy Retail customers (including Transmission customers) and indicate the 
number of customers served at each voltage by customer class. (Note: For 
purpose of the response, all customers served at less than 750 volts can be 
grouped together). 

 
p) Please provide a schedule that sets out delivery voltages for Hydro One’s current 

Acquired Utility customers (including Large Use customers) and indicate the 
number of customers served at each voltage by customer class. (Note: For 
purpose of the response, all customers served at less than 750 volts can be 
grouped together). 
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Response 1 

2 

4 

5 

6 

8 

9 

10 

12 

13 

 
a. Schedule 1 actually describes customers in both the current and proposed context.  3 

There is no inconsistency in customer group description between Schedules 1 and 
2. 

 
b. Hydro One’s current Embedded (LV) class includes all LDCs, plus end-use 7 

customer locations that have been classified as Direct, that is, customers with 
average annual monthly consumption over 5 MW located in Hydro One’s Legacy 
service areas. 

c.  11 

LDCs: 
 

# of LDCs supplied at voltage(s) (kV) 
1 44 & 27.6 & 12.5 
3 44 & 27.6 & 8.32 
5 44 & 27.6 
1 44 & 22 
3 44 & 12.5 
8 44 & 8.32 
11 27.6 & 8.32 
15 44 only 
10 27.6 only 
3 24.9 only 
2 13.8 only 
4 12.5 only 
3 8.32 only 

 14 

15 

16 

Directs: 
 

# of Directs supplied at voltage(s) (kV) 
1 44 & 27.6  
17 44 only 
11 27.6 only 
1 24.9 only 
2 13.8 only 

 17 

19 

20 

21 

23 

d. Hydro One expects to connect 4 large, 40 mid-size and 20 small generators in 18 

2008 and a similar volume is expected for connection in 2009.  Most if not all in 
the large and mid-size categories are likely to be connected at 44kV or 27.6kV. 

 
e. Hydro One’s “Sub-Transmission (ST) system” as described in Exhibit G1, Tab 2, 22 

Schedule 1, page 1, line 19  is:  three-phase assets between 44 kV and 13.8 kV 
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1 

2 

3 

5 

7 

9 

11 

12 

13 

14 

inclusive; HVDS-highs are included, and for supply to LDCs at 12.5 kV and 
lower, HVDS-lows and LVDS-lows. 

 
f. The 500 kW criterion is the annual average of the maximum monthly demand. 4 

 
g. The 50 kW criterion is the annual average of the maximum monthly demand. 6 

 
h. Yes, both criteria are the annual average of the maximum monthly demand. 8 

 
i. Hydro One’s estimate of the number of customers who do not own their own 10 

transformation and who are over 500 kW is 77.   Hydro One does not have the 
breakdown by delivery voltage.  The breakdown by rate class is in the table 
below. 

 
Class #
F3 4
G3 28
GS (acq'd) 23
T 12
UG 10

sum 77
 15 

17 

18 

19 

20 

j. Hydro One’s estimate of the number of customers who own their own 16 

transformation and who are under 500 kW is 403.   Hydro One does not have the 
breakdown by delivery voltage.  The breakdown by rate class is in the table 
below. 

 
Class #
F3 4
G1 30
G3 120
GS (acq'd) 141
T 94
UG 14

sum 403
 21 

23 

24 

26 

27 

28 

29 

k. No, the 500 kW value is not used in current definitions of Hydro One’s customer 22 

classes. 
 
l. Hydro One Networks’ policy is that the maximum padmount transformer size it 25 

supplies is 500 kVA, and the maximum overhead (polemount) transformer size it 
supplies is 501 kVA.  Customers would supply and own transformers larger than 
500 kVA. 
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1 

2 

3 

4 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

24 

25 

26 

28 

29 

30 

31 

33 

34 

35 

36 

500 kVA is also the threshold used in determining at what voltage customers 
should be connected.  At 500 kVA or higher, a sub-transmission voltage 
connection is required, e.g. 13.8 kV to 44 kV. 

 
m. There is only one stage of transformation whose high voltage side is lower than 5 

Transmission* voltage and whose low voltage side is higher than Secondary** 
voltage:  the “LVDS” stage.  In Hydro One’s Distribution system, feeders at 12.5 
kV and below are extremely likely to be supplied by an LVDS, and feeders at 
13.8 kV and above are extremely likely to not be supplied by an LVDS.  This 
extra stage of transformation makes a good demarcation point. 

 
Also, for a customer to be in the ST class, Hydro One would not own any local 
transformation (transformation to a Secondary voltage).  Hydro One Networks’ 
policy is that the maximum transformer size it supplies is 500 kVA.  Customers 
would supply and own transformers larger than that.  Hydro One Networks’ 
policy is also that service sizes over 500 kVA are to be supplied at 13.8 kV and 
above.  This is an additional reason for the voltage demarcation point to separate 
13.8 kV and above from 12.5 kV and below. 
Also, 13.8 kV is the lowest voltage supplying a Direct customer. 
*   Transmission voltage is above 50 kV 
** Secondary voltage is under 750 V 

 
n. Yes, there are some, for example those customers whose load has declined below 23 

500 kW, and those who chose to have a non-standard transformer, which would 
mean that the customer, not Hydro One, would own the transformer. 

 
o. Hydro One does not have this detailed information readily available.  For cost 27 

allocation purposes, Hydro One has assumed that all demand billed customers are 
served from the Primary system and all energy billed customers are served from 
the Secondary system 

 
p. Hydro One does not have this detailed information readily available.  For cost 32 

allocation purposes, Hydro One has assumed that all demand billed customers are 
served from the Primary system and all energy billed customers are served from 
the Secondary system 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #39 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

 
Reference: Exhibit G1, Tab 2, Schedule 2, pages 2-4 
 
Question: 
 
a) With respect to the current Farm class, at what voltages are single phase vs. threephase 
customers served? 
 
b) With respect to the GS class, at what voltages are single phase vs. three phase 
customers served? 
 
c) Please provide the definition of the “sub-transmission” system used for purposes of 
currently identifying existing “Transmission” Customers per page 4. 
 
d) Are there any Residential or Farm customers currently served off the subtransmission 
system? If so, please indicate how many of each. Please also confirm whether these 
customers are charged Residential/Farm rates or LV rates. 
 
 
Response 23 

24 

26 

27 

28 

29 

31 

33 

34 

35 

36 

38 

39 

40 

41 

42 

43 

44 

 
a. If Hydro One owns the local transformer, the customer is served at one of a range 25 

of possible voltages under 750 V.  If Hydro One does not own the local 
transformer, the customer is served at the feeder voltage, which could range from  
27.6 kV three-phase to 2.4 kV single-phase. 
 

b. Same as “a” above  30 

 
c. Hydro One’s existing Conditions of Service document, in the Glossary of Terms, 32 

states that “Sub-transmission System” means a system related to the Distribution 
of electricity supplied at voltages above 13 kV, 3 wire but less than 50 kV, 3 
wire”. 
 

d. The existing definition of the subtransmission system (as in “c” above) is different 37 

than the proposed definition.   
 

Based on the existing definition, no Residential or Farm customers have the local 
transformer connected to the subtransmission system.   
 
Based on the proposed definition, many Residential and Farm customers have the 
local transformer connected to the subtransmission system.  Few or no Residential 
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1 

2 

3 

4 

5 

6 

customers, and few Farm customers, would own the local transformer; ownership 
makes the voltage at which they are served, the feeder voltage.   
 
Residential customers are charged Residential rates.  Farm customers are charged 
Farm rates.  
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #40 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

 
Reference: Exhibit G1, Tab 2, Schedule 2, page 5 
 
Question: 
 

a) How are Low Use Secondary Services treated by Hydro One for purposes of Cost 9 

Allocation: 
 • Are they considered a separate customer? If so, please explain why. 
 • Are they considered a separate connection? If so, please explain why. 

 
b) How many of the 2,500 customers fall into each of the following classes:  

Residential Year-Round, Residential Seasonal, Farm and General Service? 
 
 
Response 18 

19 

21 

22 

23 

24 

25 

26 

28 

29 

30 

31 

32 

33 

34 

 
a. The existing Low Use Secondary consumption and customer counts have been 20 

included with the GSe rate class.  The reason being that the bulk of these customers 
currently pay the General Service variable rate plus a historical 13 mils adders.  Since 
nearly 95% of the customers [exclude Farms] are on the General Service Rate, it was 
decided to harmonize them with the GSe rate class.  Also, these accounts do not 
reflect residential type consumption. 

 
b. The estimated 2,500 accounts for 2007 reflect the fact that some low use customers 27 

exceeded the thresholds and have since been removed from the subclass.  The 2007 
statistics by Rate Class are not currently available.  The statistics for 2006 are 
presented below: 

 
Year Round Residential  2,148 
Seasonal Residential   443 
Farms     215 
General Service   319 35 

36 

37 

38 

 
  Total     3,125 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #41 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

 
Reference:  i) Exhibit G1, Tab 2, Schedule 3, pages 2-7 
  ii) Exhibit G2, Tab 3, Schedule 1 
 
Question: 
 

a) Please confirm that there were no former R2 Legacy customers that were 
reclassified as R1. If there were, please revise Table 2 accordingly. 

 
b) If part (a) is confirmed, please indicate whether or not a comprehensive review 

was done of R2 Legacy customers to see if any qualified for R1 status. If no such 
review was done, please explain why. 

 
c) Please provide a schedule that shows for each of the 88 Acquired Utilities, the 

split of current Residential customers between the new Urban and R1 customer 
classes. Note: For Caledon please also include R2. 

 
d) What are the current criteria that a customer must meet to qualify for RRRP (per 

page 3, lines 8-9)? 
 

e) Will any of the Acquired Utilities customers (e.g. Caledon customers) reclassified 
as R2 qualify for RRRP? If not, why not? 

 
f) The text suggests that all energy billed Farm customers were reclassified as R2 

Residential (per page 3, lines 7-8). Is this correct? If so: 
 • Do all current energy billed Farm customers fall in the R2 density zone? 
 • Do all current energy billed Farm customers qualify for RRRP? 
 • Do all current energy-billed Farm customers meet the definition of a 

   Residential customer as set out at Exhibit G2, Tab 5, Schedule 1, pages 2-3? If  
   not, how many do not and why are they reclassified as R2? 
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Response 1 

2 

4 

10 

12 

13 

 
a. Confirmed, no former R2 Legacy customers have been density reclassified as R1. 3 

 
b. No study was done to determine if R2 Legacy customers qualify for R1 status.  It was 5 

decided to wait for when better customer connectivity and lines detail is available in 6 

our GIS system to do a full Density Review of Hydro One Distribution’s entire 7 

service territory.  With existing data and resources, it was decided an Urban review of 8 

high density areas could be accomplished and was undertaken. 9 

 
c. The decomposition of the residential customers of the Acquired Distributors is listed 11 

below based on 2006 Active year end customer counts. 
 

Distributor  Urban   R1   R2  
Ailsa Craig           -            348    
Arkona           -            217    
Arnprior      2,848          286    
Arran-Elderslie           -         1,675    
Artemesia           -            412    
Bancroft           -         1,001    
Bath           -            737    
Blandford-Blenheim           -            838    
Blyth           -            382    
Bobcaygeon           -         1,641    
Brighton           -         2,320    
Brockville      8,146          192    
Caledon OH 01      8,794            -      
Caledon CH 02           -         2,118    
Caledon OH 06           -              -         7,266  
Campbellford-Seymour           -         1,427    
Carleton Place      3,618            93    
Cavan-Millbrook-North Monaghan           -            560    
Centre Hastings           -            647    
Chalk River           -            376    
Champlain           -         1,715    
Cobden           -            469    
Deep River           -         1,741    
Deseronto           -            664    
Dryden      2,526          108    
Dundalk           -            687    
Durham           -         1,110    
Eganville           -            545    
Erin           -            904    
Exeter           -         1,986    
Fenelon Falls           -            970    
Forest           -         1,167    
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GBE      7,638          195    
Georgina           -         1,132    
Glencoe           -            850    
Grand Bend           -         1,038    
Hastings           -            503    
Havelock           -            510    
Kirkfield           -            107    
Lanark Highlands           -            337    
Larder Lake           -            383    
Latchford           -            186    
Lindsay      6,347          167    
Lucan Granton           -            850    
Malahide           -            243    
Mapleton           -            722    
Markdale           -            632    
Marmora           -            579    
McGarry           -            297    
Meaford           -         2,026    
Middlesex Centre           -            398    
Napanee           -         2,036    
Nipigon           -            728    
North Dorchester           -            713    
North Dundas           -         1,509    
North Glengarry           -         1,901    
North Grenville           -         1,359    
North Perth           -         2,416    
North Stormont           -            335    
Omemee           -            506    
Perth      2,745          100    
Perth East           -            548    
Prince Edward           -         3,092    
Quinte West      5,657       1,005    
Rainy River           -            378    
Ramara           -              99    
Red Rock           -            354    
Rockland           -         3,536    
Russell           -            847    
Schreiber           -            593    
Severn           -            577    
Shelburne           -         1,703    
Smiths Falls      3,637            99    
South Glengarry           -            440    
South River           -            473    
Springwater           -            735    
Stirling-Rawdon           -            808    
Thedford           -            295    
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Thessalon           -            550    
Thorndale           -            134    
Thorold      5,963       1,139    
Tweed           -            660    
Wardsville           -            143    
Warkworth           -            258    
West Elgin           -            989    
Whitchurch Stouffville      3,228            66    
Wiarton           -            893    
Woodville           -            320    
Wyoming           -            829    
Terrace Bay        1,025    
Totals     61,147      72,682       7,266  

 1 

2 

7 

10 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

 
d. The criteria that the customer must meet is to have received RRRP before market 3 

opening.  The criteria for applying RRRP was established before market opening.  4 

Our rate classes of R2 and Farm (where there is a residence on the property) receive 5 

the RRRP credit.  6 

 
e. Yes, the entire R2 rate class receives the RRRP credit including the Caledon 8 

customers mapped to R2. 9 

 
f. No, only energy-billed farms with RRRP are being consolidated in the new R2 rate 11 

class. 
 

Not all energy-billed farms fall into R2 Rate Class.  Some have been identified as 
being in an Urban density zone and they will be moving to UR or UGe. 
 
Not all energy-billed farms qualify for the RRRP credit. 
 
The energy-billed farms with RRRP who are being mapped to R2 will meet the 
Residential criteria since they must be residential to receive the RRRP credit. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #42 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

 
Reference: Exhibit G1, Tab 2, Schedule 3, page 7 
 
Question: 
 

a) Please provide the specific EB-2005-0528 reference. 9 

 
b) Do all the 48 distributed generators currently classified as T-Class have loads in 

excess of 500 kW? (Note: Please use the same “definition” for 500 kW as defined 
in response to Question #2.) 

 
c) Are all of the 32 Distributed generators currently classified as GS-three phase 

demand billed? If not, how are they currently classified? 
 

d) Please provide a schedule that breaks down the 32 Distributed Generators 
(currently service on GS rates) by service voltage. Please also include in the 
schedule the one acquired GS customer. 

 
e) How does Hydro One determine that a customer with a generator will be 

classified as a “distributed generator” customer as a opposed to being classified to 
one of the other customer classes? 

 
f) Why has Hydro One created only one “Distributed Generator” customer class as 

opposed to two – one for ST connected customers and one for lower voltage 
connected customers? 

 
g) How many Sentinel Light customers were there in 2006? 

 
h) How many Sentinel Light customers in 2006 were also billed for service under 

another customer classification? Please provide a breakdown. 
 

i) For the customers identified in response to part (h): 
• How many were billed for Sentinel Light service using the same bill as for 

their other service? 
• How many received their Sentinel Light service from the same connection 

point as their other service? 
• For purposes of Cost Allocation, were these Sentinel Light customers 

considered as a separate customer and/or connection? Please explain why. 
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Response 1 

2 

4 

5 

6 

7 

8 

9 

10 

11 

12 

14 

15 

17 

19 

21 

22 

24 

26 

28 

29 

30 

31 

32 

33 

 
a. On page 5 of the Decision, it states that: 3 

“Although the Board believes there is merit in considering the Company’s proposal 
for a volumetric only rate for distributed generator customers, it cannot be considered 
in the absence of supporting detailed cost and benefit information. The Board 
believes that the cost allocation process currently underway with the Board and 
industry stakeholders is the appropriate process for determining the underlying costs 
for distributed generators. The Board therefore directs the Company as part of its 
upcoming cost allocation review filing to properly identify the costs for serving the 
proposed new rate classification(s)….” 
 

b. No, only 2 of the current T-Class distributed generator have an average monthly kW 13 

demand exceeding 500 kWs.  (The reference in the question could not be found). 
 
c. No, some of the three phase General Service distributed generators are energy-billed. 16 

 
d. No customer connectivity by service voltage is readily available for these customers. 18 

 
e. Only merchant generators qualify for this rate class.  Further, micro-generators [<10 20 

kW] are not included in this rate class. 
 
f. Only one DGen rate class was created in an effort to reduce rate classes. 23 

 
g. There were approximately 38,750 Sentinel Light accounts in 2006. 25 

 
h. Over 96% of unmetered sentinel lights are associated with a main electric account to 27 

get their billing.  The composition is listed below: 
 

Residential           15,686 
Seasonal   1,025 
Farms   4,573 
General Service  7,879 
Lights   1,246 34 

35 

36 

38 

39 

40 

41 

42 

43 

Total            30,409 
 
i. Referring to Part h statistics 37 

a. 96% of the accounts get the Sentinel Light bill on the main electric account 
bill 

b. Virtually all sentinel lights use the same service point connection as the main 
electric account 

c. For the Cost Allocation, the Sentinel Lights customers were treated as a 
separate account.  This is because typically each sentinel light account is 
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1 

2 

3 

associated with a main electric account and imposes fixed costs on distributors 
like an individual customer. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #43 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

 
Reference: Exhibit G1, Tab 2, Schedule 3, pages 8 - 9 
 
Question: 
 

a) How many embedded LDCs have service points where the connection is at less 9 

than 13.8 kV? 
 

b) How many delivery points for these LDCs are at less than 13.8 kV? 
 

c) How many of these LDCs are only served by Hydro One distribution at voltages 
of less than 13.8 kV? 

 
d) Please provide a schedule that breaks down both the number of ST cutomer 

delivery points by delivery voltage. 
 
 
Response 21 

22 

24 

26 

28 

29 

31 

 
a. 33 embedded LDCs have service points where the connection is at less than 13.8 kV. 23 

 
b. 78 delivery points for these LDCs are at less than 13.8 kV. 25 

 
c. 7 of these LDCs are served by Hydro One Distribution at voltages only of less than 27 

13.8 kV. 
 
d. The number of ST delivery points by voltage is: 30 

 
kV # 

44 345 
27.6 219 
24.9 16 

22 4 
13.8 8 
12.5 21 
8.32 57 

Total 670 
 32 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #44 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

 
Reference:  i) Exhibit G1, Tab 2, Schedule 4 
  ii) Exhibit G2, Tab 3, Schedule 1, page 3 
Question: 
 

a) Who should a customers contact if they believe their density classification is 9 

incorrect? 
 

b) What process has Hydro One established to address queries by either individual 
customers or local municipalities that their density classification is incorrect? 

 
c) Page 3 of Reference (ii) provides a list of communities analyzed under the density 

review. How was the density classification of customers in the other acquired 
utilities established? 

 
 
Response 20 

21 

23 

24 

25 

27 

28 

29 

30 

31 

32 

34 

35 

36 

37 

38 

 
a. Customers should contact the Hydro One Customer Communications Centre, if they 22 

have a question regarding their rate classification.  The Centre’s number is printed on 
the customer’s bill.  (1-888-664-9376.) 

 
b. The Hydro One process in response to density classification customer inquiries is for 26 

our Customer Communications Centre representatives to issue an investigation order 
to our field staff. The rate will be checked by our field staff and the customer will be 
informed via letter of the results of the investigation. If the account meets the criteria 
for a different density rate, the rate will be changed on their bill going forward. If the 
account does not meet the criteria, then the billing rate will remain the same. 

 
c. Please see Exhibit H, Tab 1, Schedule 134.  33 

Per Acquired Distributor, the customer counts and customer per line kilometre 
metrics were analyzed.  Since the non-urban Acquired Distributors have at least 100 
customers with a line density of at least 15 customer per km, they all meet the 
requirements for the Medium Density Zone.  
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #45 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

 
Reference: Exhibit G1, Tab 2, Schedule 5, Table 1 
 
Question: 
 

a) Table 1 suggests that there is no Acquired Utility for which all of its residential 9 

customers were reclassified as Urban Residential (i.e., all 88 are affected by R1). 
Please confirm that this is the case. 

 
 
Response 14 

15 

16 

17 

18 

 
Yes, no single Acquired Distributor is mapped 100% into Urban.  Some customers were 
mapped into the Rural R1 rate class as they met the 60 customer per km metric. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #46 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

 
Reference:  i) Exhibit G1, Tab 2, Schedule 5, page 5 
  ii) Exhibit G1, Tab 4, Schedule 2, pages 1-2 
 
Question: 
 

a) Is the range of fixed charges provided for R2 Residential (Reference (ii), Table 1) 
before or after the application of RRRP? 

 
b) On page 1 of Reference (ii) it states that Hydro One is proposing to introduce a 

nominal service charge for Street and Sentinel Lights of $1 / account / month. 
However, on page 2 of the same reference the footnote to Table 1 states the 
charge is per connection. Please reconcile. 

 
c) Please provide the approved Street and Sentinel Light rates for other LDCs that 

Hydro One considered in drawing its conclusion that $1 / account / month was 
consistent with the charges of other LDCs for this type of service (per Reference 
(ii)). 

 
 
Response 24 

25 

27 

29 

31 

 
a. The fixed charges for R2 are gross rates.  That is, they are before the RRRP credit. 26 

 
b. The second reference should read as per account. 28 

 
c.  The table below includes some examples of 2007 fixed charges 30 

 
Fixed Charges 
$/connection 

Toronto Powerstream Veridian Ottawa Horizon 

Street Light 0.26 0.60 0.79 0.32 0.36 
Sentinel Light  2.68 2.58 1.68 1.59 
 32 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #47 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

 
Reference: Exhibit G1, Tab 2, Schedule 5, pages 7- 9 
 
Question: 
 

a) Please confirm whether the results set out in Table 3 are based on: 9 

 • The first year’s results of the four year implementation plan, or 
 • The results assuming the harmonization was accomplished in one year. 
 

b) If the response to part (a) is that its represents the impact of harmonization in one 
year, please re-do Table 3 based on the 2008 results expected from the four year 
implementation plan. 

 
c) Do the impacts set out in Table 3 include the changes in Rate Riders proposed for 

2008? If not, please re-do Table 3 to reflect both the impact of the proposed 
change in rate riders for 2008 and (if necessary) the first year of the four year 
harmonization plan. 

 
d) With respect to page 9 (lines 16-18), please clarify what is meant by the statement 

that “all Acquired customers would, on average, have a total yearly bill of less 
than 10%, including the impact of the 2008 revenue requirement increase”. 

 
e) Does the statement referenced in part (e) also include the impact of the proposed 

changes in the rate riders? If not, please indicate the impact of including the 
changes proposed to the rate riders. 

 
 
Response 31 

32 

34 

35 

36 

38 

39 

40 

41 

42 

44 

 
a. The impacts presented in Exhibit G1 Tab 2 Schedule 5 Table 3 are at the end of the 4 33 

year implementation plan.  This can also be described as assuming the harmonization 
is accomplished in one year 
 

b. The impact ranges for 2008:  the first year of the proposed 4 year implementation 37 

plan are: 
 

Residential  2.2 to 9.7% 
General Service 0 to 8.9% 

 
c. The impacts are inclusive of the changes in Rate Riders proposed for 2008. 43 
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5 

8 

d. The paragraph is stating that the 2008 total bill increase for an average Acquired 1 

customer will be limited to 10% inclusive of the harmonization impacts, regulatory 2 

rate rider changes, Retail Transmission Service rate changes, loss factor changes and 3 

the increased Distribution Revenue Requirement. 4 

 
e. The reference is assumed to refer to part d not e.  Assuming that the reference is to 6 

part d, the answer is the 10% limit is inclusive of the proposed Rate Riders for 2008. 7 

 



Filed:  April 4, 2008 
EB-2007-0681 
Exhibit H 
Tab 12 
Schedule 48 
Page 1 of 1 
 

Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #48 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

 
Reference: Exhibit G1, Tab 2, Schedule 6 
 
Question: 
 

a) Please explain why the fixed monthly service charge for General Service – 9 

Energy Billed is the appropriate rate to apply. It is noted that many of these 
customers are associated with Residential accounts (Exhibit G1, Tab 2, Schedule 
2, page 5). 

 
 
Response 15 

16 

17 

18 

19 

20 

21 

22 

 
Please see Exhibit H, Tab 12, Schedule 40.  The majority of main accounts which have 
Low Use Secondary service are Residential but the rate the Low Use Secondary is 
actually being charged is the General Service energy rate with a 13 mils adder.  Since 
they are being charged the General Service variable rate for this separate service, the new 
proposed Service Charge is the General Service energy-billed Service Charge. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #49 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

 
Reference: Exhibit G1, Tab 3, Schedule 1, pages 1-2 
 
Question: 
 

a) Please confirm that the $1,067 M revenue requirement is prior to any allowance 9 

for $42 M in external revenues and that the revenues required from 2008 
distribution rates are $1,024.3 M (after allowances for rounding). If not, please 
explain why. 

 
b) Exhibit G2, Tab 1, Schedule 1 (page 5) states that the $1,067 M already includes 

the cost of Transformer Ownership Allowance. Please indicate where in the 
Application this “cost” was described and included in the work-up of the $1,067 
M. 

 
c) Please provide a schedule setting out the details of the adjustment process 

outlined on page 1 (lines 23-28). In doing so please show: 
• The 2007 revenues by customer class prior to any adjustment and clarify 

whether the revenues are net of the transformer ownership allowance. 
• How the $42 M in external revenues were accounted for in the adjustment. 

 
 
Response 26 

27 

29 

30 

31 

33 

34 

35 

36 

37 

38 

39 

40 

42 

43 

44 

 
a. The $1067 M is the total Hydro One Distribution Revenue Requirement before any 28 

allowance for external revenues of $42.3M.  The resultant distribution rates revenue 
is $1024.3M. 
 

b. The statement in Exhibit G2, Tab 1, Schedule 1, page 5 is not correct.  The costs have 32 

not been included in the $1,076 M.  Hydro One will address the cost of the 
transformer ownership allowance as a rate design adjustment, like the credit for 
unmetered scattered load that is recovered from all General Service energy billed 
customers. The evidence has been updated to reflect the recovery of the costs of the 
allowance from General Service demand billed and DGen customer classes.  The 
impacts shown in the evidence have not been updated, because the impact is 
negligible, about 0.2% on the total bill. 
 

c. The Revenue Requirement adjustment process is summarized below: 41 

 
• Used the 2008 Sales Forecast by rate class  
• Multiply by 2007 existing  rates  
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3 

4 

• Escalate the existing rates to achieve distribution rates revenue of $1024.3M. 1 

• The $42.3M of External Revenues is not included in the adjustment 2 

 
 

  2008 Stats @ 2007 Rates 2008 Stats @ Adj 2007 Rates 
UR   $                            51.2   $                                  53.9  
R1   $                           174.9   $                                 186.5  
R2   $                           365.5   $                                 392.6  
Seasonal   $                            69.6   $                                  74.8  
UGe   $                            11.0   $                                  11.6  
UGd   $                            14.8   $                                  15.7  
GSe   $                           106.6   $                                 113.9  
GSd   $                            98.8   $                                 105.5  
DGen   $                              0.6   $                                    0.6  
ST   $                            61.3   $                                  63.4  
St Lgt   $                              4.8   $                                    4.8  
Sen Lgt   $                              0.9   $                                    0.9  
    
$ Millions   $                           960.0   $                              1,024.3  

 5 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #50 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 
Reference: Exhibit G1, Tab 3, Schedule 1, pages 2-4 
 
Question: 
 

a) How many of the customers in Hydro One’s ST class have average monthly peak 9 

demands in excess of 5,000 kW? 
 

b) Why is it appropriate to apply the +/- 15% range adopted by the OEB for the 
Large User class to Hydro One’s Sub-Transmission class? 

 
c) What would be the revenue to cost ratio for the ST class if, rather than not 

recovering $2.5 M of the 2008 Revenue Requirement (per page 4), the rates for 
the ST class were increased to recover the $2.5 M. 

 
d) Is it Hydro One’s view that the OEB requires LDCs to move their revenue to cost 

ratios to within the ranges provided in its November 27, 2007 Report as part of 
their 2008 Rate Applications? If yes, where is this direction explicitly provided? 

 
e) Please provide a Schedule that sets out the revenues to be recovered through 2008 

distribution rates for each customer class based on Hydro One’s proposed target 
revenue to cost ratios. Note: This is different from Table 2 which shows total 
Revenue Requirement including the allocation of Miscellaneous Revenues, 

 
 
Response 29 

30 

32 

33 

35 

36 

37 

38 

39 

40 

41 

42 

44 

 
a. 107 customers in Hydro One’s ST class have “annual average of monthly peak 31 

demands” over 5,000 kW. 
 
b. The new ST class includes all Direct customer and all Large Users.  These customers 34 

have consumption above 5,000 kW.  The ST class also includes all Embedded 
Distributors.  Currently Embedded Distributors and Direct customers are charged the 
OEB approved Low Voltage rates.  Directs, Large Users, and Embedded LDCs make 
up the majority of the consumption in the new ST class.   Hydro One considers these 
customers to fit the OEB description of large users in the November 27, 2007 OEB 
report on recommended revenue to cost ratios resulting from the application of the 
results of the cost allocation study. 

 
c. If the revenue shortfall of $2.5 million would be recovered from the ST class, the 43 

revised ST class revenue to cost ratio would be 1.24. 
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1 

3 

7 

8 

 
d. Please see Exhibit H, Tab 11, Schedule 30, part c. 2 

 
e. The table below sets out the 2008 proposed Rate Class revenue requirements based 4 

on the proposed Revenue-to-Cost Ratios.  The 2008 Revenue Requirement is $2.47M 5 

lower than the target of $1066.6M 6 

 
 

  2008 Revenue Misc 2008 Rates 
  Requirement Revenues Revenue 
     
UR   $         65.95   $     3.82   $        62.13  
R1   $        211.37   $   10.63   $      200.74  
R2   $        404.61   $   11.96   $      392.65  
Seasonal   $         83.60   $     2.15   $        81.45  
GSe   $        119.59   $     5.67   $      113.92  
GSd   $        107.88   $     2.35   $      105.53  
UGe   $         11.21   $     0.47   $        10.74  
UGd   $         16.81   $     0.33   $        16.48  
St Lgt   $           5.68   $     0.11   $          5.57  
Sen Lgt   $           5.57   $     4.03   $          1.54  
Dgen   $           0.39   $     0.00   $          0.38  
ST   $         31.45   $     0.76   $        30.70  
     
   $     1,064.11   $   42.30   $    1,021.81  

 9 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #51 List 1 1 

 2 

Interrogatory 3 

 4 

Reference:  i) Exhibit G1, Tab 4, Schedule 1, pages 1-3 5 

  ii) Exhibit G1, Tab 4, Schedule 4, pages 3-4 6 

 7 

Question: 8 

 9 

a) The Reference (i) defines HVDS as providing transformation service from above 10 

to under 50 kV. However, Reference (ii) states that HVDS only provides 11 

stepdown to 44 kV and 13.8 kV. Please clarify which definition is correct. 12 

 13 

b) The two definitions in Reference (i) relating to Low Voltage Distribution Stations 14 

are inconsistent with the definitions provided at lines 10-20 on page 3 of 15 

Reference (ii). Please reconcile. 16 

 17 

c) What are the voltages of the common lines describe in Reference (i) at page 2, 18 

line 19 and what is the definition of a “common line”? Do they include both ST 19 

lines and primary lines? 20 

 21 

d) Please provide a schedule that sets out: 22 

• The current (2007) gross fixed charge for the R2 Residential class and the 23 

monthly RRRP amount 24 

• The proposed (2008) gross fixed charge for the R2 Residential class and 25 

the (proposed) monthly RRRP amount. 26 

 27 

e) How is the proposed monthly RRRP amount determined? For example: 28 

• Is there a fixed pool of RRRP dollars that are divided equally between all 29 

qualifying customers? or 30 

• Is the per customer RRRP discount fixed at some amount (if so please 31 

describe how) and applied to all qualifying customers? 32 

 33 

 34 

Response 35 

 36 

a. The first reference is a generic description.  The second reference is more detailed.  37 

Reference (ii) does not state that HVDS only provides step-down to 44 kV and 13.8 38 

kV.  Reference (ii) states that HVDS-highs transform from above 50 kV to a voltage 39 

between 44 kV and 13.8 kV, and that HVDS-lows supply voltage at or below 12.5 40 

kV. 41 

 42 

b. For further clarity, the descriptions in reference (i) on page 2, lines 20 to 25, refer to: 43 
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o Volumetric charge for the use of those High Voltage Distribution Stations 1 

which provide transformation service from above 50 kV to a voltage between 2 

44 kV and 13.8 kV 3 

o Volumetric charge for the use of those High Voltage Distribution Stations 4 

which provide transformation service from above 50 kV to a voltage of 12.5 5 

kV or lower 6 

o Volumetric charge for the use of those Low Voltage Distribution Stations 7 

which provide transformation service from below 50 kV to a voltage of 12.5 8 

kV or lower 9 

 10 

c. The voltages of the reference’s common lines are 44 kV to 13.8 kV, plus a small 11 

amount at under 13.8 kV supplying LDCs. 12 

The Common Line rate would be applied when Distribution line (not including 13 

Specific* line sections) is used to supply an ST customer. It is very analogous to the 14 

Shared Line rate application. 15 

They are almost totally ST lines. The only Primary Lines included are the small 16 

lengths of Primary line supplying LDCs at under 13.8 kV. 17 

∗ A Specific Line section lies within the supplied LDC and carry electricity 18 

solely for that supplied LDC 19 

 20 

d. The following table outlines the R2 rate class existing and proposed 2008 Service 21 

Charge and RRRP Credit amount. 22 

 23 

 Gross Fixed Charge RRRP Credit 
Current (2007)    $57.72  $28.50 
Proposed (2008)    $55.55  $28.50 

 24 

 25 

e. The RRRP Credit for the R2 class is the historical amount of $28.50 which is 26 

applicable to all customers. 27 

 28 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #52 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

 
Reference: Exhibit G1, Tab 4, Schedule 2, pages 1-2 
 
Question: 
 

a) Please provide the results for each of the three methods for determining fixed 9 

charges as applied to each of the customer classes proposed by Hydro One, using 
the 2008 cost allocation. 

 
b) Please confirm that the proposed fixed charges for UGe and GSe shown in Table 

1 are prior to any increase to recover the USL revenue shortfall discussed on page 
2, lines 8-13. 

 
c) Is the calculation of the fixed charge range for Street Lights and Sentinel Lights 

and the results shown in Table 1, done on a per account or per connection basis? 
 
 
Response 21 

22 

24 

25 

26 

 
a. The Service Charge scenarios can be found in Exhibit G2, Tab 1, Schedule 1, 23 

Attachment A, page 37 of Cost Allocation Model’s output sheet labelled O2: Fixed 
Charge|Floor|Ceiling.  The results have been represented in the table below.   

 
 Avoided Directly Min System 
 Cost Related with PLCC 
UR  $    8.47   $   10.69   $       22.12  
R1  $    8.56   $   10.89   $       29.67  
R2  $    9.41   $   12.07   $       45.37  
Seasonal  $    6.34   $    7.82   $       30.58  
GSe  $   10.72   $   13.91   $       30.97  
GSd  $   26.49   $   37.79   $       54.46  
St Lgt  $    5.01   $    6.46   $       12.40  
Sen Lgt  $    2.36   $    2.86   $       32.77  
Dgen  $   25.26   $   30.85   $       36.66  
ST  $ 192.71   $ 244.33   $      372.12  
UGe  $   10.73   $   14.02   $       12.33  
UGd  $   29.19   $   40.26   $       39.65  

 27 

29 

30 

b. Yes, the rates presented in Table 1 of Exhibit G1, Tab 4, Schedule 2, are before any 28 

adjustment for USL metering credits. 
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4 

c. In the Cost Allocation Model, accounts were used for Street Lights and Connections x 1 

10% was used for Sentinel Lights.  The 10% factor is consistent with the default 2 

Billing weights for Sentinel Lights. 3 
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Vulnerable Energy Consumers Coalition (VECC)  INTERROGATORY #53 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

 
Reference:  i) Exhibit G1, Tab 4, Schedule 3, page 1, lines 21-22 
  ii) Exhibit G1, Tab 7, Schedule 1, page 1, lines 3-5 
  iii) Exhibit G1, Tab 8, Schedule 2, pages 1-4 
Question: 
 

a) Please explain what is meant by “total average bill impacts” (per References (i) 
and (ii)). Is this meant to be: 
• The average bill impact for all customers in the class? 
• The bill impact for an average customer? 

 
b) If the response to (a) is the bill impact for an average customer – please provide 

the consumption characteristics assumed for the average customer in each of 
Hydro One’s proposed customer classes. 

 
 
Response 20 

21 

23 

24 

26 

27 

28 

 
a. The term “total average bill impacts” refers to the projected bill impact for an average 22 

customer per rate class. 
 

b. The average consumption per rate used in the Bill Impact analysis is contained in the 25 

table below.  The numerous levels of DGen are presented since the average was 
narrowed to sub-groups. 

 
  kWh kW Load Factor 
UR         1,000    
R1         1,000    
R2         1,000    
Seasonal            400    
GSe         2,000    
GSd        43,164          133  45% 
UGe         2,000    
UGd        43,164          133  45% 
St Lgt         1,440    
Sen Lgt              62    
Dgen D-Billed G3       35,000            90  54% 
 D-Billed T        7,700          200  5% 
 E-Billed G3           802              8  14% 
 E-Billed T           846            26  5% 
 Acquireds             6            1  1% 

 29 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #54 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

 
Reference: Exhibit G1, Tab 4, Schedule 4, page 4 
 
Preamble: The discussion on page 4 regarding the fixed charge states: 

• The $188 charge is based on the OEB Cost Allocation method c) of 
determining fixed charges (lines 19-20) 

• This value ($188) is lower than the fixed charge that would be determined 
using the fixed Revenue Requirement estimated by the Cost Allocation 
Methodology (lines 17-19) 

 
Question: 
 

a) If the proposed $188 is based on Method c) and it is Method c) that produces the 
upper end of the fixed charge range prescribed by the OEB, why is the proposed 
value lower than the fixed charge that would be determined using the Cost 
Allocation Methodology? 

 
b) The text on page 4 (lines 12-13) indicates those cases where a fixed charge will 

apply: 
i. Are there specific ST customer delivery points that do not fit either of 

the “cases” described and will not be assessed a fixed charge? 
ii. If so, how many delivery points are there in total and how many will 

not attract a fixed charge? 
iii. If so, why is the fixed charge not applied to all delivery points? 

 
c) For purposes of the Cost Allocation Methodology are customer-related costs 

allocated to ST customers on a per account basis (e.g., each embedded distributor 
is one customer) or on a per delivery point basis (e.g. each delivery point to an 
entity is “counted” as a customer)? (Note: Where the allocator is based on 
weightings, the response should reflect whether the weightings are applied per 
account or per delivery point). 

 
d) If the response to Part (d) is suggests that a combination of account-based and 

delivery point-based allocators is used, please provide a schedule that sets out 
each USOA account that is jointly/totally customer-related (per Appendices 7.2 
and 7.3 of the Board’s September 2006 Cost Allocation Report) and indicate 
whether the ST class allocator is in each case is based on number of delivery 
points or number of accounts. 
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2 

3 

4 

5 

6 

7 

9 

10 

11 

12 

13 

14 

15 

16 

e) The text on page 4 (lines 21-22) states that the lower fixed charge results in a 1 

higher volumetric charge: 
i. Which volumetric charge is higher? 
ii. Is this volumetric charge applied to all ST customers? 
iii. If not, why it appropriate to lower the fixed charge and increase the 

volumetric charge? 
 

f) In cases where the customer owns the lines emanating from the HVDS, is each 8 

line emanating from the HVDS considered a separate delivery point? If not, why 
not? 

 
g) Please provide a schedule that sets out the number of ST customers and the 

number of ST delivery points (broken down between customer use of a common 
ST line and customer delivery at the HVDS). 

 
 
Response 17 

18 

20 

21 

22 

23 

24 

26 

27 

28 

30 

32 

33 

34 

36 

37 

38 

39 

40 

41 

42 

44 

 
a. The proposed value of $188 is based on the OEB Cost Allocation method c) of 19 

determining fixed charges: Minimum System with PLCC Adjustment, adjusted to 
exclude Low Voltage meter costs. The meter costs excluded from the fixed charge 
and wholesale meter costs are recovered though the proposed monthly meter charge 
of $553. 

 
b. i) No, those two situations cover the situations that attract a service charge 25 

ii) N/A because the response to (i) is “no” 
iii) N/A because the response to (i) is “no” 

 
c. The customer-related costs are allocated on a delivery point basis. 29 

 
d. Hydro One assumes that the reference in this question is to part c), not d).  The 31 

customer-related costs are allocated on a delivery point basis, not on a combination of 
delivery point and account basis. 

 
e. (i) The Common Line rate is higher. 35 

(ii) The only ST customers to whom this rate would not be applied are those who own 
their own feeders out of HVDSs. 

(iii) It is appropriate to lower the fixed charge so that the service charge and meter 
charge are consistent with the OEB Cost Allocation model’s calculation of 
Minimum System with PLCC Adjustment (Method c).  The Common Line rate 
applies to virtually all ST customers. 

 
f. Each line emanating from the HVDS would be considered a separate delivery point. 43 
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2 
g.  1 
 

# of ST customers ST delivery points – 
common line 

ST delivery points – 
customer-owned feeders 

from HVDS 
341 659  

1 2 1 
4  8 

 3 
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Vulnerable Energy Consumers Coalition (VECC)  INTERROGATORY #55 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

 
Reference: Exhibit G1, Tab 4, Schedule 4, pages 1-4 
 
Question: 
 

a) Please provide a schedule that sets out the proposed 2008 rates for the ST Class, 9 

the 2008 billing quantities associated with each “rate” and the resulting revenues.  
Please reconcile the total revenues with the propose ST Revenue Requirement set 
out in Exhibit G1, Tab 3, Schedule 1, Table 2. 

 
b) Please provide a schedule that: 

• Lists each of the USOA expense/revenue accounts that contributes to the 
Revenue Requirement and each of asset accounts (including Working Capital) 
that contribute to Rate Base allocated to the ST Class  

• Identifies the allocator(s) used to allocate each account in the preceding bullet 
to the ST class. 

• Identifies both the total dollars and the dollars allocated to the ST class for 
each of the accounts in the first bullet – broken by allocators when more than 
one is used. 

 
c) Based on the results from part (b), please describe how the portion of the ST 

Revenue Requirement to be recovered by each ST Proposed Monthly Charge in 
Table #1 (including the fixed charges) was determined. In doing so, please 
indicate how the proposed revenue to cost ratio of 1.15 was incorporated into the 
derivation of the rates (e.g., are all of the rates based on 115% of costs?). 

 
d) Please explain why: 

• The rates for Common/Shared lines; HVDSs and LVDSs are all 
decreasing but 

• The rates for Specific LV Lines and Specific Distribution Lines are 
increasing. 
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Response 1 

2 

5 

 
a. The table below includes the breakdown of the ST Revenues as shown in Exhibit G1, 3 

Tab 3, Schedule 1, Table 2. 4 

 
  2008 monthly 

Rate or Charge units Quantity (annual) Revenue ($M) 

Service Charge $188  8,040 $  1.5 
Meter Charge $553  4,296 $  2.4 
Common Line 0.58 $ / kW 37,800,000 $ 22.0 
Specific ST Line 729 $ / km 1,514 $  1.1 
Specific Primary 
Line 565 $ / km 3.7 $   - 

HVDS-high 1.42 $ / kW 1,700,000 $  2.4 
HVDS-low 2.66 $ / kW 150,000 $  0.4 
LVDS-low 1.24 $ / kW 1,400,000 $  1.7 

Total    $ 31.5 
 6 

10 

11 

12 

13 

b. The listing of all asset and expense accounts and their associated dollar balances can 7 

be found in the Cost Allocation Model contained in Exhibit G2, Tab 1, Schedule 1, 8 

Attachment A O4:  Summary by Class & Account pages 50 to 58 inclusive.  All the 9 

USoA accounts have been represented below with the Total Balances and the 
allocated amounts to ST.  The allocators per account can be found in E4 TB 
Allocation Details of the Cost Allocation Model on pages 125 to 134 inclusive 
   

USoA 
Account 

# 
Accounts O1 

Grouping  Total  
 ST  

1565 Conservation and Demand Management 
Expenditures and Recoveries 

dp  $            6,400,000  
 $           125,463  

1608 Franchises and Consents gp  $                        -     $                    -    
1805 Land dp  $                        -     $                    -    
1805-1 Land Station >50 kV dp  $            6,121,920   $        2,910,894  
1805-2 Land Station <50 kV dp  $           55,097,277   $        1,500,596  
1806 Land Rights dp  $                        -     $                    -    
1806-1 Land Rights Station >50 kV dp  $           23,947,805   $       11,386,873  
1806-2 Land Rights Station <50 kV dp  $         215,530,242   $        5,870,049  
1808 Buildings and Fixtures dp  $                        -     $                    -    
1808-1 Buildings and Fixtures > 50 kV dp  $            2,718,897   $        1,292,800  
1808-2 Buildings and Fixtures < 50 KV dp  $            2,718,897   $             74,050  
1810 Leasehold Improvements dp  $                        -     $                    -    
1810-1 Leasehold Improvements >50 kV dp  $                        -     $                    -    
1810-2 Leasehold Improvements <50 kV dp  $                        -     $                    -    

1815 
Transformer Station Equipment - 
Normally Primary above 50 kV 

dp  $                        -    
 $                    -    

1815-1 HVDS - Rural dp  $           86,497,684   $                    -    
1815-2 HVDS - lo LV Specific dp  $               571,618   $           571,618  



Filed:  April 4, 2008 
EB-2007-0681 
Exhibit H 
Tab 12 
Schedule 55 
Page 3 of 11 
 

1815-3 HVDS - hi LV Specific dp  $            1,908,989   $        1,908,989  
1815-4 HVDS - lo LV Shared dp  $            9,437,091   $        9,437,091  
1815-5 HVDS - hi LV Shared dp  $            9,437,091   $        9,437,091  

1820 
Distribution Station Equipment - 
Normally Primary below 50 kV 

dp  $                        -    
 $                    -    

1820-1 
Distribution Station Equipment - 
Normally Primary below 50 kV (Bulk) 

dp  $                        -    
 $                    -    

1820-2 

Distribution Station Equipment - 
Normally Primary below 50 kV 
(Primary) 

dp  $         287,412,402  
 $        8,235,782  

1820-3 

Distribution Station Equipment - 
Normally Primary below 50 kV 
(Wholesale Meters) 

dp  $           39,824,763  
 $        8,363,003  

1825 Storage Battery Equipment dp  $                        -     $                    -    
1825-1 Storage Battery Equipment > 50 kV dp  $                        -     $                    -    
1825-2 Storage Battery Equipment <50 kV dp  $                        -     $                    -    
1830 Poles, Towers and Fixtures dp  $                        -     $                    -    

1830-3 
Poles, Towers and Fixtures - 
Subtransmission Bulk Delivery 

dp  $                        -    
 $                    -    

1830-3A Bulk-LV Fixtures dp  $           50,225,910   $       50,225,910  
1830-3B Bulk-Retail Fixtures dp  $         336,127,241   $                    -    
1830-4 Poles, Towers and Fixtures - Primary dp  $                        -     $                    -    
1830-4A Primary-LV Fixtures dp  $            1,403,814   $        1,403,814  
1830-4B Primary-Retail Fixtures dp  $      1,254,243,925   $                    -    
1830-5 Poles, Towers and Fixtures - Secondary dp  $         289,764,863   $                    -    
1835 Overhead Conductors and Devices dp  $                        -     $                    -    

1835-3 
Overhead Conductors and Devices - 
Subtransmission Bulk Delivery 

dp  $                        -    
 $                    -    

1835-3A Bulk-LV Conductors dp  $           33,587,887   $       33,587,887  
1835-3B Bulk-Retail Conductors dp  $         224,780,475   $                    -    

1835-4 
Overhead Conductors and Devices - 
Primary 

dp  $                        -    
 $                    -    

1835-4A Primary-LV Conductors dp  $               938,781   $           938,781  
1835-4B Primary-Retail Conductors dp  $         838,758,394   $                    -    

1835-5 
Overhead Conductors and Devices - 
Secondary 

dp  $         193,776,271  
 $                    -    

1840 Underground Conduit dp  $                        -     $                    -    
1840-3 Underground Conduit - Bulk Delivery dp  $                        -     $                    -    
1840-4 Underground Conduit - Primary dp  $            4,796,878   $                    -    
1840-5 Underground Conduit - Secondary dp  $           19,187,512   $                    -    
1845 Underground Conductors and Devices dp  $                        -     $                    -    

1845-3 
Underground Conductors and Devices - 
Bulk Delivery 

dp  $                        -    
 $                    -    

1845-4 
Underground Conductors and Devices - 
Primary 

dp  $         135,887,801  
 $                    -    

1845-5 
Underground Conductors and Devices - 
Secondary 

dp  $         543,551,206  
 $                    -    

1850 Line Transformers dp  $                        -     $                    -    
1850-1 TRF-LV dp  $            3,851,801   $        3,851,801  
1850-2 TRF-Rural dp  $      1,280,081,943   $                    -    



Filed:  April 4, 2008 
EB-2007-0681 
Exhibit H 
Tab 12 
Schedule 55 
Page 4 of 11 
 

1855 Services dp  $                        -     $                    -    
1860 Meters dp  $                        -     $                    -    
1860-1 Mtr-Single dp  $           13,081,021   $                    -    
1860-2 Mtr-Poly dp  $            5,379,048   $                    -    
1860-3 Mtr-LV dp  $            6,689,107   $        6,689,107  
1860-4 Mtr-Smart dp  $         147,740,678   $             84,437  
1875 Street Lights dp  $                        -     $                    -    
1905 Land gp  $            3,283,798   $             83,411  
1906 Land Rights gp  $                        -     $                    -    
1908 Buildings and Fixtures gp  $           94,901,052   $        2,410,569  
1910 Leasehold Improvements gp  $            4,620,582   $           117,367  
1915 Office Furniture and Equipment gp  $            2,536,853   $             64,438  
1920 Computer Equipment - Hardware gp  $           55,593,665   $        1,412,127  
1925 Computer Software gp  $         205,570,861   $        5,221,678  
1930 Transportation Equipment gp  $         199,220,074   $        5,060,363  
1935 Stores Equipment gp  $            6,587,180   $           167,320  
1940 Tools, Shop and Garage Equipment gp  $            2,282,022   $             57,965  
1945 Measurement and Testing Equipment gp  $            3,066,387   $             77,889  
1950 Power Operated Equipment gp  $           85,055,133   $        2,160,474  
1955 Communication Equipment gp  $           28,160,887   $           715,311  
1960 Miscellaneous Equipment gp  $            2,998,695   $             76,169  
1970 Load Management Controls - Customer 

Premises 
gp  $                        -    

 $                    -    
1975 Load Management Controls - Utility 

Premises 
gp  $                        -    

 $                    -    
1980 System Supervisory Equipment gp  $           21,869,131   $           555,495  
1985 Sentinel Lgts gp  $           16,327,748   $                    -    
1990 Other Tangible Property gp  $            5,274,886   $           133,987  
1995 Contributions and Grants - Credit co  $        (418,704,641)  $       (6,945,420) 
2005 Property Under Capital Leases gp  $                        -     $                    -    
2010 Electric Plant Purchased or Sold gp  $                        -     $                    -    
2105 Accum. Amortization of Electric Utility 

Plant - Property, Plant, & Equipment 
accum dep  $     (2,364,639,589) 

 $      (61,912,930) 
2120 Accumulated Amortization of Electric 

Utility Plant - Intangibles 
accum dep  $                        -    

 $                    -    
3046 Balance Transferred From Income NI  $        (151,400,000)  $       (3,994,232) 
4080 Distribution Services Revenue CREV  $     (1,024,275,593)  $      (63,422,672) 
4082 Retail Services Revenues mi  $                        -     $                    -    
4084 Service Transaction Requests (STR) 

Revenues 
mi  $                        -    

 $                    -    
4090 Electric Services Incidental to Energy 

Sales 
mi  $                        -    

 $                    -    
4205 Interdepartmental Rents mi  $                        -     $                    -    
4210 Rent from Electric Property mi  $                        -     $                    -    
4215 Other Utility Operating Income mi  $                        -     $                    -    
4220 Other Electric Revenues mi  $                        -     $                    -    
4225 Late Payment Charges mi  $          (14,500,000)  $          (476,654) 
4235 Miscellaneous Service Revenues mi  $          (27,800,000)  $          (131,175) 
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4240 Provision for Rate Refunds mi  $                        -     $                    -    
4245 Government Assistance Directly 

Credited to Income 
mi  $                        -    

 $                    -    
4305 Regulatory Debits mi  $                        -     $                    -    
4310 Regulatory Credits mi  $                        -     $                    -    
4315 Revenues from Electric Plant Leased to 

Others 
mi  $                        -    

 $                    -    
4320 Expenses of Electric Plant Leased to 

Others 
mi  $                        -    

 $                    -    
4325 Revenues from Merchandise, Jobbing, 

Etc. 
mi  $                        -    

 $                    -    
4330 Costs and Expenses of Merchandising, 

Jobbing, Etc. 
mi  $                        -    

 $                    -    
4335 Profits and Losses from Financial 

Instrument Hedges 
mi  $                        -    

 $                    -    
4340 Profits and Losses from Financial 

Instrument Investments 
mi  $                        -    

 $                    -    
4345 Gains from Disposition of Future Use 

Utility Plant 
mi  $                        -    

 $                    -    
4350 Losses from Disposition of Future Use 

Utility Plant 
mi  $                        -    

 $                    -    
4355 Gain on Disposition of Utility and Other 

Property 
mi  $                        -    

 $                    -    
4360 Loss on Disposition of Utility and Other 

Property 
mi  $                        -    

 $                    -    
4365 Gains from Disposition of Allowances 

for Emission 
mi  $                        -    

 $                    -    
4370 Losses from Disposition of Allowances 

for Emission 
mi  $                        -    

 $                    -    
4390 Miscellaneous Non-Operating Income mi  $                        -     $                    -    
4395 Rate-Payer Benefit Including Interest mi  $                        -     $                    -    
4398 Foreign Exchange Gains and Losses, 

Including Amortization 
mi  $                        -    

 $                    -    
4405 Interest and Dividend Income mi  $                        -     $                    -    
4415 Equity in Earnings of Subsidiary 

Companies 
mi  $                        -    

 $                    -    
4705 Power Purchased cop  $      1,959,300,000   $     411,443,278  
4708 Charges-WMS cop  $                        -     $                    -    
4710 Cost of Power Adjustments cop  $                        -     $                    -    
4712 Charges-One-Time cop  $                        -     $                    -    
4714 Charges-NW cop  $                        -     $                    -    
4715 System Control and Load Dispatching cop  $                        -     $                    -    
4716 Charges-CN cop  $                        -     $                    -    
4730 Rural Rate Assistance Expense cop  $                        -     $                    -    
5005 Operation Supervision and Engineering di  $            2,234,150   $             43,329  
5010 Load Dispatching di  $               849,600   $             16,477  
5012 Station Buildings and Fixtures Expense di  $               396,000   $             99,539  
5014 Transformer Station Equipment - 

Operation Labour 
di  $               590,000  

 $           116,820  
5015 Transformer Station Equipment - 

Operation Supplies and Expenses 
di  $               290,000  

 $             57,420  
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5016 Distribution Station Equipment - 
Operation Labour 

di  $            6,620,000  
 $           189,696  

5017 Distribution Station Equipment - 
Operation Supplies and Expenses 

di  $            2,500,000  
 $             71,637  

5020 Overhead Distribution Lines and 
Feeders - Operation Labour 

di  $            6,030,870  
 $           123,732  

5025 Overhead Distribution Lines & Feeders - 
Operation Supplies and Expenses 

di  $               987,630  
 $             20,263  

5030 Overhead Subtransmission Feeders - 
Operation 

di  $               564,400  
 $             24,997  

5035 Overhead Distribution Transformers- 
Operation 

di  $                        -    
 $                    -    

5040 Underground Distribution Lines and 
Feeders - Operation Labour 

di  $                        -    
 $                    -    

5045 Underground Distribution Lines & 
Feeders - Operation Supplies & 
Expenses 

di  $                        -    

 $                    -    
5050 Underground Subtransmission Feeders - 

Operation 
di  $                        -    

 $                    -    
5055 Underground Distribution Transformers 

- Operation 
di  $                        -    

 $                    -    
5065 Meter Expense cu  $            8,157,050   $           482,781  
5070 Customer Premises - Operation Labour cu  $           15,338,600   $               8,699  
5075 Customer Premises - Materials and 

Expenses 
cu  $            2,325,800  

 $               1,319  
5085 Miscellaneous Distribution Expense di  $           11,169,190   $           216,614  
5090 Underground Distribution Lines and 

Feeders - Rental Paid 
di  $                        -    

 $                    -    
5095 Overhead Distribution Lines and 

Feeders - Rental Paid 
di  $               162,160  

 $               3,327  
5096 Other Rent di  $                        -     $                    -    
5105 Maintenance Supervision and 

Engineering 
di  $           11,257,600  

 $           218,329  
5110 Maintenance of Buildings and Fixtures - 

Distribution Stations 
di  $                        -    

 $                    -    
5112 Maintenance of Transformer Station 

Equipment 
di  $            1,895,500  

 $           375,309  
5114 Maintenance of Distribution Station 

Equipment 
di  $           18,339,300  

 $           525,511  
5120 Maintenance of Poles, Towers and 

Fixtures 
di  $           20,408,580  

 $           463,891  
5125 Maintenance of Overhead Conductors 

and Devices 
di  $           51,236,400  

 $        1,111,219  
5130 Maintenance of Overhead Services di  $                        -     $                    -    
5135 Overhead Distribution Lines and 

Feeders - Right of Way 
di  $         121,155,000  

 $        2,485,665  
5145 Maintenance of Underground Conduit di  $               265,540   $                    -    
5150 Maintenance of Underground 

Conductors and Devices 
di  $            1,130,000  

 $                    -    
5155 Maintenance of Underground Services di  $                        -     $                    -    
5160 Maintenance of Line Transformers di  $            3,196,880   $               9,591  
5175 Maintenance of Meters cu  $            1,846,200   $             72,331  
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5305 Supervision cu  $                        -     $                    -    
5310 Meter Reading Expense cu  $           23,513,850   $                    -    
5315 Customer Billing cu  $           35,828,600   $           169,058  
5320 Collecting cu  $            8,626,330   $             40,703  
5325 Collecting- Cash Over and Short cu  $                        -     $                    -    
5330 Collection Charges cu  $               869,820   $               4,104  
5335 Bad Debt Expense cu  $           17,396,400   $           473,480  
5340 Miscellaneous Customer Accounts 

Expenses 
cu  $            4,763,820  

 $             22,478  
5405 Supervision ad  $                        -     $                    -    
5410 Community Relations - Sundry ad  $               673,080   $             13,195  
5415 Energy Conservation ad  $            1,000,000   $             19,604  
5420 Community Safety Program ad  $               864,318   $             21,954  
5425 Miscellaneous Customer Service and 

Informational Expenses 
ad  $                 10,200  

 $                 200  
5505 Supervision ad  $                        -     $                    -    
5510 Demonstrating and Selling Expense ad  $                        -     $                    -    
5515 Advertising Expense ad  $                        -     $                    -    
5520 Miscellaneous Sales Expense ad  $                        -     $                    -    
5605 Executive Salaries and Expenses ad  $            5,793,895   $           113,582  
5610 Management Salaries and Expenses ad  $           21,599,559   $           423,430  
5615 General Administrative Salaries and 

Expenses 
ad  $           31,794,404  

 $           623,287  
5620 Office Supplies and Expenses ad  $                        -     $                    -    
5625 Administrative Expense Transferred 

Credit 
ad  $          (49,300,954) 

 $          (966,479) 
5630 Outside Services Employed ad  $            6,548,043   $           128,366  
5635 Property Insurance ad  $            2,715,447   $             68,975  
5640 Injuries and Damages ad  $            1,694,082   $             33,210  
5645 Employee Pensions and Benefits ad  $           23,592,000   $           462,490  
5650 Franchise Requirements ad  $                        -     $                    -    
5655 Regulatory Expenses ad  $            4,993,529   $             97,891  
5660 General Advertising Expenses ad  $                        -     $                    -    
5665 Miscellaneous General Expenses ad  $              (413,370)  $              (8,104) 
5670 Rent ad  $            7,740,487   $           151,742  
5675 Maintenance of General Plant ad  $           58,312,009   $        1,143,129  
5680 Electrical Safety Authority Fees ad  $                        -     $                    -    
5685 Independent Market Operator Fees and 

Penalties 
cop  $                        -    

 $                    -    
5705 Amortization Expense - Property, Plant, 

and Equipment 
dep  $         207,380,346  

 $        5,125,788  
5710 Amortization of Limited Term Electric 

Plant 
dep  $                        -    

 $                    -    
5715 Amortization of Intangibles and Other 

Electric Plant 
dep  $                        -    

 $                    -    
5720 Amortization of Electric Plant 

Acquisition Adjustments 
dep  $                        -    

 $                    -    
5730 Amortization of Unrecovered Plant and 

Regulatory Study Costs 
dep  $                        -    

 $                    -    
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5735 Amortization of Deferred Development 
Costs 

dep  $                        -    
 $                    -    

5740 Amortization of Deferred Charges dep  $                        -     $                    -    
6005 Interest on Long Term Debt INT  $         148,500,000   $        3,917,724  
6105 Taxes Other Than Income Taxes ad  $            4,464,000   $           117,769  
6110 Income Taxes Input  $           50,100,000   $        1,321,737  
6205 Donations ad  $                        -     $                    -    
6210 Life Insurance ad  $                        -     $                    -    
6215 Penalties ad  $                        -     $                    -    
6225 Other Deductions ad  $                        -     $                    -    

 1 

7 

8 

9 

10 

11 

12 

c. The ST Revenue Requirement of $27.4 million as determined by the OEB Cost 2 

Allocation Model represents the total cost to be recovered through ST rates, if the 3 

revenue to cost ratio would be set equal to one.  The $27.4 million is comprised of the 4 

$27.2 million of ST account values in part b) above and $0.2 Million miscellaneous 5 

revenue, (Exhibit G2, Tab 1, Schedule 1, Attachment A, page 36). 6 

 
HVDS and LVDS rates were determined as described in section 1 below.  Specific 
Line charges are described in section 2 below.  Fixed monthly charge and Meter 
charge are described in section 3 below.  The Common Line charge recovers the 
remainder of the revenues to be collected from all ST customers. 

 
1) Determining the HVDS-high and HVDS-low portions of the Revenue 13 

Requirement: 14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

 
Account values for HVDS were split between LDCs supplied below 13.8 kV (HVDS-
lows) and the rest of ST (HVDS-highs).  The split was applied to the ST allocation 
for accounts:  

5014  Transformer Station Equipment - Operation Labour  
5015  Transformer Station Equipment - Operation Supplies and Expenses 
5112  Maintenance of Transformer Station Equipment 

 
These accounts were allocated completely to HVDSs, and were split between HVDS-
high and HVDS-low as described above. 

 
Only portions of the ST allocation for the accounts: 

5005  Operation Supervision and Engineering  
5012  Station Buildings and Fixtures Expense 
5105  Maintenance Supervision and Engineering 
5405 to 5680  25 General Admin. Acc'ts  
3046  Net Inc (Balance Transferred From Income)  
5705  Amortization Expense - Property, Plant, and Equipment  
6005  Interest on Long Term Debt  
6105  Taxes Other Than Income Taxes  
6110  Income Taxes 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

were allocated to HVDSs.  First, the account values were split as described above.  
Then: 
The portion of ST excluding LDCs supplied below 13.8 kV for HVDS-highs was the 
value times A over B: 

A -- The gross asset value of the particular HVDS-highs which supply ST-
excluding LDCs below 13.8 kV was divided between ST and Retail in 
proportion to the ST kWh and Retail kWh.  The portion for ST was the 
numerator. 
B – The gross asset value allocated to ST (excluding LDCs below 13.8 
kV) in the OEB model was the denominator. 

Similarly, the portion of LDCs below 13.8 kV for HVDS-lows was the LDC below 
13.8 kV value times C over D: 

C -- The gross asset value of the particular HVDS-lows which supply 
LDCs below 13.8 kV was divided between LDCs below 13.8 kV and 
Retail in proportion to the LDCs below 13.8 kV kWh and Retail kWh.  
The portion for LDCs below 13.8 kV was the numerator. 
D – The gross asset value allocated to LDCs below 13.8 kV in the OEB 
model was the denominator. 

 
Determining the LVDS-low portion of the Revenue Requirement: 20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

 
The ST allocation for accounts  

5016 Distribution Station Equipment - Operation Labour 
5017 Distribution Station Equipment - Operation Supplies and Expenses 
5110 Maintenance of Buildings and Fixtures - Distribution Stations 
5114 Maintenance of Distribution Station Equipment 

were allocated completely to LVDS-lows. 
 
Only portions of the ST allocation for the accounts 

5005 Operation Supervision and Engineering 
5105 Maintenance Supervision and Engineering 
5405 to 5680 25 General Admin. Acc'ts 
3046 Net Inc (Balance Transferred From Income) 
5705 Amortization Expense - Property, Plant, and Equipment 
6005 Interest on Long Term Debt 
6105 Taxes Other Than Income Taxes 
6110 Income Taxes 

were allocated to LVDS-lows.   
The portion for LVDS-lows was the LDCs below 13.8 kV value times E over F: 

E -- The gross asset value of the particular LVDS-lows which supply 
LDCs below 13.8 kV was divided between LDCs below 13.8 kV and 
Retail customer classes in proportion to the LDCs below 13.8 kV kWh 
and Retail kWh.  The portion for LDCs below 13.8 kV was the numerator. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

F – The gross asset value allocated to ST in the OEB model was the 
denominator. 
 

The HVDS-high rate was set such that a customer would pay the same whether they 
paid via the RTSR Transformation Connection rate or via the HVDS-high rate.  The 
rate multiplied by the kW quantity produced the revenue.  Since the HVDS-high rate 
was tied to the RTSR Transformation Connection rate, the revenue recovered by the 
rate did not match the Revenue Requirement allocation to HVDS-highs.  The 
difference between the Revenue Requirement and the revenue recovered, was 
effectively transferred to the Common Line Revenue Requirement, to be recovered by 
the Common Line rate. 
 
The HVDS-low rate is the sum of the HVDS-high rate and the LVDS-low rate.  
The HVDS-low rate and LVDS-low rate were set such that together they recovered 
the Revenue Requirements for HVDS-low and LVDS-low.  The LVDS-low rate was 
set such that the HVDS-high “part” of the HVDS-low rate equaled the HVDS-high 
rate. 
 
2  To calculate the Specific Line rates, the cost of distribution lines from the OEB 
Cost Allocation model was divided by the unit-cost-weighted lengths of ST line and 
Primary line.  The specific Line rates multiplied by the km quantities produced the 
revenue recovered. 

19 

20 

21 

22 

23  
3  The service charge was set to $188, the OEB Cost Allocation model’s calculation 
of Minimum System with PLCC Adjustment (method c) once LV metering costs had 
been removed.  The LV and Wholesale metering costs were recovered via the Meter 
Charge.   

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

42 

43 

 
The Common Line rate was set to recover the ST costs from the OEB Cost Allocation 
model less amounts recovered by the HVDS rates, less amounts recovered by the 
Specific Line rates, plus the amount not collected for the HVDS-highs via the HVDS-
high rate (due to tying it to the RTSR Transformation Connection rate as described 
above), less the revenues collected from the service charge and meter charge. 
 
All the above was done at a Revenue-Cost Ratio of 1.  To achieve the Revenue-Cost 
Ratio of 1.15, the volumetric rates except for HVDS (i.e. LVDS-low, Common Line, 
Specific Lines), were increased in the same proportion in order to achieve the 1.15 
Revenue-Cost Ratio.  The proposed fixed charges were left at revenue to cost ratio 
equal to one. 

 
d. Existing rates are the result of adjustments to the initial unbundled LV rates done 41 

proportionally to the change in revenue requirement. The initial unbundled rates were 
not based on the OEB cost Allocation Model.  The proposed rates follow the OEB 
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3 

Cost Allocation model.  Therefore one should not expect that the direction of change 1 

from existing rates to proposed rates to be all in the same direction. 2 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #56 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

 
Reference: Exhibit G1, Tab 4, Schedule 4, page 2, lines 1-9 
 
Question: 
 

a) Please provide a schedule that indicates: 9 

i. The number of ST customers with one delivery point vs. multiple 
delivery points 

ii. The number of ST customers with multiple delivery points where all 
of the relevant delivery points will be aggregated for purposes of the 
ST Line charges vs. those where ST Line charges will not be based on 
aggregate demand over all the relevant delivery points. 

iii. The number of ST customers with multiple delivery points where the 
all of the relevant delivery points will be aggregated for purposes of 
the HVDS charges vs. those customers where HVDS charges will not 
be based on aggregate demand over all the relevant delivery points. 

 
b) Please clarify whether the “after October 1998” qualification applies to both non-

renewable and renewable generation or just the latter. 
 
 
Response 25 

26 

28 
29 

 
a.  27 

i.  
 
Number of ST customers with one delivery point 273 
Number of ST customers with multiple delivery points 73 

 30 
31 
32 

ii.  
 
Number of ST customers with multiple delivery points where all of the 
delivery points will be aggregated for Common Line charge (i.e. all from 
one station) 

30 

Number of ST customers with multiple delivery points where not all of 
the delivery points will be aggregated for Common Line charge (i.e. 
from different stations) 

43 
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2 
iii.  1 

 
Number of ST customers with multiple delivery points where all of the 
delivery points will be aggregated for an HVDS charge (i.e. all from one 
station) 

7 

Number of ST customers with multiple delivery points where not all of 
the delivery points will be aggregated for an HVDS charge (i.e. from 
different stations) 

1 

 3 
4 

7 

 
b. The “after October 1998” qualification applies to both non-renewable and renewable 5 

generation. 6 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #57 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

 
Reference: Exhibit G1, Tab 4, Schedule 5, page 2 
 
Question: 
 

a) With reference to Sheet O3.5 (Exhibit G2-1-1, Attachment A), does the 97,005 9 

customers used to determine the Metering Unit Cost represent: a) the total 
customers in the GSe class or b) the number of metered customers in the GSe 
class? If the former, please explain why. 

 
b) With respect to Input Sheet I6 of the Cost Allocation Study (Exhibit G2-1-1, 

Attachment A): 
• Does the Weighted Meter Capital Allocator for GSe reflect the fact that some 

GSe customers are not metered (i.e., those customers effectively get a “zero” 
weighting)? If not, why not? 

• Does the Weighted Meter Reading Allocator for GSe reflect the fact that some 
GSe customers are not metered (i.e., those customers effectively get a “zero” 
weighting)? If not, why not? 

 
c) Please reconcile the number of unmetered connections reported in the Application 

for the GSe class (4,917) with the value used in the Cost Allocation Study (zero – 
per Input Sheet I6). 

 
 
Response 28 

29 

31 

32 

33 

35 

36 

37 

39 

40 

41 

42 

43 

44 

 
a. The USL Metering Credit of the Cost Allocation Model Sheet 3.5 is based on the 30 

customer count of 97,005.  The total number is the default level per the OEB’ s Cost 
Allocation Model.   
 

b. The derived Meter Capital for GSe in I7.1 is based on the number of actual metering 34 

and thus is exclusive of the Unmetered accounts.  Further, the derived Meter Reading 
for GSe in I7.2 also is exclusive of the unmetered accounts. 

 
c. The unmetered connection of Input 6 Customer is used for the Street and Sentinel 38 

Light rate classes which have many units aggregated onto a single account.  Since the 
unmetered accounts are being mapped into the GSe class, the appropriate allocator is 
the total rate class customer count.  If the unmetered connections of Input 6 is 
populated with 4,917, the GSe allocation is being double counted since the 4,917 
accounts are already included in the total GSe count of 97,005. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #58 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

 
Reference: Exhibit G1, Tab 4, Schedule 6 
 
Question: 
 

a) Please provide a schedule that sets out the derivation of the 14 cents/kWh 9 

discount for energy billed customer with their own transformers. Please indicate 
the sources for any data used in the derivation. 

 
b) What was the value calculated by the Cost Allocation Model for the Transformer 

Ownership Allowance? Please provide the reference as to where in the Model 
(Exhibit G2-1-1, Attachment A) filed by Hydro One this value is found. 

 
c) Why is Hydro One proposing to continue with the $0.60/kW as opposed to using 

the value produced by the Cost Allocation Model? 
 
 
Response 21 

22 

24 

25 

26 

27 

28 

29 

30 

31 

32 

34 

35 

36 

37 

39 

 
a. The 0.14 cent/kWh Customer Supplied Transformation Allowance [CSTA] was 23 

derived by summing the billing kWh and kWs for customers who received the CSTA 
in 2006.  The demand based CSTA credit was divided by the billed kWh of the same 
CSTA customers. 

 
CSTA based on $0.60/kW $3,859,972 
CSTA customer kWh  2,783,515,813 
 
CSTA cent/kWh rate  0.14 cent/kWh 

 
b. The Transformer Ownership Allowance is derived in O3.1 Line Tran Unit Cost of the 33 

Cost Allocation Model.  This tab was not provided as part of Exhibit G2, Tab 1, 
Schedule 1, Attachment A.  Hydro One Distribution and other Distributors have 
concerns with this part of the Cost Allocation Model.   

 
c. Refer to answer to Part b. 38 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #59 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

 
Reference: Exhibit G1, Tab 5, pages 2-4 
 
Question: 
 

a) The first Allocation Principle (page 2, lines 10-12) states that “if costs were 9 

incurred for the benefit of all customers irrespective of their energy use, number 
of customers would be the recommended allocator”. Please explain why, if 
number of customers is not the “cost driver”, it is a better allocator in such 
circumstances than for example using share of total distribution costs allocated to 
each customer class as the “allocator”. 

 
b) The second Allocation Principle (page 2, lines 13-16) states that if costs were 

included in the Revenue Requirement as OM&A then the OM&A allocated to 
each customer class would be the appropriate allocator. Please explain how this 
approach is consistent with the principle of cost causality rather than looking at 
the Cost Allocation treatment of the of the associated OM&A expense itself. 

 
c) Please confirm what USOA Account OEB costs are recorded (e.g. General and 

Administration). Please explain why the recovery of the Regulatory Assets 
pertaining to OEB Costs using the same allocation as the Cost Allocation Model 
applied to OEB costs expensed in 2008 would not be appropriate. 

 
 
Response 28 

29 

31 

32 

33 

34 

36 

37 

38 

39 

40 

42 

43 

44 

 
a. The principles outline in Exhibit G1, Tab 5, Schedule 1, page 2, are the same 30 

principles used by Hydro One and approve by the OEB when setting Regulatory Rate 
Riders # 1 and # 2.  Total Distribution costs could be an alternative allocator instead 
of number of customer 

 
b. The recommended OM&A allocator is one way of allocating costs.  A more detailed 35 

approach would be to use the allocator by customer class for each individual OM&A 
expense, to the extent that there is an allocator for the expense.  Many OM&A 
accounts are allocated based on the allocation of all other OM&A or Rate Base 
accounts. 

 
c. OEB costs are recorded in USOA 5665.  General Administration is allocated based on 41 

all other OM&A costs in the cost allocation study, therefore, OM&A costs allocated 
by customer class is the recommended allocator.  The two accounts included in Rider 
# 3, OEB costs and Tax change are allocated in the cost allocation study to customer 
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3 

classes based on all other OM&A accounts and Net Fixed Assets respectively.  There 1 

are no separate individual allocators for these accounts. 2 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #60 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

 
Reference: Exhibit G1, Tab 6, Schedule 1, pages 2-5 
 
Question: 
 

a) No reference is made by Hydro One Networks to the Wholesale Meter Pool and 9 

related charges. Does Hydro One Networks’ Distribution business pay any 
Wholesale Meter charges? If not, why not? If yes, please undertake the following: 
• Provide the forecasts costs for 2008 and a schedule setting out the calculation 

on the cost. 
• Explain how the costs will be allocated to customer classes and, then, 

recovered from the customers in each class. 
 

b) Please provide a schedule setting out the values of billing parameters by class 
used to establish the rates in Table 2. Please reconcile any differences between 
these values and those set out in G1, Tab 5, Schedule 3, Table 1. 

 
 
Response 22 

23 

25 

26 

27 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

 
a. All the Hydro One Distribution legacy wholesale revenue meters have exited from the 24 

Wholesale Meter Pool, therefore Hydro One Distribution will not pay Wholesale 
Meter Charges in 2008. 

 
b. Attachment A contains the re-stated RTSR balances, the class charge determinants 28 

and the resultant RTSR rates. 
 

The difference in billing determinants from those used in Exhibit G1, Tab 5, Schedule 
1 for Regulatory Asset Rate Rider 3: 
• The Rider 3 rate class allocators are based on Retail Level statistics while the 

RTSR allocators use the same Retail statistics per Rate Class but are uplifted by 
the class TLF to move the class to the Wholesale point of supply which is where 
the RSTR charges are being levied by the IESO. 

• For the ST class, Rider 3 is based on total bill demand for the class.  However, for 
RTSR, the ST demand for Networks is based on the 7 AM to 7 PM narrow peak 
period IESO business days.  Further, the Connection demand is limited to the 
peak demand of customers who are charged these charges. 
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Wholesale Level Charges Wholesale Level Stats Rates exclusive of TLFs
Network Connection kWh kWs Network Rate Connection Rate

c/kwh $/kW c/kwh $/kW

UR 7,570,443$            7,246,842$         1,610,732,413 0.47        0.45        
R1 22,697,678$          21,922,317$       4,782,076,285 0.47        0.46        
R2 28,517,822$          26,495,789$       6,141,936,529 0.46        0.43        
Seasonal 3,374,629$            3,315,300$         771,742,703    0.44        0.43        
Uge 1,674,964$            1,519,043$         463,185,604    0.36        0.33        
Ugd 3,289,432$            2,979,208$         2,337,698   1.41        1.27 
GSe 8,807,534$            8,059,625$         2,510,853,555 0.35        0.32        
GSd 12,932,797$          11,639,498$       11,691,631 1.11        1.00 
Lights 449,148$              397,104$           156,172,049    0.29        0.25        
Dgen 13,298$                12,040$             52,409        0.25        0.23 

Retail 89,327,746$          83,586,766$       

ST Allocated $ kWs $/kW
Network 76,899,232$          38,272,898         2.01                
Line 16,207,183$          32,136,412         0.50                
Transformation 51,593,835$          37,417,280         1.38                
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #61 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

 
Reference: Exhibit G1, Tab 7, Schedule 1, pages5-7 
 
Question: 
 

a) Please confirm that in the 2006 EDR process there was no change in the 9 

classification of customers, the allocation of costs to customer classes nor any 
change in the fixed/variable split by customer class. 

 
b) Please confirm that in the current Application, Legacy customer in the residential 

classes will see a change in the fixed/variable split used for distribution rates. If 
not, please explain. 

 
c) Please confirm that, with a shift in the fixed/variable split, the bill impact for the 

Basic Distribution Bill will vary by usage. 
 

d) If parts (a) through (c) are confirmed, why is it appropriate to only use the average 
customer profile by customer class when assessing bill impacts. 

 
e) Table 4 (page 7) shows that there are existing farm customers who are currently 

receiving RRA that will be transferred to the new GSd class. Will these customers 
continue to receive RRA? If not, why not? 

 
f) For each of the new Residential Classes (UR, R1 and R2) please provide: 

• A schedule that sets out the number of customers broken down into a 
frequency distribution based on monthly use at 200 kWh/month intervals. 

• A schedule that sets out the number of customer broken into a frequency 
distribution based on Total Bill Impact (including Distribution, Riders and 
RTSR) at 0.5% intervals using the Target Distribution Rates. 

• A schedule that sets out the number of customer broken into a frequency 
distribution based on Basic Distribution Bill Only Impact at 0.5% intervals 
using the Target Distribution Rates. 

 
 
Response 38 

39 

41 

42 

43 

 
a. Yes, in the 2006 EDR process there was no change in the classification of customers, 40 

the allocation of costs to customer classes, nor the fixed-variable split per customer 
class.   
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4 

6 

9 

11 

12 

13 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

b. Yes, the Acquired customers are expected to see a new fixed-variable split in their 1 

distribution charges as the result of the Cost Allocation Model and Rate Design 2 

process. 3 

 
c. Yes, with a change in the fixed-variable split, the bill impact will vary by usage. 5 

 
d. Impacts are done on the average customer per Rate Class consistent with the 2006 7 

EDR Handbook Chapter 13. 8 

 
e. The proposal is that only customers in the R2 rate class will continue to receive 10 

RRRP.  Those farms currently with RRRP who are moving to GSd will no longer 
receive the RRRP credit.   

 
f. New residential rate class details: 14 

 
a. The detailed decomposition of the new proposed rate classes is not available.  

However, the details of the existing rate classes can be provided using 2006 
data at 250 kWh intervals consistent with the impact ranges requested by the 
OEB.  Attachment A contains the customer composition for the existing UR, 
R1, R2 and each Acquired Distributor residential class.  Caledon re-mapped 
classes of OH-01, OH-06 and OH-07 are excluded for the analysis.  No data 
exists for 2006 for Terrace Bay customers. 

 
b. Total bill impacts at the Target Rates at the various consumption levels of 

Exhibit G2, Tab 5, Schedule 6, is provided which combined with part a) above 
can be used to determine customer impacts per consumption band.  Refer to  
Attachment B. 

 
c. Distribution bill impacts at the Target Rates at the various consumption levels 

of Exhibit G2, Tab 5, Schedule 3, is provided which combined with part a) 
above can be used to determine customer impacts per consumption band.  
Refer to Attachment C. 

 



Filed:  April 4, 208
EB-2007-0681

Exhibit H-12-61
Attachment A

Page 1 of 2

Rate Class 0-250 250-500 500-750 750-1000 1000-1500 1500-2000 2000+ 2006 Total
UR 5,115        17,504      23,167      16,609      14,221      3,989        1,914        82,519        
R1 15,264      45,202      67,513      59,451      67,454      28,586      20,791      304,261      
R2 11,135      25,537      47,316      52,897      72,240      34,366      28,911      272,402      

Ailsa Craig 17             66             103           74             64             20             4               348             
Arkona 6               51             70             45             34             8               3               217             
Arnprior 255           793           955           584           383           107           57             3,134          
Arran-Elderslie 84             225           351           315           403           199           104           1,681          
Artemesia 39             76             99             77             74             26             21             412             
Bancroft 53             160           257           182           196           93             61             1,002          
Bath 40             159           239           151           111           33             4               737             
Blandford-Blenheim 44             143           231           192           175           36             17             838             
Blyth 16             89             106           49             94             20             8               382             
Bobcaygeon 70             182           229           219           468           328           145           1,641          
Brighton 145           486           661           464           350           151           63             2,320          
Brockville 655           2,206        2,242        1,413        1,219        370           232           8,337          
Caledon 51             332           572           497           486           119           58             2,115          
Campbellford 93             274           356           269           278           109           48             1,427          
Carleton Place 251           896           1,123        720           496           152           73             3,711          
Chalk River 11             61             88             93             82             31             10             376             
Champlain Twp 131           275           347           298           394           159           111           1,715          
Chatsworth 12             49             50             33             27             8               -            179             
Cobden 45             131           141           76             55             15             6               469             
Deep River 94             372           469           289           291           141           85             1,741          
Delaware Village 6               37             107           92             113           32             11             398             
Deseronto 31             105           173           144           134           51             26             664             
Dryden 235           685           816           500           283           74             40             2,633          
Dundalk 33             112           179           150           138           55             20             687             
Durham 133           319           317           185           100           37             19             1,110          
Eganville 33             85             147           122           105           34             19             545             
Elmvale 28             197           212           127           124           33             14             735             
Erin 34             170           227           241           166           48             18             904             
Exeter 152           472           533           388           309           90             42             1,986          
Fenelon Falls 92             158           148           142           230           117           83             970             
Forest 71             261           318           245           202           54             16             1,167          
Glencoe 73             240           228           160           114           25             10             850             
Grand Bend 283           279           194           127           104           32             19             1,038          
Granton 8               28             46             30             18             2               3               135             
Hastings 46             82             103           101           90             60             21             503             
Havelock 25             68             156           105           114           28             14             510             
Kemptville 82             331           376           267           195           80             28             1,359          
Kirkfield 5               13             18             19             33             13             6               107             
Lanark 21             46             79             77             78             28             8               337             
Larder Lake 52             54             76             55             80             45             21             383             
Latchford 27             25             31             33             50             17             5               188             
Lindsay 406           1,576        1,822        1,107        1,052        392           159           6,514          
Listowel 235           632           671           413           335           93             40             2,419          
Lucan 51             131           205           165           128           26             9               715             
Madoc Village 26             126           139           146           134           57             19             647             
Malahide 8               32             57             58             58             18             12             243             
Mapleton 45             183           210           148           107           23             6               722             
Markdale 55             115           173           120           106           46             19             634             
Marmora 33             83             138           114           112           69             30             579             
Meaford 221           585           516           334           274           68             29             2,027          
Millbrook 30             114           164           125           91             27             9               560             
Napanee 182           520           586           360           288           81             19             2,036          
Nipigon 136           251           201           87             38             8               7               728             
North Dorchester 39             115           176           174           158           41             10             713             
North Dundas 68             251           409           296           306           113           67             1,510          
North Glengarry 98             320           451           403           399           152           78             1,901          
North Stormont 19             80             83             56             71             19             7               335             
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Omemee 25             66             104           111           118           58             26             508             
Owen Sound 758           2,121        2,179        1,316        1,058        274           127           7,833          
Perth 325           788           771           468           336           99             58             2,845          
Perth East 17             79             104           104           142           63             39             548             
Prince Edward County 234           740           795           538           531           174           80             3,092          
Quinte West 344           1,327        1,855        1,379        1,214        385           158           6,662          
Rainy River 43             88             96             63             57             19             12             378             
Ramara 8               13             20             17             22             13             6               99               
Red Rock 57             128           112           35             17             2               3               354             
Rockland 117           530           767           677           854           380           211           3,536          
Russell 20             96             170           199           225           84             53             847             
Schreiber 64             55             115           113           119           64             63             593             
Severn 32             112           157           119           101           39             17             577             
Shelburne 102           361           503           381           260           65             31             1,703          
Smiths Falls 348           1,017        1,047        651           486           115           71             3,735          
South Glengarry 29             66             94             74             106           49             22             440             
South River Town 40             121           132           79             60             32             9               473             
Stirling Village 33             143           230           175           163           43             21             808             
Stouffville 95             564           847           779           712           206           91             3,294          
Sutton 82             188           256           199           234           117           56             1,132          
Thedford 35             79             80             53             37             7               4               295             
Thessalon 54             129           134           102           80             31             20             550             
Thorndale 3               26             41             32             29             4               4               139             
Thorold 542           1,549        2,101        1,489        1,088        229           104           7,102          
Tweed 48             125           157           128           136           38             29             661             
Virginiatown 36             51             57             64             59             14             16             297             
Wardsville 8               33             41             29             18             13             1               143             
Warkworth 13             42             58             55             58             20             12             258             
West Elgin 101           245           298           171           136           31             7               989             
Wiarton 68             130           243           153           193           83             23             893             
Woodville 9               36             56             64             78             38             39             320             
Wyoming 49             194           250           176           130           22             8               829             
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New Rate Class:  UR

Total Bill Impacts of Target Distribution Rates[new RTSR+TLF]:  Threshold of 600 kWhs 600.0  

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0      5.9       
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs $ [$/month] [$/month] [$/month] %

Target Rates Incl Rate Riders

UR UR 100        14.32    1.83 0.20    0.05  2.08    16.4       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     24.3       24.3       0.1           0.3%
250        14.32    1.83 0.20    0.05  2.08    19.5       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.7 1.078   5.9             250     -       13.5   39.2       39.4       0.2           0.5%
500        14.32    1.83 0.20    0.05  2.08    24.7       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.7 1.078   11.8           500     -       27.0   64.0       64.4       0.4           0.6%
750        14.32    1.83 0.20    0.05  2.08    29.9       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.7 1.078   17.7           600     150      42.3   90.9       91.3       0.5           0.5%

1,000      14.32    1.83 0.20    0.05  2.08    35.1       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.7 1.078   23.6           600     400      58.2   118.2      118.8      0.6           0.5%
1,500      14.32    1.83 0.20    0.05  2.08    45.5       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.7 1.078   35.4           600     900      90.0   172.8      173.8      1.0           0.6%
2,000      14.32    1.83 0.20    0.05  2.08    55.9       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.7 1.078   47.2           600     1,400   121.8 227.4      228.7      1.3           0.6%

UR R1 100        19.04    2.38 0.15    0.07  2.60    21.6       14.32   2.29 -  (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     29.5       24.3       (5.2)          -17.5%
250        19.04    2.38 0.15    0.07  2.60    25.5       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   45.2       39.4       (5.8)          -12.9%
500        19.04    2.38 0.15    0.07  2.60    32.0       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   71.4       64.4       (6.9)          -9.7%
750        19.04    2.38 0.15    0.07  2.60    38.5       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   99.5       91.3       (8.1)          -8.2%

1,000      19.04    2.38 0.15    0.07  2.60    45.0       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   128.1      118.8      (9.3)          -7.2%
1,500      19.04    2.38 0.15    0.07  2.60    58.0       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   185.3      173.8      (11.6)        -6.2%
2,000      19.04    2.38 0.15    0.07  2.60    71.0       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 242.6      228.7      (13.8)        -5.7%

UR R2 100        29.22    1.94 0.12    0.13  2.19    31.4       14.32   2.29 -  (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     39.3       24.3       (14.9)        -38.0%
250        29.22    1.94 0.12    0.13  2.19    34.7       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   54.4       39.4       (15.0)        -27.6%
500        29.22    1.94 0.12    0.13  2.19    40.2       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   79.5       64.4       (15.1)        -19.0%

RRRP 28.5 750        29.22    1.94 0.12    0.13  2.19    45.6       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   106.6      91.3       (15.2)        -14.3%
1,000      29.22    1.94 0.12    0.13  2.19    51.1       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   134.2      118.8      (15.4)        -11.5%
1,500      29.22    1.94 0.12    0.13  2.19    62.1       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   189.4      173.8      (15.6)        -8.2%
2,000      29.22    1.94 0.12    0.13  2.19    73.0       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 244.5      228.7      (15.8)        -6.5%

UR F1 100        28.61    2.24 0.08    0.10  2.42    31.0       14.32   2.29 -  (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     38.8       24.3       (14.5)        -37.3%
250        28.61    2.24 0.08    0.10  2.42    34.7       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   54.2       39.4       (14.8)        -27.3%
500        28.61    2.24 0.08    0.10  2.42    40.7       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   79.8       64.4       (15.3)        -19.2%

RRRP 32.1 750        28.61    2.24 0.08    0.10  2.42    46.8       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   107.3      91.3       (16.0)        -14.9%
1,000      28.61    2.24 0.08    0.10  2.42    52.8       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   135.3      118.8      (16.5)        -12.2%
1,500      28.61    2.24 0.08    0.10  2.42    64.9       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   191.4      173.8      (17.6)        -9.2%
2,000      28.61    2.24 0.08    0.10  2.42    77.0       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 247.4      228.7      (18.7)        -7.6%
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New Rate Class:  UR

Total Bill Impacts of Target Distribution Rates[new RTSR+TLF]:  Threshold of 600 kWhs 600.0  

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0      5.9       
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs $ [$/month] [$/month] [$/month] %

Target Rates Incl Rate Riders

UR Arnprior 100        11.54    1.47 0.49    0.18  2.14    13.7       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     21.4       24.3       3.0           13.8%
250        11.54    1.47 0.49    0.18  2.14    16.9       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   36.1       39.4       3.2           8.9%
500        11.54    1.47 0.49    0.18  2.14    22.2       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   60.7       64.4       3.7           6.0%
750        11.54    1.47 0.49    0.18  2.14    27.6       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   87.1       91.3       4.3           4.9%

1,000      11.54    1.47 0.49    0.18  2.14    32.9       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   114.0      118.8      4.8           4.2%
1,500      11.54    1.47 0.49    0.18  2.14    43.6       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   168.0      173.8      5.8           3.4%
2,000      11.54    1.47 0.49    0.18  2.14    54.3       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 222.0      228.7      6.8           3.0%

UR Brockville 100        12.33    0.93 0.48    0.16  1.57    13.9       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     21.6       24.3       2.7           12.7%
250        12.33    0.93 0.48    0.16  1.57    16.3       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   35.5       39.4       3.9           10.9%
500        12.33    0.93 0.48    0.16  1.57    20.2       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   58.7       64.4       5.7           9.8%
750        12.33    0.93 0.48    0.16  1.57    24.1       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   83.6       91.3       7.8           9.3%

1,000      12.33    0.93 0.48    0.16  1.57    28.0       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   109.1      118.8      9.7           8.9%
1,500      12.33    0.93 0.48    0.16  1.57    35.9       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   160.2      173.8      13.5         8.4%
2,000      12.33    0.93 0.48    0.16  1.57    43.7       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 211.3      228.7      17.4         8.2%

UR Caledon OH 01 100        18.52    0.57 0.42    0.16  1.15    19.7       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     27.4       24.3       (3.0)          -11.1%
250        18.52    0.57 0.42    0.16  1.15    21.4       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   40.6       39.4       (1.3)          -3.2%
500        18.52    0.57 0.42    0.16  1.15    24.3       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   62.8       64.4       1.6           2.6%
750        18.52    0.57 0.42    0.16  1.15    27.1       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   86.6       91.3       4.7           5.4%

1,000      18.52    0.57 0.42    0.16  1.15    30.0       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   111.1      118.8      7.7           6.9%
1,500      18.52    0.57 0.42    0.16  1.15    35.8       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   160.1      173.8      13.6         8.5%
2,000      18.52    0.57 0.42    0.16  1.15    41.5       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 209.1      228.7      19.6         9.4%

UR Carleton Place 100        14.17    1.79 0.38    0.15  2.32    16.5       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     24.2       24.3       0.1           0.6%
250        14.17    1.79 0.38    0.15  2.32    20.0       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   39.2       39.4       0.1           0.4%
500        14.17    1.79 0.38    0.15  2.32    25.8       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   64.3       64.4       0.1           0.2%
750        14.17    1.79 0.38    0.15  2.32    31.6       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   91.1       91.3       0.3           0.3%

1,000      14.17    1.79 0.38    0.15  2.32    37.4       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   118.5      118.8      0.3           0.3%
1,500      14.17    1.79 0.38    0.15  2.32    49.0       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   173.3      173.8      0.4           0.3%
2,000      14.17    1.79 0.38    0.15  2.32    60.6       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 228.2      228.7      0.5           0.2%
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New Rate Class:  UR

Total Bill Impacts of Target Distribution Rates[new RTSR+TLF]:  Threshold of 600 kWhs 600.0  

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0      5.9       
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs $ [$/month] [$/month] [$/month] %

Target Rates Incl Rate Riders

UR Dryden 100        14.28    1.65 0.43    0.18  2.26    16.5       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     24.2       24.3       0.1           0.4%
250        14.28    1.65 0.43    0.18  2.26    19.9       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   39.2       39.4       0.2           0.5%
500        14.28    1.65 0.43    0.18  2.26    25.6       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   64.1       64.4       0.3           0.5%
750        14.28    1.65 0.43    0.18  2.26    31.2       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   90.7       91.3       0.6           0.7%

1,000      14.28    1.65 0.43    0.18  2.26    36.9       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   118.0      118.8      0.8           0.7%
1,500      14.28    1.65 0.43    0.18  2.26    48.2       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   172.5      173.8      1.2           0.7%
2,000      14.28    1.65 0.43    0.18  2.26    59.5       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 227.1      228.7      1.6           0.7%

UR GBE 100        9.68      0.95 0.46    0.13  1.54    11.2       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     18.9       24.3       5.4           28.6%
250        9.68      0.95 0.46    0.13  1.54    13.5       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   32.8       39.4       6.6           20.1%
500        9.68      0.95 0.46    0.13  1.54    17.4       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   55.9       64.4       8.5           15.3%
750        9.68      0.95 0.46    0.13  1.54    21.2       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   80.7       91.3       10.6         13.2%

1,000      9.68      0.95 0.46    0.13  1.54    25.1       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   106.2      118.8      12.6         11.9%
1,500      9.68      0.95 0.46    0.13  1.54    32.8       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   157.1      173.8      16.6         10.6%
2,000      9.68      0.95 0.46    0.13  1.54    40.5       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 208.1      228.7      20.6         9.9%

UR Lindsay 100        15.81    1.01 0.41    0.14  1.56    17.4       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     25.1       24.3       (0.7)          -2.9%
250        15.81    1.01 0.41    0.14  1.56    19.7       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   39.0       39.4       0.4           1.0%
500        15.81    1.01 0.41    0.14  1.56    23.6       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   62.1       64.4       2.3           3.7%
750        15.81    1.01 0.41    0.14  1.56    27.5       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   87.0       91.3       4.4           5.0%

1,000      15.81    1.01 0.41    0.14  1.56    31.4       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   112.5      118.8      6.3           5.6%
1,500      15.81    1.01 0.41    0.14  1.56    39.2       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   163.6      173.8      10.2         6.2%
2,000      15.81    1.01 0.41    0.14  1.56    47.0       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 214.6      228.7      14.1         6.6%

UR Perth 100        14.47    1.22 0.50    0.18  1.90    16.4       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     24.1       24.3       0.3           1.1%
250        14.47    1.22 0.50    0.18  1.90    19.2       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   38.5       39.4       0.9           2.3%
500        14.47    1.22 0.50    0.18  1.90    24.0       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   62.5       64.4       1.9           3.1%
750        14.47    1.22 0.50    0.18  1.90    28.7       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   88.2       91.3       3.1           3.6%

1,000      14.47    1.22 0.50    0.18  1.90    33.5       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   114.6      118.8      4.2           3.7%
1,500      14.47    1.22 0.50    0.18  1.90    43.0       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   167.3      173.8      6.4           3.8%
2,000      14.47    1.22 0.50    0.18  1.90    52.5       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 220.1      228.7      8.6           3.9%
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New Rate Class:  UR

Total Bill Impacts of Target Distribution Rates[new RTSR+TLF]:  Threshold of 600 kWhs 600.0  

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0      5.9       
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs $ [$/month] [$/month] [$/month] %

Target Rates Incl Rate Riders

UR Quinte West 100        6.58      0.92 0.39    0.11  1.42    8.0         14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     15.7       24.3       8.6           55.0%
250        6.58      0.92 0.39    0.11  1.42    10.1       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   29.4       39.4       10.0         34.0%
500        6.58      0.92 0.39    0.11  1.42    13.7       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   52.2       64.4       12.2         23.4%
750        6.58      0.92 0.39    0.11  1.42    17.2       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   76.7       91.3       14.6         19.1%

1,000      6.58      0.92 0.39    0.11  1.42    20.8       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   101.9      118.8      16.9         16.6%
1,500      6.58      0.92 0.39    0.11  1.42    27.9       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   152.2      173.8      21.5         14.1%
2,000      6.58      0.92 0.39    0.11  1.42    35.0       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 202.6      228.7      26.1         12.9%

UR Smiths Falls 100        12.63    1.42 0.46    0.17  2.05    14.7       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     22.4       24.3       2.0           8.7%
250        12.63    1.42 0.46    0.17  2.05    17.8       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   37.0       39.4       2.4           6.4%
500        12.63    1.42 0.46    0.17  2.05    22.9       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   61.4       64.4       3.0           4.9%
750        12.63    1.42 0.46    0.17  2.05    28.0       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   87.5       91.3       3.9           4.4%

1,000      12.63    1.42 0.46    0.17  2.05    33.1       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   114.2      118.8      4.6           4.0%
1,500      12.63    1.42 0.46    0.17  2.05    43.4       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   167.7      173.8      6.0           3.6%
2,000      12.63    1.42 0.46    0.17  2.05    53.6       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 221.2      228.7      7.5           3.4%

UR Thorold 100        13.68    1.47 0.41    0.14  2.02    15.7       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     23.4       24.3       0.9           4.0%
250        13.68    1.47 0.41    0.14  2.02    18.7       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   38.0       39.4       1.4           3.6%
500        13.68    1.47 0.41    0.14  2.02    23.8       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   62.3       64.4       2.1           3.4%
750        13.68    1.47 0.41    0.14  2.02    28.8       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   88.3       91.3       3.0           3.4%

1,000      13.68    1.47 0.41    0.14  2.02    33.9       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   115.0      118.8      3.8           3.3%
1,500      13.68    1.47 0.41    0.14  2.02    44.0       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   168.3      173.8      5.4           3.2%
2,000      13.68    1.47 0.41    0.14  2.02    54.1       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 221.7      228.7      7.0           3.2%

UR Whitchurch Stouffville 100        10.54    1.02 0.36    0.12  1.50    12.0       14.32   2.29 (0.02) 2.27 16.6         0.92      0.62 0.7 1.078 2.4             100     -       5.4     19.7       24.3       4.6           23.3%
250        10.54    1.02 0.36    0.12  1.50    14.3       14.32     2.29 -    (0.02) 2.27  20.0         0.92 0.62 0.70 1.078   5.9             250     -       13.5   33.5       39.4       5.8           17.4%
500        10.54    1.02 0.36    0.12  1.50    18.0       14.32     2.29 -    (0.02) 2.27  25.7         0.92 0.62 0.70 1.078   11.8           500     -       27.0   56.5       64.4       7.9           13.9%
750        10.54    1.02 0.36    0.12  1.50    21.8       14.32     2.29 -    (0.02) 2.27  31.3         0.92 0.62 0.70 1.078   17.7           600     150      42.3   81.3       91.3       10.1         12.4%

1,000      10.54    1.02 0.36    0.12  1.50    25.5       14.32     2.29 -    (0.02) 2.27  37.0         0.92 0.62 0.70 1.078   23.6           600     400      58.2   106.6      118.8      12.2         11.4%
1,500      10.54    1.02 0.36    0.12  1.50    33.0       14.32     2.29 -    (0.02) 2.27  48.4         0.92 0.62 0.70 1.078   35.4           600     900      90.0   157.4      173.8      16.4         10.4%
2,000      10.54    1.02 0.36    0.12  1.50    40.5       14.32     2.29 -    (0.02) 2.27  59.7         0.92 0.62 0.70 1.078   47.2           600     1,400   121.8 208.2      228.7      20.6         9.9%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 R1 100        19.04    2.38 0.15    0.07  2.60    21.6       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     29.5       29.4       (0.1)        -0.3%
250        19.04    2.38 0.15    0.07  2.60    25.5       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   45.2       45.0       (0.2)        -0.5%
500        19.04    2.38 0.15    0.07  2.60    32.0       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   71.4       70.9       (0.5)        -0.6%
750        19.04    2.38 0.15    0.07  2.60    38.5       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   99.5       98.8       (0.7)        -0.7%

1,000      19.04    2.38 0.15    0.07  2.60    45.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   128.1      127.1      (1.0)        -0.8%
1,500      19.04    2.38 0.15    0.07  2.60    58.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   185.3      183.9      (1.5)        -0.8%
2,000      19.04    2.38 0.15    0.07  2.60    71.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 242.6      240.6      (1.9)        -0.8%

R1 Ailsa Craig 100        10.51    0.82 0.35    0.11  1.28    11.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     19.5       29.4       9.9         50.9%
250        10.51    0.82 0.35    0.11  1.28    13.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   33.0       45.0       12.0       36.4%
500        10.51    0.82 0.35    0.11  1.28    16.9       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   55.4       70.9       15.5       27.9%
750        10.51    0.82 0.35    0.11  1.28    20.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   79.6       98.8       19.2       24.1%

1,000      10.51    0.82 0.35    0.11  1.28    23.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   104.4      127.1      22.7       21.8%
1,500      10.51    0.82 0.35    0.11  1.28    29.7       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   154.1      183.9      29.8       19.3%
2,000      10.51    0.82 0.35    0.11  1.28    36.1       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 203.7      240.6      36.9       18.1%

R1 Arkona 100        5.84      0.26 0.68    0.33  1.27    7.1         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     14.8       29.4       14.6       98.6%
250        5.84      0.26 0.68    0.33  1.27    9.0         19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   28.3       45.0       16.7       59.1%
500        5.84      0.26 0.68    0.33  1.27    12.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   50.7       70.9       20.2       39.9%
750        5.84      0.26 0.68    0.33  1.27    15.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   74.8       98.8       23.9       31.9%

1,000      5.84      0.26 0.68    0.33  1.27    18.5       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   99.6       127.1      27.5       27.6%
1,500      5.84      0.26 0.68    0.33  1.27    24.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   149.3      183.9      34.6       23.2%
2,000      5.84      0.26 0.68    0.33  1.27    31.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 198.9      240.6      41.8       21.0%

UR Arnprior 100        11.54    1.47 0.49    0.18  2.14    13.7       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     21.4       29.4       8.0         37.4%
250        11.54    1.47 0.49    0.18  2.14    16.9       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   36.1       44.9       8.7         24.1%
500        11.54    1.47 0.49    0.18  2.14    22.2       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   60.7       70.7       9.9         16.4%
750        11.54    1.47 0.49    0.18  2.14    27.6       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   87.1       98.4       11.3       13.0%

1,000      11.54    1.47 0.49    0.18  2.14    32.9       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   114.0      126.6      12.6       11.0%
1,500      11.54    1.47 0.49    0.18  2.14    43.6       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   168.0      183.1      15.1       9.0%
2,000      11.54    1.47 0.49    0.18  2.14    54.3       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 222.0      239.6      17.7       8.0%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Arran-Elders 100        9.02      0.95 0.35    0.15  1.45    10.5       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     18.2       29.4       11.2       61.9%
250        9.02      0.95 0.35    0.15  1.45    12.6       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   31.9       45.0       13.1       41.0%
500        9.02      0.95 0.35    0.15  1.45    16.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   54.8       70.9       16.1       29.4%
750        9.02      0.95 0.35    0.15  1.45    19.9       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   79.4       98.8       19.4       24.4%

1,000      9.02      0.95 0.35    0.15  1.45    23.5       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   104.6      127.1      22.5       21.5%
1,500      9.02      0.95 0.35    0.15  1.45    30.8       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   155.1      183.9      28.7       18.5%
2,000      9.02      0.95 0.35    0.15  1.45    38.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 205.6      240.6      35.0       17.0%

R1 Artemesia 100        12.73    0.93 0.59    0.34  1.86    14.6       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.3       29.4       7.1         31.9%
250        12.73    0.93 0.59    0.34  1.86    17.4       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   36.6       45.0       8.3         22.8%
500        12.73    0.93 0.59    0.34  1.86    22.0       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   60.5       70.9       10.4       17.1%
750        12.73    0.93 0.59    0.34  1.86    26.7       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.2       98.8       12.6       14.6%

1,000      12.73    0.93 0.59    0.34  1.86    31.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   112.4      127.1      14.7       13.1%
1,500      12.73    0.93 0.59    0.34  1.86    40.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   165.0      183.9      18.9       11.4%
2,000      12.73    0.93 0.59    0.34  1.86    49.9       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 217.5      240.6      23.1       10.6%

R1 Bancroft 100        13.48    0.95 0.34    0.12  1.41    14.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.6       29.4       6.8         30.2%
250        13.48    0.95 0.34    0.12  1.41    17.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   36.3       45.0       8.7         24.0%
500        13.48    0.95 0.34    0.12  1.41    20.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.0       70.9       11.9       20.1%
750        13.48    0.95 0.34    0.12  1.41    24.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.5       98.8       15.2       18.2%

1,000      13.48    0.95 0.34    0.12  1.41    27.6       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   108.7      127.1      18.4       17.0%
1,500      13.48    0.95 0.34    0.12  1.41    34.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   159.0      183.9      24.9       15.7%
2,000      13.48    0.95 0.34    0.12  1.41    41.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 209.3      240.6      31.3       15.0%

R1 Bath 100        13.38    0.86 0.68    0.38  1.92    15.3       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.0       29.4       6.4         27.9%
250        13.38    0.86 0.68    0.38  1.92    18.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.4       45.0       7.5         20.1%
500        13.38    0.86 0.68    0.38  1.92    23.0       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.5       70.9       9.4         15.3%
750        13.38    0.86 0.68    0.38  1.92    27.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   87.3       98.8       11.5       13.2%

1,000      13.38    0.86 0.68    0.38  1.92    32.6       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   113.7      127.1      13.4       11.8%
1,500      13.38    0.86 0.68    0.38  1.92    42.2       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   166.5      183.9      17.3       10.4%
2,000      13.38    0.86 0.68    0.38  1.92    51.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 219.4      240.6      21.2       9.7%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Blandford-B 100        11.63    0.90 0.63    0.33  1.86    13.5       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     21.2       29.4       8.2         38.8%
250        11.63    0.90 0.63    0.33  1.86    16.3       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.5       45.0       9.4         26.6%
500        11.63    0.90 0.63    0.33  1.86    20.9       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.4       70.9       11.5       19.3%
750        11.63    0.90 0.63    0.33  1.86    25.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   85.1       98.8       13.7       16.1%

1,000      11.63    0.90 0.63    0.33  1.86    30.2       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   111.3      127.1      15.8       14.2%
1,500      11.63    0.90 0.63    0.33  1.86    39.5       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   163.9      183.9      20.0       12.2%
2,000      11.63    0.90 0.63    0.33  1.86    48.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 216.4      240.6      24.2       11.2%

R1 Blyth 100        7.19      0.91 0.54    0.27  1.72    8.9         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     16.6       29.4       12.8       77.1%
250        7.19      0.91 0.54    0.27  1.72    11.5       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   30.7       45.0       14.2       46.3%
500        7.19      0.91 0.54    0.27  1.72    15.8       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   54.3       70.9       16.6       30.6%
750        7.19      0.91 0.54    0.27  1.72    20.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   79.6       98.8       19.2       24.1%

1,000      7.19      0.91 0.54    0.27  1.72    24.4       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   105.5      127.1      21.6       20.5%
1,500      7.19      0.91 0.54    0.27  1.72    33.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   157.4      183.9      26.5       16.9%
2,000      7.19      0.91 0.54    0.27  1.72    41.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 209.2      240.6      31.4       15.0%

R1 Bobcaygeon 100        14.47    0.97 0.28    0.10  1.35    15.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.5       29.4       5.9         25.0%
250        14.47    0.97 0.28    0.10  1.35    17.8       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.1       45.0       7.9         21.2%
500        14.47    0.97 0.28    0.10  1.35    21.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.7       70.9       11.2       18.7%
750        14.47    0.97 0.28    0.10  1.35    24.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   84.1       98.8       14.7       17.5%

1,000      14.47    0.97 0.28    0.10  1.35    28.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   109.1      127.1      18.1       16.6%
1,500      14.47    0.97 0.28    0.10  1.35    34.7       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   159.1      183.9      24.8       15.6%
2,000      14.47    0.97 0.28    0.10  1.35    41.5       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 209.1      240.6      31.5       15.1%

R1 Brighton 100        11.61    1.07 0.37    0.11  1.55    13.2       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.9       29.4       8.6         41.0%
250        11.61    1.07 0.37    0.11  1.55    15.5       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   34.7       45.0       10.2       29.5%
500        11.61    1.07 0.37    0.11  1.55    19.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   57.9       70.9       13.0       22.5%
750        11.61    1.07 0.37    0.11  1.55    23.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   82.7       98.8       16.0       19.4%

1,000      11.61    1.07 0.37    0.11  1.55    27.1       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   108.2      127.1      18.9       17.5%
1,500      11.61    1.07 0.37    0.11  1.55    34.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   159.2      183.9      24.7       15.5%
2,000      11.61    1.07 0.37    0.11  1.55    42.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 210.2      240.6      30.4       14.5%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

UR Brockville 100        12.33    0.93 0.48    0.16  1.57    13.9       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     21.6       29.4       7.8         36.0%
250        12.33    0.93 0.48    0.16  1.57    16.3       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   35.5       44.9       9.4         26.3%
500        12.33    0.93 0.48    0.16  1.57    20.2       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   58.7       70.7       12.0       20.4%
750        12.33    0.93 0.48    0.16  1.57    24.1       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   83.6       98.4       14.8       17.7%

1,000      12.33    0.93 0.48    0.16  1.57    28.0       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   109.1      126.6      17.5       16.0%
1,500      12.33    0.93 0.48    0.16  1.57    35.9       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   160.2      183.1      22.9       14.3%
2,000      12.33    0.93 0.48    0.16  1.57    43.7       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 211.3      239.6      28.3       13.4%

R1 Caledon CH 100        15.19    1.02 0.28    0.08  1.38    16.6       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.3       29.4       5.1         21.2%
250        15.19    1.02 0.28    0.08  1.38    18.6       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.9       45.0       7.1         18.7%
500        15.19    1.02 0.28    0.08  1.38    22.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   60.6       70.9       10.3       17.0%
750        15.19    1.02 0.28    0.08  1.38    25.5       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   85.0       98.8       13.7       16.2%

1,000      15.19    1.02 0.28    0.08  1.38    29.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   110.1      127.1      17.0       15.5%
1,500      15.19    1.02 0.28    0.08  1.38    35.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   160.3      183.9      23.6       14.7%
2,000      15.19    1.02 0.28    0.08  1.38    42.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 210.4      240.6      30.2       14.4%

R1 Campbellfor 100        12.30    1.07 0.41    0.12  1.60    13.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     21.6       29.4       7.8         36.2%
250        12.30    1.07 0.41    0.12  1.60    16.3       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.6       45.0       9.4         26.5%
500        12.30    1.07 0.41    0.12  1.60    20.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   58.8       70.9       12.1       20.6%
750        12.30    1.07 0.41    0.12  1.60    24.3       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.8       98.8       15.0       17.9%

1,000      12.30    1.07 0.41    0.12  1.60    28.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   109.4      127.1      17.7       16.2%
1,500      12.30    1.07 0.41    0.12  1.60    36.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   160.7      183.9      23.2       14.4%
2,000      12.30    1.07 0.41    0.12  1.60    44.3       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 211.9      240.6      28.7       13.5%

UR Carleton Pla 100        14.17    1.79 0.38    0.15  2.32    16.5       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     24.2       29.4       5.2         21.4%
250        14.17    1.79 0.38    0.15  2.32    20.0       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   39.2       44.9       5.6         14.4%
500        14.17    1.79 0.38    0.15  2.32    25.8       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   64.3       70.7       6.4         10.0%
750        14.17    1.79 0.38    0.15  2.32    31.6       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   91.1       98.4       7.3         8.0%

1,000      14.17    1.79 0.38    0.15  2.32    37.4       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   118.5      126.6      8.1         6.9%
1,500      14.17    1.79 0.38    0.15  2.32    49.0       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   173.3      183.1      9.8         5.6%
2,000      14.17    1.79 0.38    0.15  2.32    60.6       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 228.2      239.6      11.4       5.0%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Cavan-Millbr 100        15.01    1.34 0.68    0.40  2.42    17.4       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     25.1       29.4       4.3         17.0%
250        15.01    1.34 0.68    0.40  2.42    21.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.3       45.0       4.7         11.6%
500        15.01    1.34 0.68    0.40  2.42    27.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   65.6       70.9       5.3         8.1%
750        15.01    1.34 0.68    0.40  2.42    33.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   92.6       98.8       6.1         6.6%

1,000      15.01    1.34 0.68    0.40  2.42    39.2       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   120.3      127.1      6.8         5.7%
1,500      15.01    1.34 0.68    0.40  2.42    51.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   175.7      183.9      8.2         4.7%
2,000      15.01    1.34 0.68    0.40  2.42    63.4       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 231.0      240.6      9.6         4.2%

R1 Centre Hasti 100        11.67    0.96 0.29    0.11  1.36    13.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.7       29.4       8.7         41.9%
250        11.67    0.96 0.29    0.11  1.36    15.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   34.3       45.0       10.6       31.0%
500        11.67    0.96 0.29    0.11  1.36    18.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   57.0       70.9       13.9       24.4%
750        11.67    0.96 0.29    0.11  1.36    21.9       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   81.4       98.8       17.4       21.4%

1,000      11.67    0.96 0.29    0.11  1.36    25.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   106.4      127.1      20.8       19.5%
1,500      11.67    0.96 0.29    0.11  1.36    32.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   156.4      183.9      27.4       17.5%
2,000      11.67    0.96 0.29    0.11  1.36    38.9       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 206.5      240.6      34.1       16.5%

R1 Chalk River 100        14.03    1.37 0.61    0.42  2.40    16.4       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.1       29.4       5.3         21.9%
250        14.03    1.37 0.61    0.42  2.40    20.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   39.3       45.0       5.7         14.5%
500        14.03    1.37 0.61    0.42  2.40    26.0       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   64.5       70.9       6.4         9.9%
750        14.03    1.37 0.61    0.42  2.40    32.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   91.5       98.8       7.2         7.9%

1,000      14.03    1.37 0.61    0.42  2.40    38.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   119.1      127.1      8.0         6.7%
1,500      14.03    1.37 0.61    0.42  2.40    50.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   174.4      183.9      9.5         5.4%
2,000      14.03    1.37 0.61    0.42  2.40    62.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 229.6      240.6      11.0       4.8%

R1 Champlain 100        10.36    0.88 0.45    0.23  1.56    11.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     19.6       29.4       9.8         49.9%
250        10.36    0.88 0.45    0.23  1.56    14.3       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   33.5       45.0       11.5       34.2%
500        10.36    0.88 0.45    0.23  1.56    18.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   56.7       70.9       14.2       25.1%
750        10.36    0.88 0.45    0.23  1.56    22.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   81.5       98.8       17.2       21.1%

1,000      10.36    0.88 0.45    0.23  1.56    26.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   107.1      127.1      20.1       18.7%
1,500      10.36    0.88 0.45    0.23  1.56    33.8       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   158.1      183.9      25.8       16.3%
2,000      10.36    0.88 0.45    0.23  1.56    41.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 209.2      240.6      31.4       15.0%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Cobden 100        13.07    1.76 0.68    0.41  2.85    15.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.6       29.4       5.8         24.5%
250        13.07    1.76 0.68    0.41  2.85    20.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   39.4       45.0       5.5         14.0%
500        13.07    1.76 0.68    0.41  2.85    27.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   65.8       70.9       5.1         7.7%
750        13.07    1.76 0.68    0.41  2.85    34.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   93.9       98.8       4.8         5.1%

1,000      13.07    1.76 0.68    0.41  2.85    41.6       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   122.7      127.1      4.5         3.6%
1,500      13.07    1.76 0.68    0.41  2.85    55.8       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   180.2      183.9      3.7         2.1%
2,000      13.07    1.76 0.68    0.41  2.85    70.1       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 237.7      240.6      2.9         1.2%

R1 Deep River 100        16.62    2.29 0.38    0.25  2.92    19.5       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     27.2       29.4       2.2         8.0%
250        16.62    2.29 0.38    0.25  2.92    23.9       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   43.2       45.0       1.8         4.2%
500        16.62    2.29 0.38    0.25  2.92    31.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   69.7       70.9       1.2         1.7%
750        16.62    2.29 0.38    0.25  2.92    38.5       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   98.0       98.8       0.8         0.8%

1,000      16.62    2.29 0.38    0.25  2.92    45.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   126.9      127.1      0.2         0.2%
1,500      16.62    2.29 0.38    0.25  2.92    60.4       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   184.8      183.9      (0.9)        -0.5%
2,000      16.62    2.29 0.38    0.25  2.92    75.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 242.6      240.6      (2.0)        -0.8%

R1 Deseronto 100        12.89    1.12 0.37    0.11  1.60    14.5       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.2       29.4       7.2         32.5%
250        12.89    1.12 0.37    0.11  1.60    16.9       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   36.1       45.0       8.8         24.4%
500        12.89    1.12 0.37    0.11  1.60    20.9       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.4       70.9       11.5       19.4%
750        12.89    1.12 0.37    0.11  1.60    24.9       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   84.4       98.8       14.4       17.1%

1,000      12.89    1.12 0.37    0.11  1.60    28.9       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   110.0      127.1      17.1       15.6%
1,500      12.89    1.12 0.37    0.11  1.60    36.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   161.3      183.9      22.6       14.0%
2,000      12.89    1.12 0.37    0.11  1.60    44.9       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 212.5      240.6      28.1       13.2%

UR Dryden 100        14.28    1.65 0.43    0.18  2.26    16.5       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     24.2       29.4       5.1         21.1%
250        14.28    1.65 0.43    0.18  2.26    19.9       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   39.2       44.9       5.7         14.5%
500        14.28    1.65 0.43    0.18  2.26    25.6       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   64.1       70.7       6.6         10.3%
750        14.28    1.65 0.43    0.18  2.26    31.2       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   90.7       98.4       7.7         8.5%

1,000      14.28    1.65 0.43    0.18  2.26    36.9       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   118.0      126.6      8.6         7.3%
1,500      14.28    1.65 0.43    0.18  2.26    48.2       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   172.5      183.1      10.6       6.1%
2,000      14.28    1.65 0.43    0.18  2.26    59.5       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 227.1      239.6      12.5       5.5%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Dundalk 100        14.47    1.08 0.39    0.13  1.60    16.1       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.8       29.4       5.6         23.7%
250        14.47    1.08 0.39    0.13  1.60    18.5       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.7       45.0       7.2         19.2%
500        14.47    1.08 0.39    0.13  1.60    22.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.0       70.9       9.9         16.3%
750        14.47    1.08 0.39    0.13  1.60    26.5       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.0       98.8       12.8       14.9%

1,000      14.47    1.08 0.39    0.13  1.60    30.5       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   111.6      127.1      15.6       13.9%
1,500      14.47    1.08 0.39    0.13  1.60    38.5       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.8      183.9      21.0       12.9%
2,000      14.47    1.08 0.39    0.13  1.60    46.5       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 214.1      240.6      26.5       12.4%

R1 Durham 100        16.35    1.24 0.46    0.16  1.86    18.2       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     25.9       29.4       3.5         13.5%
250        16.35    1.24 0.46    0.16  1.86    21.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.3       45.0       4.7         11.7%
500        16.35    1.24 0.46    0.16  1.86    25.7       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   64.2       70.9       6.7         10.5%
750        16.35    1.24 0.46    0.16  1.86    30.3       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   89.8       98.8       9.0         10.0%

1,000      16.35    1.24 0.46    0.16  1.86    35.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   116.1      127.1      11.1       9.5%
1,500      16.35    1.24 0.46    0.16  1.86    44.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   168.6      183.9      15.3       9.1%
2,000      16.35    1.24 0.46    0.16  1.86    53.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 221.2      240.6      19.5       8.8%

R1 Eganville 100        13.86    1.53 0.29    0.12  1.94    15.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.5       29.4       5.9         25.2%
250        13.86    1.53 0.29    0.12  1.94    18.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.0       45.0       7.0         18.5%
500        13.86    1.53 0.29    0.12  1.94    23.6       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   62.1       70.9       8.8         14.2%
750        13.86    1.53 0.29    0.12  1.94    28.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   87.9       98.8       10.9       12.4%

1,000      13.86    1.53 0.29    0.12  1.94    33.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   114.4      127.1      12.8       11.2%
1,500      13.86    1.53 0.29    0.12  1.94    43.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   167.3      183.9      16.6       9.9%
2,000      13.86    1.53 0.29    0.12  1.94    52.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 220.3      240.6      20.3       9.2%

R1 Erin 100        13.13    1.90 0.83    0.40  3.13    16.3       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.0       29.4       5.5         22.7%
250        13.13    1.90 0.83    0.40  3.13    21.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.2       45.0       4.8         11.8%
500        13.13    1.90 0.83    0.40  3.13    28.8       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   67.3       70.9       3.6         5.4%
750        13.13    1.90 0.83    0.40  3.13    36.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   96.1       98.8       2.7         2.8%

1,000      13.13    1.90 0.83    0.40  3.13    44.4       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   125.5      127.1      1.6         1.3%
1,500      13.13    1.90 0.83    0.40  3.13    60.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   184.4      183.9      (0.6)        -0.3%
2,000      13.13    1.90 0.83    0.40  3.13    75.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 243.3      240.6      (2.7)        -1.1%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Exeter 100        15.10    0.96 0.45    0.15  1.56    16.7       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.4       29.4       5.1         20.7%
250        15.10    0.96 0.45    0.15  1.56    19.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.3       45.0       6.7         17.6%
500        15.10    0.96 0.45    0.15  1.56    22.9       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.4       70.9       9.5         15.5%
750        15.10    0.96 0.45    0.15  1.56    26.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.3       98.8       12.5       14.5%

1,000      15.10    0.96 0.45    0.15  1.56    30.7       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   111.8      127.1      15.3       13.7%
1,500      15.10    0.96 0.45    0.15  1.56    38.5       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.9      183.9      21.0       12.9%
2,000      15.10    0.96 0.45    0.15  1.56    46.3       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 213.9      240.6      26.7       12.5%

R1 Fenelon Fall 100        6.09      0.96 0.25    0.08  1.29    7.4         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     15.1       29.4       14.3       95.0%
250        6.09      0.96 0.25    0.08  1.29    9.3         19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   28.6       45.0       16.4       57.4%
500        6.09      0.96 0.25    0.08  1.29    12.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   51.0       70.9       19.9       38.9%
750        6.09      0.96 0.25    0.08  1.29    15.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   75.2       98.8       23.5       31.2%

1,000      6.09      0.96 0.25    0.08  1.29    19.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   100.1      127.1      27.0       27.0%
1,500      6.09      0.96 0.25    0.08  1.29    25.4       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   149.8      183.9      34.1       22.7%
2,000      6.09      0.96 0.25    0.08  1.29    31.9       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 199.5      240.6      41.1       20.6%

R1 Forest 100        15.26    0.95 0.41    0.15  1.51    16.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.5       29.4       4.9         20.2%
250        15.26    0.95 0.41    0.15  1.51    19.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.3       45.0       6.7         17.5%
500        15.26    0.95 0.41    0.15  1.51    22.8       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.3       70.9       9.6         15.6%
750        15.26    0.95 0.41    0.15  1.51    26.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.1       98.8       12.7       14.7%

1,000      15.26    0.95 0.41    0.15  1.51    30.4       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   111.5      127.1      15.7       14.1%
1,500      15.26    0.95 0.41    0.15  1.51    37.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.3      183.9      21.6       13.3%
2,000      15.26    0.95 0.41    0.15  1.51    45.5       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 213.1      240.6      27.5       12.9%

UR GBE 100        9.68      0.95 0.46    0.13  1.54    11.2       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     18.9       29.4       10.4       55.2%
250        9.68      0.95 0.46    0.13  1.54    13.5       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   32.8       44.9       12.1       36.8%
500        9.68      0.95 0.46    0.13  1.54    17.4       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   55.9       70.7       14.8       26.5%
750        9.68      0.95 0.46    0.13  1.54    21.2       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   80.7       98.4       17.7       21.9%

1,000      9.68      0.95 0.46    0.13  1.54    25.1       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   106.2      126.6      20.4       19.2%
1,500      9.68      0.95 0.46    0.13  1.54    32.8       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   157.1      183.1      26.0       16.5%
2,000      9.68      0.95 0.46    0.13  1.54    40.5       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 208.1      239.6      31.5       15.1%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Georgina 100        11.72    0.98 0.31    0.09  1.38    13.1       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.8       29.4       8.6         41.4%
250        11.72    0.98 0.31    0.09  1.38    15.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   34.4       45.0       10.5       30.6%
500        11.72    0.98 0.31    0.09  1.38    18.6       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   57.1       70.9       13.8       24.1%
750        11.72    0.98 0.31    0.09  1.38    22.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   81.6       98.8       17.2       21.1%

1,000      11.72    0.98 0.31    0.09  1.38    25.5       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   106.6      127.1      20.5       19.2%
1,500      11.72    0.98 0.31    0.09  1.38    32.4       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   156.8      183.9      27.1       17.3%
2,000      11.72    0.98 0.31    0.09  1.38    39.3       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 206.9      240.6      33.7       16.3%

R1 Glencoe 100        12.90    0.77 0.89    0.43  2.09    15.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.7       29.4       6.7         29.6%
250        12.90    0.77 0.89    0.43  2.09    18.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.4       45.0       7.6         20.3%
500        12.90    0.77 0.89    0.43  2.09    23.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.9       70.9       9.0         14.6%
750        12.90    0.77 0.89    0.43  2.09    28.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   88.1       98.8       10.7       12.2%

1,000      12.90    0.77 0.89    0.43  2.09    33.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   114.9      127.1      12.2       10.6%
1,500      12.90    0.77 0.89    0.43  2.09    44.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   168.6      183.9      15.3       9.1%
2,000      12.90    0.77 0.89    0.43  2.09    54.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 222.3      240.6      18.3       8.2%

R1 Grand Bend 100        13.58    0.87 0.42    0.13  1.42    15.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.7       29.4       6.7         29.6%
250        13.58    0.87 0.42    0.13  1.42    17.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   36.4       45.0       8.6         23.6%
500        13.58    0.87 0.42    0.13  1.42    20.7       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.2       70.9       11.7       19.8%
750        13.58    0.87 0.42    0.13  1.42    24.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.7       98.8       15.0       18.0%

1,000      13.58    0.87 0.42    0.13  1.42    27.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   108.9      127.1      18.2       16.8%
1,500      13.58    0.87 0.42    0.13  1.42    34.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   159.2      183.9      24.6       15.5%
2,000      13.58    0.87 0.42    0.13  1.42    42.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 209.6      240.6      31.0       14.8%

R1 Hastings 100        16.44    1.35 0.37    0.12  1.84    18.3       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     26.0       29.4       3.4         13.2%
250        16.44    1.35 0.37    0.12  1.84    21.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.3       45.0       4.7         11.6%
500        16.44    1.35 0.37    0.12  1.84    25.6       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   64.1       70.9       6.8         10.5%
750        16.44    1.35 0.37    0.12  1.84    30.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   89.7       98.8       9.0         10.1%

1,000      16.44    1.35 0.37    0.12  1.84    34.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   115.9      127.1      11.2       9.6%
1,500      16.44    1.35 0.37    0.12  1.84    44.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   168.4      183.9      15.5       9.2%
2,000      16.44    1.35 0.37    0.12  1.84    53.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 220.9      240.6      19.8       9.0%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Havelock 100        15.17    1.14 0.32    0.13  1.59    16.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.5       29.4       5.0         20.2%
250        15.17    1.14 0.32    0.13  1.59    19.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.4       45.0       6.6         17.1%
500        15.17    1.14 0.32    0.13  1.59    23.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.6       70.9       9.3         15.0%
750        15.17    1.14 0.32    0.13  1.59    27.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.6       98.8       12.2       14.1%

1,000      15.17    1.14 0.32    0.13  1.59    31.1       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   112.2      127.1      15.0       13.3%
1,500      15.17    1.14 0.32    0.13  1.59    39.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   163.4      183.9      20.5       12.5%
2,000      15.17    1.14 0.32    0.13  1.59    47.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 214.6      240.6      26.0       12.1%

R1 Kirkfield 100        5.34      1.00 0.48    0.26  1.74    7.1         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     14.8       29.4       14.6       99.0%
250        5.34      1.00 0.48    0.26  1.74    9.7         19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   28.9       45.0       16.0       55.4%
500        5.34      1.00 0.48    0.26  1.74    14.0       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   52.5       70.9       18.4       34.9%
750        5.34      1.00 0.48    0.26  1.74    18.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   77.9       98.8       20.9       26.8%

1,000      5.34      1.00 0.48    0.26  1.74    22.7       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   103.8      127.1      23.3       22.4%
1,500      5.34      1.00 0.48    0.26  1.74    31.4       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   155.8      183.9      28.1       18.0%
2,000      5.34      1.00 0.48    0.26  1.74    40.1       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 207.8      240.6      32.9       15.8%

R1 Lanark High 100        11.31    1.02 0.56    0.40  1.98    13.3       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     21.0       29.4       8.4         40.1%
250        11.31    1.02 0.56    0.40  1.98    16.3       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.5       45.0       9.5         26.6%
500        11.31    1.02 0.56    0.40  1.98    21.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.7       70.9       11.2       18.7%
750        11.31    1.02 0.56    0.40  1.98    26.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   85.6       98.8       13.1       15.3%

1,000      11.31    1.02 0.56    0.40  1.98    31.1       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   112.2      127.1      14.9       13.3%
1,500      11.31    1.02 0.56    0.40  1.98    41.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   165.4      183.9      18.5       11.2%
2,000      11.31    1.02 0.56    0.40  1.98    50.9       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 218.5      240.6      22.1       10.1%

R1 Larder Lake 100        15.84    1.01 0.68    0.43  2.12    18.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     25.7       29.4       3.8         14.6%
250        15.84    1.01 0.68    0.43  2.12    21.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.4       45.0       4.6         11.3%
500        15.84    1.01 0.68    0.43  2.12    26.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   64.9       70.9       6.0         9.2%
750        15.84    1.01 0.68    0.43  2.12    31.7       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   91.2       98.8       7.5         8.3%

1,000      15.84    1.01 0.68    0.43  2.12    37.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   118.1      127.1      9.0         7.6%
1,500      15.84    1.01 0.68    0.43  2.12    47.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   172.0      183.9      11.9       6.9%
2,000      15.84    1.01 0.68    0.43  2.12    58.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 225.9      240.6      14.8       6.5%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Latchford 100        13.31    0.88 1.04    0.45  2.37    15.7       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.4       29.4       6.0         25.8%
250        13.31    0.88 1.04    0.45  2.37    19.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.5       45.0       6.5         16.8%
500        13.31    0.88 1.04    0.45  2.37    25.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   63.7       70.9       7.2         11.4%
750        13.31    0.88 1.04    0.45  2.37    31.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   90.6       98.8       8.2         9.0%

1,000      13.31    0.88 1.04    0.45  2.37    37.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   118.1      127.1      9.0         7.6%
1,500      13.31    0.88 1.04    0.45  2.37    48.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   173.2      183.9      10.7       6.2%
2,000      13.31    0.88 1.04    0.45  2.37    60.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 228.3      240.6      12.3       5.4%

UR Lindsay 100        15.81    1.01 0.41    0.14  1.56    17.4       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     25.1       29.4       4.3         17.1%
250        15.81    1.01 0.41    0.14  1.56    19.7       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   39.0       44.9       5.9         15.1%
500        15.81    1.01 0.41    0.14  1.56    23.6       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   62.1       70.7       8.6         13.8%
750        15.81    1.01 0.41    0.14  1.56    27.5       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   87.0       98.4       11.4       13.1%

1,000      15.81    1.01 0.41    0.14  1.56    31.4       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   112.5      126.6      14.1       12.5%
1,500      15.81    1.01 0.41    0.14  1.56    39.2       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   163.6      183.1      19.5       11.9%
2,000      15.81    1.01 0.41    0.14  1.56    47.0       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 214.6      239.6      25.0       11.6%

R1 Lucan Grant 100        11.72    1.42 0.37    0.17  1.96    13.7       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     21.4       29.4       8.0         37.6%
250        11.72    1.42 0.37    0.17  1.96    16.6       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.9       45.0       9.1         25.4%
500        11.72    1.42 0.37    0.17  1.96    21.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   60.0       70.9       10.9       18.1%
750        11.72    1.42 0.37    0.17  1.96    26.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   85.9       98.8       12.9       15.0%

1,000      11.72    1.42 0.37    0.17  1.96    31.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   112.4      127.1      14.7       13.1%
1,500      11.72    1.42 0.37    0.17  1.96    41.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   165.5      183.9      18.4       11.1%
2,000      11.72    1.42 0.37    0.17  1.96    50.9       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 218.5      240.6      22.1       10.1%

R1 Malahide 100        11.17    0.87 0.78    0.34  1.99    13.2       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.9       29.4       8.6         41.0%
250        11.17    0.87 0.78    0.34  1.99    16.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.4       45.0       9.6         27.0%
500        11.17    0.87 0.78    0.34  1.99    21.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.6       70.9       11.3       18.9%
750        11.17    0.87 0.78    0.34  1.99    26.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   85.6       98.8       13.2       15.4%

1,000      11.17    0.87 0.78    0.34  1.99    31.1       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   112.2      127.1      15.0       13.3%
1,500      11.17    0.87 0.78    0.34  1.99    41.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   165.4      183.9      18.5       11.2%
2,000      11.17    0.87 0.78    0.34  1.99    51.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 218.6      240.6      22.0       10.1%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Mapleton 100        13.47    0.92 0.65    0.39  1.96    15.4       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.1       29.4       6.3         27.2%
250        13.47    0.92 0.65    0.39  1.96    18.4       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.6       45.0       7.3         19.5%
500        13.47    0.92 0.65    0.39  1.96    23.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.8       70.9       9.1         14.8%
750        13.47    0.92 0.65    0.39  1.96    28.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   87.7       98.8       11.1       12.7%

1,000      13.47    0.92 0.65    0.39  1.96    33.1       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   114.2      127.1      13.0       11.3%
1,500      13.47    0.92 0.65    0.39  1.96    42.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   167.2      183.9      16.6       10.0%
2,000      13.47    0.92 0.65    0.39  1.96    52.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 220.3      240.6      20.3       9.2%

R1 Markdale 100        14.30    0.86 0.44    0.16  1.46    15.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.5       29.4       6.0         25.4%
250        14.30    0.86 0.44    0.16  1.46    18.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.2       45.0       7.8         20.9%
500        14.30    0.86 0.44    0.16  1.46    21.6       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   60.1       70.9       10.8       18.0%
750        14.30    0.86 0.44    0.16  1.46    25.3       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   84.7       98.8       14.0       16.6%

1,000      14.30    0.86 0.44    0.16  1.46    28.9       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   110.0      127.1      17.1       15.6%
1,500      14.30    0.86 0.44    0.16  1.46    36.2       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   160.6      183.9      23.3       14.5%
2,000      14.30    0.86 0.44    0.16  1.46    43.5       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 211.1      240.6      29.5       14.0%

R1 Marmora 100        11.59    0.92 0.33    0.11  1.36    13.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.7       29.4       8.8         42.4%
250        11.59    0.92 0.33    0.11  1.36    15.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   34.2       45.0       10.7       31.3%
500        11.59    0.92 0.33    0.11  1.36    18.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   56.9       70.9       14.0       24.6%
750        11.59    0.92 0.33    0.11  1.36    21.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   81.3       98.8       17.5       21.5%

1,000      11.59    0.92 0.33    0.11  1.36    25.2       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   106.3      127.1      20.8       19.6%
1,500      11.59    0.92 0.33    0.11  1.36    32.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   156.4      183.9      27.5       17.6%
2,000      11.59    0.92 0.33    0.11  1.36    38.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 206.4      240.6      34.2       16.6%

R1 McGarry 100        12.85    0.93 0.71    0.45  2.09    14.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.6       29.4       6.8         29.9%
250        12.85    0.93 0.71    0.45  2.09    18.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.3       45.0       7.6         20.5%
500        12.85    0.93 0.71    0.45  2.09    23.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.8       70.9       9.1         14.7%
750        12.85    0.93 0.71    0.45  2.09    28.5       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   88.0       98.8       10.8       12.2%

1,000      12.85    0.93 0.71    0.45  2.09    33.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   114.9      127.1      12.3       10.7%
1,500      12.85    0.93 0.71    0.45  2.09    44.2       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   168.6      183.9      15.3       9.1%
2,000      12.85    0.93 0.71    0.45  2.09    54.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 222.3      240.6      18.4       8.3%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Meaford 100        12.75    0.97 0.40    0.12  1.49    14.2       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     21.9       29.4       7.5         34.0%
250        12.75    0.97 0.40    0.12  1.49    16.5       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.7       45.0       9.2         25.9%
500        12.75    0.97 0.40    0.12  1.49    20.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   58.7       70.9       12.2       20.8%
750        12.75    0.97 0.40    0.12  1.49    23.9       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.4       98.8       15.4       18.4%

1,000      12.75    0.97 0.40    0.12  1.49    27.7       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   108.8      127.1      18.4       16.9%
1,500      12.75    0.97 0.40    0.12  1.49    35.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   159.5      183.9      24.4       15.3%
2,000      12.75    0.97 0.40    0.12  1.49    42.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 210.2      240.6      30.5       14.5%

R1 Middlesex C 100        14.19    0.78 0.65    0.40  1.83    16.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.7       29.4       5.7         24.0%
250        14.19    0.78 0.65    0.40  1.83    18.8       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.0       45.0       7.0         18.3%
500        14.19    0.78 0.65    0.40  1.83    23.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.8       70.9       9.1         14.6%
750        14.19    0.78 0.65    0.40  1.83    27.9       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   87.4       98.8       11.4       13.0%

1,000      14.19    0.78 0.65    0.40  1.83    32.5       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   113.6      127.1      13.5       11.9%
1,500      14.19    0.78 0.65    0.40  1.83    41.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   166.0      183.9      17.9       10.8%
2,000      14.19    0.78 0.65    0.40  1.83    50.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 218.4      240.6      22.2       10.2%

R1 Napanee 100        14.70    1.02 0.43    0.14  1.59    16.3       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.0       29.4       5.4         22.6%
250        14.70    1.02 0.43    0.14  1.59    18.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.9       45.0       7.0         18.6%
500        14.70    1.02 0.43    0.14  1.59    22.7       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.2       70.9       9.7         15.9%
750        14.70    1.02 0.43    0.14  1.59    26.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.1       98.8       12.7       14.7%

1,000      14.70    1.02 0.43    0.14  1.59    30.6       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   111.7      127.1      15.4       13.8%
1,500      14.70    1.02 0.43    0.14  1.59    38.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.9      183.9      21.0       12.9%
2,000      14.70    1.02 0.43    0.14  1.59    46.5       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 214.1      240.6      26.5       12.4%

R1 Nipigon 100        14.23    1.42 1.27    0.72  3.41    17.6       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     25.3       29.4       4.1         16.1%
250        14.23    1.42 1.27    0.72  3.41    22.8       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   42.0       45.0       3.0         7.1%
500        14.23    1.42 1.27    0.72  3.41    31.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   69.8       70.9       1.1         1.6%
750        14.23    1.42 1.27    0.72  3.41    39.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   99.3       98.8       (0.5)        -0.5%

1,000      14.23    1.42 1.27    0.72  3.41    48.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   129.4      127.1      (2.3)        -1.8%
1,500      14.23    1.42 1.27    0.72  3.41    65.4       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   189.7      183.9      (5.9)        -3.1%
2,000      14.23    1.42 1.27    0.72  3.41    82.4       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 250.0      240.6      (9.4)        -3.8%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 North Dorch 100        8.97      0.86 0.67    0.40  1.93    10.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     18.6       29.4       10.8       58.1%
250        8.97      0.86 0.67    0.40  1.93    13.8       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   33.0       45.0       11.9       36.1%
500        8.97      0.86 0.67    0.40  1.93    18.6       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   57.1       70.9       13.8       24.1%
750        8.97      0.86 0.67    0.40  1.93    23.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   82.9       98.8       15.8       19.1%

1,000      8.97      0.86 0.67    0.40  1.93    28.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   109.4      127.1      17.8       16.2%
1,500      8.97      0.86 0.67    0.40  1.93    37.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.3      183.9      21.6       13.3%
2,000      8.97      0.86 0.67    0.40  1.93    47.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 215.2      240.6      25.4       11.8%

R1 North Dunda 100        11.17    0.97 0.55    0.14  1.66    12.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.5       29.4       8.9         43.3%
250        11.17    0.97 0.55    0.14  1.66    15.3       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   34.6       45.0       10.4       30.1%
500        11.17    0.97 0.55    0.14  1.66    19.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   58.0       70.9       12.9       22.3%
750        11.17    0.97 0.55    0.14  1.66    23.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.1       98.8       15.7       18.8%

1,000      11.17    0.97 0.55    0.14  1.66    27.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   108.9      127.1      18.3       16.8%
1,500      11.17    0.97 0.55    0.14  1.66    36.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   160.4      183.9      23.4       14.6%
2,000      11.17    0.97 0.55    0.14  1.66    44.4       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 212.0      240.6      28.6       13.5%

R1 North Gleng 100        7.74      1.02 0.52    0.22  1.76    9.5         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     17.2       29.4       12.2       71.0%
250        7.74      1.02 0.52    0.22  1.76    12.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   31.4       45.0       13.6       43.2%
500        7.74      1.02 0.52    0.22  1.76    16.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   55.0       70.9       15.9       28.8%
750        7.74      1.02 0.52    0.22  1.76    20.9       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   80.4       98.8       18.3       22.8%

1,000      7.74      1.02 0.52    0.22  1.76    25.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   106.4      127.1      20.7       19.4%
1,500      7.74      1.02 0.52    0.22  1.76    34.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   158.5      183.9      25.4       16.0%
2,000      7.74      1.02 0.52    0.22  1.76    42.9       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 210.6      240.6      30.1       14.3%

R1 North Grenv 100        14.40    1.65 0.37    0.16  2.18    16.6       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.3       29.4       5.1         21.1%
250        14.40    1.65 0.37    0.16  2.18    19.9       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   39.1       45.0       5.9         15.0%
500        14.40    1.65 0.37    0.16  2.18    25.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   63.8       70.9       7.1         11.1%
750        14.40    1.65 0.37    0.16  2.18    30.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   90.2       98.8       8.5         9.5%

1,000      14.40    1.65 0.37    0.16  2.18    36.2       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   117.3      127.1      9.8         8.4%
1,500      14.40    1.65 0.37    0.16  2.18    47.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   171.5      183.9      12.4       7.2%
2,000      14.40    1.65 0.37    0.16  2.18    58.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 225.6      240.6      15.0       6.7%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 North Perth 100        14.73    1.05 0.47    0.16  1.68    16.4       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.1       29.4       5.3         22.0%
250        14.73    1.05 0.47    0.16  1.68    18.9       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.2       45.0       6.8         17.8%
500        14.73    1.05 0.47    0.16  1.68    23.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.6       70.9       9.3         15.0%
750        14.73    1.05 0.47    0.16  1.68    27.3       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.8       98.8       11.9       13.8%

1,000      14.73    1.05 0.47    0.16  1.68    31.5       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   112.6      127.1      14.5       12.9%
1,500      14.73    1.05 0.47    0.16  1.68    39.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   164.3      183.9      19.6       11.9%
2,000      14.73    1.05 0.47    0.16  1.68    48.3       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 215.9      240.6      24.7       11.4%

R1 North Storm 100        5.42      0.92 0.62    0.36  1.90    7.3         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     15.0       29.4       14.4       95.8%
250        5.42      0.92 0.62    0.36  1.90    10.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   29.4       45.0       15.5       52.8%
500        5.42      0.92 0.62    0.36  1.90    14.9       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   53.4       70.9       17.5       32.7%
750        5.42      0.92 0.62    0.36  1.90    19.7       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   79.2       98.8       19.6       24.8%

1,000      5.42      0.92 0.62    0.36  1.90    24.4       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   105.5      127.1      21.6       20.5%
1,500      5.42      0.92 0.62    0.36  1.90    33.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   158.3      183.9      25.6       16.2%
2,000      5.42      0.92 0.62    0.36  1.90    43.4       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 211.0      240.6      29.6       14.0%

R1 Omemee 100        14.99    1.50 0.36    0.14  2.00    17.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.7       29.4       4.7         19.1%
250        14.99    1.50 0.36    0.14  2.00    20.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   39.2       45.0       5.7         14.6%
500        14.99    1.50 0.36    0.14  2.00    25.0       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   63.5       70.9       7.4         11.7%
750        14.99    1.50 0.36    0.14  2.00    30.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   89.5       98.8       9.3         10.4%

1,000      14.99    1.50 0.36    0.14  2.00    35.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   116.1      127.1      11.0       9.5%
1,500      14.99    1.50 0.36    0.14  2.00    45.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   169.4      183.9      14.5       8.6%
2,000      14.99    1.50 0.36    0.14  2.00    55.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 222.6      240.6      18.0       8.1%

UR Perth 100        14.47    1.22 0.50    0.18  1.90    16.4       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     24.1       29.4       5.3         22.0%
250        14.47    1.22 0.50    0.18  1.90    19.2       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   38.5       44.9       6.4         16.6%
500        14.47    1.22 0.50    0.18  1.90    24.0       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   62.5       70.7       8.2         13.1%
750        14.47    1.22 0.50    0.18  1.90    28.7       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   88.2       98.4       10.2       11.5%

1,000      14.47    1.22 0.50    0.18  1.90    33.5       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   114.6      126.6      12.0       10.5%
1,500      14.47    1.22 0.50    0.18  1.90    43.0       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   167.3      183.1      15.8       9.4%
2,000      14.47    1.22 0.50    0.18  1.90    52.5       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 220.1      239.6      19.5       8.9%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Perth East 100        5.95      0.78 0.26    0.06  1.10    7.1         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     14.8       29.4       14.7       99.4%
250        5.95      0.78 0.26    0.06  1.10    8.7         19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   28.0       45.0       17.0       60.9%
500        5.95      0.78 0.26    0.06  1.10    11.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   50.0       70.9       20.9       41.9%
750        5.95      0.78 0.26    0.06  1.10    14.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   73.7       98.8       25.1       34.0%

1,000      5.95      0.78 0.26    0.06  1.10    17.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   98.1       127.1      29.1       29.6%
1,500      5.95      0.78 0.26    0.06  1.10    22.5       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   146.8      183.9      37.1       25.2%
2,000      5.95      0.78 0.26    0.06  1.10    28.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 195.6      240.6      45.1       23.0%

R1 Prince Edwa 100        14.25    1.05 0.39    0.13  1.57    15.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.5       29.4       5.9         25.0%
250        14.25    1.05 0.39    0.13  1.57    18.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.4       45.0       7.5         20.2%
500        14.25    1.05 0.39    0.13  1.57    22.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   60.6       70.9       10.3       17.0%
750        14.25    1.05 0.39    0.13  1.57    26.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   85.5       98.8       13.3       15.5%

1,000      14.25    1.05 0.39    0.13  1.57    30.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   111.1      127.1      16.1       14.5%
1,500      14.25    1.05 0.39    0.13  1.57    37.8       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.2      183.9      21.7       13.4%
2,000      14.25    1.05 0.39    0.13  1.57    45.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 213.3      240.6      27.4       12.8%

UR Quinte West 100        6.58      0.92 0.39    0.11  1.42    8.0         19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     15.7       29.4       13.7       87.0%
250        6.58      0.92 0.39    0.11  1.42    10.1       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   29.4       44.9       15.5       52.7%
500        6.58      0.92 0.39    0.11  1.42    13.7       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   52.2       70.7       18.5       35.4%
750        6.58      0.92 0.39    0.11  1.42    17.2       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   76.7       98.4       21.7       28.2%

1,000      6.58      0.92 0.39    0.11  1.42    20.8       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   101.9      126.6      24.7       24.3%
1,500      6.58      0.92 0.39    0.11  1.42    27.9       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   152.2      183.1      30.9       20.3%
2,000      6.58      0.92 0.39    0.11  1.42    35.0       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 202.6      239.6      37.0       18.3%

R1 Rainy River 100        15.04    1.02 0.75    0.50  2.27    17.3       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     25.0       29.4       4.4         17.6%
250        15.04    1.02 0.75    0.50  2.27    20.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.0       45.0       5.0         12.5%
500        15.04    1.02 0.75    0.50  2.27    26.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   64.9       70.9       6.0         9.3%
750        15.04    1.02 0.75    0.50  2.27    32.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   91.5       98.8       7.2         7.9%

1,000      15.04    1.02 0.75    0.50  2.27    37.7       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   118.8      127.1      8.3         7.0%
1,500      15.04    1.02 0.75    0.50  2.27    49.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   173.5      183.9      10.4       6.0%
2,000      15.04    1.02 0.75    0.50  2.27    60.4       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 228.1      240.6      12.6       5.5%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Ramara 100        6.52      0.95 0.55    0.35  1.85    8.4         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     16.1       29.4       13.3       83.0%
250        6.52      0.95 0.55    0.35  1.85    11.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   30.4       45.0       14.6       47.9%
500        6.52      0.95 0.55    0.35  1.85    15.8       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   54.3       70.9       16.6       30.6%
750        6.52      0.95 0.55    0.35  1.85    20.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   79.9       98.8       18.9       23.6%

1,000      6.52      0.95 0.55    0.35  1.85    25.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   106.1      127.1      21.0       19.8%
1,500      6.52      0.95 0.55    0.35  1.85    34.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   158.6      183.9      25.2       15.9%
2,000      6.52      0.95 0.55    0.35  1.85    43.5       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 211.1      240.6      29.5       14.0%

R1 Red Rock 100        15.21    2.07 0.77    0.54  3.38    18.6       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     26.3       29.4       3.1         11.9%
250        15.21    2.07 0.77    0.54  3.38    23.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   42.9       45.0       2.1         4.8%
500        15.21    2.07 0.77    0.54  3.38    32.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   70.6       70.9       0.3         0.4%
750        15.21    2.07 0.77    0.54  3.38    40.6       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   100.0      98.8       (1.3)        -1.3%

1,000      15.21    2.07 0.77    0.54  3.38    49.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   130.1      127.1      (3.0)        -2.3%
1,500      15.21    2.07 0.77    0.54  3.38    65.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   190.3      183.9      (6.4)        -3.4%
2,000      15.21    2.07 0.77    0.54  3.38    82.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 250.4      240.6      (9.8)        -3.9%

R1 Rockland 100        9.41      0.92 0.65    0.37  1.94    11.4       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     19.1       29.4       10.4       54.4%
250        9.41      0.92 0.65    0.37  1.94    14.3       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   33.5       45.0       11.5       34.2%
500        9.41      0.92 0.65    0.37  1.94    19.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   57.6       70.9       13.3       23.1%
750        9.41      0.92 0.65    0.37  1.94    24.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.4       98.8       15.3       18.4%

1,000      9.41      0.92 0.65    0.37  1.94    28.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   109.9      127.1      17.2       15.7%
1,500      9.41      0.92 0.65    0.37  1.94    38.5       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.9      183.9      21.0       12.9%
2,000      9.41      0.92 0.65    0.37  1.94    48.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 215.8      240.6      24.8       11.5%

R1 Russell 100        13.11    1.44 0.28    0.11  1.83    14.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.6       29.4       6.8         29.9%
250        13.11    1.44 0.28    0.11  1.83    17.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   36.9       45.0       8.0         21.7%
500        13.11    1.44 0.28    0.11  1.83    22.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   60.8       70.9       10.1       16.7%
750        13.11    1.44 0.28    0.11  1.83    26.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   86.3       98.8       12.4       14.4%

1,000      13.11    1.44 0.28    0.11  1.83    31.4       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   112.5      127.1      14.6       13.0%
1,500      13.11    1.44 0.28    0.11  1.83    40.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   164.9      183.9      19.0       11.5%
2,000      13.11    1.44 0.28    0.11  1.83    49.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 217.3      240.6      23.3       10.7%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Schreiber 100        16.32    1.84 0.68    0.44  2.96    19.3       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     27.0       29.4       2.4         9.0%
250        16.32    1.84 0.68    0.44  2.96    23.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   43.0       45.0       2.0         4.6%
500        16.32    1.84 0.68    0.44  2.96    31.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   69.6       70.9       1.3         1.8%
750        16.32    1.84 0.68    0.44  2.96    38.5       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   98.0       98.8       0.8         0.8%

1,000      16.32    1.84 0.68    0.44  2.96    45.9       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   127.0      127.1      0.1         0.1%
1,500      16.32    1.84 0.68    0.44  2.96    60.7       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   185.1      183.9      (1.2)        -0.7%
2,000      16.32    1.84 0.68    0.44  2.96    75.5       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 243.1      240.6      (2.5)        -1.0%

R1 Severn 100        10.60    0.90 0.59    0.32  1.81    12.4       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.1       29.4       9.3         46.2%
250        10.60    0.90 0.59    0.32  1.81    15.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   34.4       45.0       10.6       30.8%
500        10.60    0.90 0.59    0.32  1.81    19.7       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   58.2       70.9       12.7       21.9%
750        10.60    0.90 0.59    0.32  1.81    24.2       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.7       98.8       15.1       18.1%

1,000      10.60    0.90 0.59    0.32  1.81    28.7       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   109.8      127.1      17.3       15.8%
1,500      10.60    0.90 0.59    0.32  1.81    37.8       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.1      183.9      21.8       13.4%
2,000      10.60    0.90 0.59    0.32  1.81    46.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 214.4      240.6      26.2       12.2%

R1 Shelburne 100        14.14    1.33 0.39    0.14  1.86    16.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.7       29.4       5.7         24.1%
250        14.14    1.33 0.39    0.14  1.86    18.8       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.0       45.0       6.9         18.2%
500        14.14    1.33 0.39    0.14  1.86    23.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.9       70.9       9.0         14.5%
750        14.14    1.33 0.39    0.14  1.86    28.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   87.6       98.8       11.2       12.8%

1,000      14.14    1.33 0.39    0.14  1.86    32.7       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   113.8      127.1      13.3       11.7%
1,500      14.14    1.33 0.39    0.14  1.86    42.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   166.4      183.9      17.5       10.5%
2,000      14.14    1.33 0.39    0.14  1.86    51.3       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 219.0      240.6      21.7       9.9%

UR Smiths Falls 100        12.63    1.42 0.46    0.17  2.05    14.7       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     22.4       29.4       7.0         31.2%
250        12.63    1.42 0.46    0.17  2.05    17.8       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   37.0       44.9       7.9         21.2%
500        12.63    1.42 0.46    0.17  2.05    22.9       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   61.4       70.7       9.3         15.1%
750        12.63    1.42 0.46    0.17  2.05    28.0       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   87.5       98.4       10.9       12.5%

1,000      12.63    1.42 0.46    0.17  2.05    33.1       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   114.2      126.6      12.4       10.8%
1,500      12.63    1.42 0.46    0.17  2.05    43.4       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   167.7      183.1      15.4       9.2%
2,000      12.63    1.42 0.46    0.17  2.05    53.6       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 221.2      239.6      18.4       8.3%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 South Gleng 100        9.46      0.75 0.52    0.36  1.63    11.1       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     18.8       29.4       10.6       56.5%
250        9.46      0.75 0.52    0.36  1.63    13.5       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   32.8       45.0       12.2       37.2%
500        9.46      0.75 0.52    0.36  1.63    17.6       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   56.1       70.9       14.8       26.3%
750        9.46      0.75 0.52    0.36  1.63    21.7       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   81.2       98.8       17.6       21.7%

1,000      9.46      0.75 0.52    0.36  1.63    25.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   106.9      127.1      20.3       19.0%
1,500      9.46      0.75 0.52    0.36  1.63    33.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   158.3      183.9      25.6       16.2%
2,000      9.46      0.75 0.52    0.36  1.63    42.1       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 209.7      240.6      30.9       14.8%

R1 South River 100        14.22    1.25 0.63    0.41  2.29    16.5       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.2       29.4       5.2         21.5%
250        14.22    1.25 0.63    0.41  2.29    19.9       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   39.2       45.0       5.8         14.7%
500        14.22    1.25 0.63    0.41  2.29    25.7       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   64.2       70.9       6.7         10.5%
750        14.22    1.25 0.63    0.41  2.29    31.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   90.9       98.8       7.9         8.7%

1,000      14.22    1.25 0.63    0.41  2.29    37.1       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   118.2      127.1      8.9         7.5%
1,500      14.22    1.25 0.63    0.41  2.29    48.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   172.9      183.9      10.9       6.3%
2,000      14.22    1.25 0.63    0.41  2.29    60.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 227.6      240.6      13.0       5.7%

R1 Springwater 100        11.79    0.82 0.61    0.31  1.74    13.5       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     21.2       29.4       8.2         38.5%
250        11.79    0.82 0.61    0.31  1.74    16.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.4       45.0       9.6         27.1%
500        11.79    0.82 0.61    0.31  1.74    20.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   59.0       70.9       11.9       20.2%
750        11.79    0.82 0.61    0.31  1.74    24.8       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   84.3       98.8       14.4       17.1%

1,000      11.79    0.82 0.61    0.31  1.74    29.2       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   110.3      127.1      16.8       15.3%
1,500      11.79    0.82 0.61    0.31  1.74    37.9       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   162.3      183.9      21.6       13.3%
2,000      11.79    0.82 0.61    0.31  1.74    46.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 214.2      240.6      26.4       12.3%

R1 Stirling-Raw 100        12.55    1.03 0.38    0.12  1.53    14.1       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     21.8       29.4       7.6         35.0%
250        12.55    1.03 0.38    0.12  1.53    16.4       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   35.6       45.0       9.3         26.2%
500        12.55    1.03 0.38    0.12  1.53    20.2       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   58.7       70.9       12.2       20.8%
750        12.55    1.03 0.38    0.12  1.53    24.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   83.5       98.8       15.3       18.3%

1,000      12.55    1.03 0.38    0.12  1.53    27.9       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   109.0      127.1      18.2       16.7%
1,500      12.55    1.03 0.38    0.12  1.53    35.5       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   159.9      183.9      24.0       15.0%
2,000      12.55    1.03 0.38    0.12  1.53    43.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 210.8      240.6      29.9       14.2%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Thedford 100        12.75    0.81 0.82    0.52  2.15    14.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     22.6       29.4       6.8         30.1%
250        12.75    0.81 0.82    0.52  2.15    18.1       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   37.4       45.0       7.6         20.3%
500        12.75    0.81 0.82    0.52  2.15    23.5       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   62.0       70.9       8.9         14.3%
750        12.75    0.81 0.82    0.52  2.15    28.9       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   88.4       98.8       10.4       11.8%

1,000      12.75    0.81 0.82    0.52  2.15    34.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   115.4      127.1      11.8       10.2%
1,500      12.75    0.81 0.82    0.52  2.15    45.0       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   169.4      183.9      14.5       8.6%
2,000      12.75    0.81 0.82    0.52  2.15    55.8       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 223.4      240.6      17.3       7.7%

R1 Thessalon 100        15.56    1.05 0.28    0.12  1.45    17.0       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     24.7       29.4       4.7         19.0%
250        15.56    1.05 0.28    0.12  1.45    19.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.4       45.0       6.5         17.0%
500        15.56    1.05 0.28    0.12  1.45    22.8       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   61.3       70.9       9.6         15.6%
750        15.56    1.05 0.28    0.12  1.45    26.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   85.9       98.8       12.8       14.9%

1,000      15.56    1.05 0.28    0.12  1.45    30.1       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   111.2      127.1      16.0       14.4%
1,500      15.56    1.05 0.28    0.12  1.45    37.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   161.7      183.9      22.2       13.7%
2,000      15.56    1.05 0.28    0.12  1.45    44.6       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 212.2      240.6      28.4       13.4%

R1 Thorndale 100        4.32      0.88 0.62    0.32  1.82    6.1         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     13.8       29.4       15.6       112.5%
250        4.32      0.88 0.62    0.32  1.82    8.9         19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   28.1       45.0       16.8       59.9%
500        4.32      0.88 0.62    0.32  1.82    13.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   51.9       70.9       19.0       36.5%
750        4.32      0.88 0.62    0.32  1.82    18.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   77.5       98.8       21.3       27.5%

1,000      4.32      0.88 0.62    0.32  1.82    22.5       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   103.6      127.1      23.5       22.7%
1,500      4.32      0.88 0.62    0.32  1.82    31.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   156.0      183.9      27.9       17.9%
2,000      4.32      0.88 0.62    0.32  1.82    40.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 208.3      240.6      32.3       15.5%

UR Thorold 100        13.68    1.47 0.41    0.14  2.02    15.7       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     23.4       29.4       6.0         25.5%
250        13.68    1.47 0.41    0.14  2.02    18.7       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   38.0       44.9       6.9         18.1%
500        13.68    1.47 0.41    0.14  2.02    23.8       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   62.3       70.7       8.4         13.5%
750        13.68    1.47 0.41    0.14  2.02    28.8       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   88.3       98.4       10.1       11.4%

1,000      13.68    1.47 0.41    0.14  2.02    33.9       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   115.0      126.6      11.6       10.1%
1,500      13.68    1.47 0.41    0.14  2.02    44.0       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   168.3      183.1      14.8       8.8%
2,000      13.68    1.47 0.41    0.14  2.02    54.1       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 221.7      239.6      17.9       8.1%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Tweed 100        4.48      0.95 0.61    0.37  1.93    6.4         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     14.1       29.4       15.3       108.4%
250        4.48      0.95 0.61    0.37  1.93    9.3         19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   28.6       45.0       16.4       57.5%
500        4.48      0.95 0.61    0.37  1.93    14.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   52.6       70.9       18.3       34.7%
750        4.48      0.95 0.61    0.37  1.93    19.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   78.4       98.8       20.3       25.9%

1,000      4.48      0.95 0.61    0.37  1.93    23.8       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   104.9      127.1      22.2       21.2%
1,500      4.48      0.95 0.61    0.37  1.93    33.4       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   157.8      183.9      26.1       16.5%
2,000      4.48      0.95 0.61    0.37  1.93    43.1       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 210.7      240.6      29.9       14.2%

R1 Wardsville 100        9.64      0.97 0.36    0.10  1.43    11.1       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     18.8       29.4       10.6       56.7%
250        9.64      0.97 0.36    0.10  1.43    13.2       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   32.5       45.0       12.5       38.5%
500        9.64      0.97 0.36    0.10  1.43    16.8       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   55.3       70.9       15.6       28.2%
750        9.64      0.97 0.36    0.10  1.43    20.4       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   79.8       98.8       18.9       23.7%

1,000      9.64      0.97 0.36    0.10  1.43    23.9       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   105.0      127.1      22.1       21.0%
1,500      9.64      0.97 0.36    0.10  1.43    31.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   155.5      183.9      28.4       18.3%
2,000      9.64      0.97 0.36    0.10  1.43    38.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 205.9      240.6      34.8       16.9%

R1 Warkworth 100        15.25    1.18 0.66    0.43  2.27    17.5       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     25.2       29.4       4.2         16.6%
250        15.25    1.18 0.66    0.43  2.27    20.9       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.2       45.0       4.8         11.9%
500        15.25    1.18 0.66    0.43  2.27    26.6       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   65.1       70.9       5.8         8.9%
750        15.25    1.18 0.66    0.43  2.27    32.3       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   91.8       98.8       7.0         7.6%

1,000      15.25    1.18 0.66    0.43  2.27    38.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   119.1      127.1      8.1         6.8%
1,500      15.25    1.18 0.66    0.43  2.27    49.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   173.7      183.9      10.2       5.9%
2,000      15.25    1.18 0.66    0.43  2.27    60.7       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 228.3      240.6      12.4       5.4%

R1 West Elgin 100        13.30    1.42 0.63    0.35  2.40    15.7       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     23.4       29.4       6.0         25.7%
250        13.30    1.42 0.63    0.35  2.40    19.3       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   38.6       45.0       6.4         16.6%
500        13.30    1.42 0.63    0.35  2.40    25.3       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   63.8       70.9       7.1         11.1%
750        13.30    1.42 0.63    0.35  2.40    31.3       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   90.8       98.8       8.0         8.8%

1,000      13.30    1.42 0.63    0.35  2.40    37.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   118.4      127.1      8.7         7.4%
1,500      13.30    1.42 0.63    0.35  2.40    49.3       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   173.7      183.9      10.2       5.9%
2,000      13.30    1.42 0.63    0.35  2.40    61.3       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 228.9      240.6      11.7       5.1%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

UR Whitchurch 100        10.54    1.02 0.36    0.12  1.50    12.0       19.04   2.60 (0.02) 2.58 21.6         0.92      0.62 0.70  1.078   2.4             100        -         5.4     19.7       29.4       9.6         48.8%
250        10.54    1.02 0.36    0.12  1.50    14.3       19.04     2.60 -    (0.02) 2.58  25.5         0.92        0.62 0.70  1.078   5.9             250        -         13.5   33.5       44.9       11.3       33.7%
500        10.54    1.02 0.36    0.12  1.50    18.0       19.04     2.60 -    (0.02) 2.58  31.9         0.92        0.62 0.70  1.078   11.8           500        -         27.0   56.5       70.7       14.1       25.0%
750        10.54    1.02 0.36    0.12  1.50    21.8       19.04     2.60 -    (0.02) 2.58  38.4         0.92        0.62 0.70  1.078   17.7           600        150        42.3   81.3       98.4       17.1       21.0%

1,000      10.54    1.02 0.36    0.12  1.50    25.5       19.04     2.60 -    (0.02) 2.58  44.8         0.92        0.62 0.70  1.078   23.6           600        400        58.2   106.6      126.6      20.0       18.7%
1,500      10.54    1.02 0.36    0.12  1.50    33.0       19.04     2.60 -    (0.02) 2.58  57.7         0.92        0.62 0.70  1.078   35.4           600        900        90.0   157.4      183.1      25.7       16.3%
2,000      10.54    1.02 0.36    0.12  1.50    40.5       19.04     2.60 -    (0.02) 2.58  70.6         0.92        0.62 0.70  1.078   47.2           600        1,400      121.8 208.2      239.6      31.5       15.1%

R1 Wiarton 100        15.83    1.55 0.37    0.14  2.06    17.9       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     25.6       29.4       3.8         14.9%
250        15.83    1.55 0.37    0.14  2.06    21.0       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   40.2       45.0       4.7         11.8%
500        15.83    1.55 0.37    0.14  2.06    26.1       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   64.6       70.9       6.3         9.7%
750        15.83    1.55 0.37    0.14  2.06    31.3       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   90.8       98.8       8.0         8.8%

1,000      15.83    1.55 0.37    0.14  2.06    36.4       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   117.5      127.1      9.6         8.2%
1,500      15.83    1.55 0.37    0.14  2.06    46.7       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   171.1      183.9      12.8       7.5%
2,000      15.83    1.55 0.37    0.14  2.06    57.0       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 224.6      240.6      16.0       7.1%

R1 Woodville 100        3.78      0.95 0.51    0.26  1.72    5.5         19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     13.2       29.4       16.2       122.8%
250        3.78      0.95 0.51    0.26  1.72    8.1         19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   27.3       45.0       17.6       64.5%
500        3.78      0.95 0.51    0.26  1.72    12.4       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   50.9       70.9       20.0       39.3%
750        3.78      0.95 0.51    0.26  1.72    16.7       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   76.2       98.8       22.6       29.7%

1,000      3.78      0.95 0.51    0.26  1.72    21.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   102.1      127.1      25.0       24.5%
1,500      3.78      0.95 0.51    0.26  1.72    29.6       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   153.9      183.9      29.9       19.4%
2,000      3.78      0.95 0.51    0.26  1.72    38.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 205.8      240.6      34.8       16.9%

R1 Wyoming 100        11.52    0.81 0.36    0.11  1.28    12.8       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     20.5       29.4       8.9         43.5%
250        11.52    0.81 0.36    0.11  1.28    14.7       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   34.0       45.0       11.0       32.4%
500        11.52    0.81 0.36    0.11  1.28    17.9       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   56.4       70.9       14.5       25.7%
750        11.52    0.81 0.36    0.11  1.28    21.1       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   80.6       98.8       18.2       22.5%

1,000      11.52    0.81 0.36    0.11  1.28    24.3       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   105.4      127.1      21.7       20.6%
1,500      11.52    0.81 0.36    0.11  1.28    30.7       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   155.1      183.9      28.8       18.6%
2,000      11.52    0.81 0.36    0.11  1.28    37.1       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 204.7      240.6      35.9       17.5%
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New Rate Class:  R1

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

Target Incl Rate Riders

R1 Terrace Bay 100        20.81    1.45 0.97    -    2.42    23.2       19.04   2.60 (0.04) 2.57 21.6         0.93      0.62 0.70  1.085   2.4             100        -         5.4     30.3       29.4       (0.9)        -3.0%
250        20.81    1.45 0.97    -    2.42    26.9       19.04     2.60 -    (0.04) 2.57  25.5         0.93        0.62 0.70  1.085   6.0             250        -         13.6   44.6       45.0       0.4         0.9%
500        20.81    1.45 0.97    -    2.42    32.9       19.04     2.60 -    (0.04) 2.57  31.9         0.93        0.62 0.70  1.085   11.9           500        -         27.1   68.4       70.9       2.5         3.7%
750        20.81    1.45 0.97    -    2.42    39.0       19.04     2.60 -    (0.04) 2.57  38.3         0.93        0.62 0.70  1.085   17.9           600        150        42.6   93.8       98.8       5.0         5.3%

1,000      20.81    1.45 0.97    -    2.42    45.0       19.04     2.60 -    (0.04) 2.57  44.7         0.93        0.62 0.70  1.085   23.8           600        400        58.6   119.9      127.1      7.2         6.0%
1,500      20.81    1.45 0.97    -    2.42    57.1       19.04     2.60 -    (0.04) 2.57  57.5         0.93        0.62 0.70  1.085   35.7           600        900        90.6   172.2      183.9      11.7       6.8%
2,000      20.81    1.45 0.97    -    2.42    69.2       19.04     2.60 -    (0.04) 2.57  70.4         0.93        0.62 0.70  1.085   47.6           600        1,400      122.6 224.4      240.6      16.2       7.2%
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New Rate Class:  R2

Total Bill Impacts of Target Distribution Rates [new RTSR+TLF]:  Threshold of 600 kWhs 600.0      

Classes Scenario May 2007 Incl Rate Riders Non-Dx Compoent Other Reg Commodity Bands Existing New $ Incr % Incr
Existing Dx Rates Existing Dx New Dx Rates New Dx RTSR new WMSC DRC TLF new New Band 1 Band 2 New Total Bill Total Bill Total Bill Total Bill

5.0         5.9         
New Class Old Class kWh LF SrChg base Rider1 Rider2 VarChg [$/month] SrChg base Rider2 Rider3 VarChg [$/month] c/kWh c/kWh c/kWh $ kWhs kWhs [$/month] [$/month] [$/month] %

[$/cust] [c/kWh] [c/kWh] [c/kWh] [c/kWh] [$/cust] [c/kWh] [c/kWh] [c/kWh] [c/kWh]
R2 R2 100        29.22    1.94 0.12    0.13  2.19    31.4       21.41   3.10 (0.05) 3.05 24.5         0.89      0.62 0.7 1.092 2.3             100        -         5.5     39.3       32.3       (7.0)        -17.9%

250        29.22    1.94 0.12    0.13  2.19    34.7       21.41     3.10 -    (0.05) 3.05  29.0         0.89 0.62 0.7 1.09 5.9             250        -         13.7   54.4       48.5       (5.8)        -10.7%
RRRP 28.5 500        29.22    1.94 0.12    0.13  2.19    40.2       21.41     3.10 -    (0.05) 3.05  36.6         0.89 0.62 0.7 1.09 11.7           500        -         27.3   79.5       75.7       (3.8)        -4.8%

750        29.22    1.94 0.12    0.13  2.19    45.6       21.41     3.10 -    (0.05) 3.05  44.3         0.89 0.62 0.7 1.09 17.6           600        150        42.9   106.6      104.8      (1.8)        -1.7%
1,000      29.22    1.94 0.12    0.13  2.19    51.1       21.41     3.10 -    (0.05) 3.05  51.9         0.89 0.62 0.7 1.09 23.5           600        400        59.0   134.2      134.4      0.2         0.2%
1,500      29.22    1.94 0.12    0.13  2.19    62.1       21.41     3.10 -    (0.05) 3.05  67.1         0.89 0.62 0.7 1.09 35.2           600        900        91.2   189.4      193.6      4.2         2.2%
2,000      29.22    1.94 0.12    0.13  2.19    73.0       21.41     3.10 -    (0.05) 3.05  82.3         0.89 0.62 0.7 1.09 47.0           600        1,400      123.5 244.5      252.8      8.2         3.4%

R2 F1 100        28.61    2.24 0.08    0.10  2.42    31.0       21.41   3.10 (0.05) 3.05 24.5         0.89      0.62 0.7 1.092 2.3             100        -         5.5     38.8       32.3       (6.6)        -16.9%
250        28.61    2.24 0.08    0.10  2.42    34.7       21.41     3.10 -    (0.05) 3.05  29.0         0.89 0.62 0.70 1.09 5.9             250        -         13.7   54.2       48.5       (5.6)        -10.4%
500        28.61    2.24 0.08    0.10  2.42    40.7       21.41     3.10 -    (0.05) 3.05  36.6         0.89 0.62 0.70 1.09 11.7           500        -         27.3   79.8       75.7       (4.1)        -5.1%

RRRP 32.1 750        28.61    2.24 0.08    0.10  2.42    46.8       21.41     3.10 -    (0.05) 3.05  44.3         0.89 0.62 0.70 1.09 17.6           600        150        42.9   107.3      104.8      (2.5)        -2.3%
1,000      28.61    2.24 0.08    0.10  2.42    52.8       21.41     3.10 -    (0.05) 3.05  51.9         0.89 0.62 0.70 1.09 23.5           600        400        59.0   135.3      134.4      (0.9)        -0.7%
1,500      28.61    2.24 0.08    0.10  2.42    64.9       21.41     3.10 -    (0.05) 3.05  67.1         0.89 0.62 0.70 1.09 35.2           600        900        91.2   191.4      193.6      2.2         1.1%
2,000      28.61    2.24 0.08    0.10  2.42    77.0       21.41     3.10 -    (0.05) 3.05  82.3         0.89 0.62 0.70 1.09 47.0           600        1,400      123.5 247.4      252.8      5.3         2.2%

R2 F3 100        30.16    2.89 0.03    0.04  2.96    33.1       21.41   3.10 (0.05) 3.05 24.5         0.89      0.62 0.7 1.092 2.3             100        -         5.5     40.7       32.3       (8.4)        -20.7%
250        30.16    2.89 0.03    0.04  2.96    37.6       21.41     3.10 -    (0.05) 3.05  29.0         0.89 0.62 0.70 1.09 5.9             250        -         13.7   56.4       48.5       (7.9)        -14.0%
500        30.16    2.89 0.03    0.04  2.96    45.0       21.41     3.10 -    (0.05) 3.05  36.6         0.89 0.62 0.70 1.09 11.7           500        -         27.3   82.7       75.7       (7.0)        -8.5%

RRRP 23.75 750        30.16    2.89 0.03    0.04  2.96    52.4       21.41     3.10 -    (0.05) 3.05  44.3         0.89 0.62 0.70 1.09 17.6           600        150        42.9   110.8      104.8      (6.0)        -5.4%
1,000      30.16    2.89 0.03    0.04  2.96    59.8       21.41     3.10 -    (0.05) 3.05  51.9         0.89 0.62 0.70 1.09 23.5           600        400        59.0   139.4      134.4      (5.1)        -3.6%
1,500      30.16    2.89 0.03    0.04  2.96    74.6       21.41     3.10 -    (0.05) 3.05  67.1         0.89 0.62 0.70 1.09 35.2           600        900        91.2   196.8      193.6      (3.2)        -1.6%
2,000      30.16    2.89 0.03    0.04  2.96    89.4       21.41     3.10 -    (0.05) 3.05  82.3         0.89 0.62 0.70 1.09 47.0           600        1,400      123.5 254.1      252.8      (1.4)        -0.5%

R2 Caledon OH 06 100        34.85    0.50 0.25    0.11  0.86    35.7       21.41   3.10 (0.05) 3.05 24.5         0.89      0.62 0.7 1.092 2.3             100        -         5.5     43.4       32.3       (11.2)      -25.7%
250        34.85    0.50 0.25    0.11  0.86    37.0       21.41     3.10 -    (0.05) 3.05  29.0         0.89 0.62 0.70 1.09 5.9             250        -         13.7   56.3       48.5       (7.7)        -13.7%
500        34.85    0.50 0.25    0.11  0.86    39.2       21.41     3.10 -    (0.05) 3.05  36.6         0.89 0.62 0.70 1.09 11.7           500        -         27.3   77.7       75.7       (2.0)        -2.5%
750        34.85    0.50 0.25    0.11  0.86    41.3       21.41     3.10 -    (0.05) 3.05  44.3         0.89 0.62 0.70 1.09 17.6           600        150        42.9   100.8      104.8      4.0         4.0%

1,000      34.85    0.50 0.25    0.11  0.86    43.5       21.41     3.10 -    (0.05) 3.05  51.9         0.89 0.62 0.70 1.09 23.5           600        400        59.0   124.6      134.4      9.8         7.9%
1,500      34.85    0.50 0.25    0.11  0.86    47.8       21.41     3.10 -    (0.05) 3.05  67.1         0.89 0.62 0.70 1.09 35.2           600        900        91.2   172.1      193.6      21.5       12.5%
2,000      34.85    0.50 0.25    0.11  0.86    52.1       21.41     3.10 -    (0.05) 3.05  82.3         0.89 0.62 0.70 1.09 47.0           600        1,400      123.5 219.7      252.8      33.1       15.1%

Target Incl Rate Riders
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Bill Impacts of Target Distribution Rates exclude Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
UR UR 100           14.32      1.83        16.15      14.32      2.29        16.61      0.46        2.9%

250           14.32      1.83        18.90      14.32      2.29        20.06      1.16        6.1%
500           14.32      1.83        23.47      14.32      2.29        25.79      2.32        9.9%
750           14.32      1.83        28.05      14.32      2.29        31.53      3.48        12.4%

1,000        14.32      1.83        32.62      14.32      2.29        37.26      4.64        14.2%
1,500        14.32      1.83        41.77      14.32      2.29        48.74      6.97        16.7%
2,000        14.32      1.83        50.92      14.32      2.29        60.21      9.29        18.2%

UR R1 100           19.04      2.38        21.42      14.32      2.29        16.61      (4.81)       -22.4%
250           19.04      2.38        24.99      14.32      2.29        20.06      (4.93)       -19.7%
500           19.04      2.38        30.94      14.32      2.29        25.79      (5.15)       -16.6%
750           19.04      2.38        36.89      14.32      2.29        31.53      (5.36)       -14.5%

1,000        19.04      2.38        42.84      14.32      2.29        37.26      (5.58)       -13.0%
1,500        19.04      2.38        54.74      14.32      2.29        48.74      (6.00)       -11.0%
2,000        19.04      2.38        66.64      14.32      2.29        60.21      (6.43)       -9.7%

UR R2 100           29.22      1.94        31.16      14.32      2.29        16.61      (14.55)     -46.7%
250           29.22      1.94        34.07      14.32      2.29        20.06      (14.01)     -41.1%
500           29.22      1.94        38.92      14.32      2.29        25.79      (13.13)     -33.7%

RRRP 28.5 750           29.22      1.94        43.77      14.32      2.29        31.53      (12.24)     -28.0%
1,000        29.22      1.94        48.62      14.32      2.29        37.26      (11.36)     -23.4%
1,500        29.22      1.94        58.32      14.32      2.29        48.74      (9.58)       -16.4%
2,000        29.22      1.94        68.02      14.32      2.29        60.21      (7.81)       -11.5%

UR F1 100           28.61      2.24        30.85      14.32      2.29        16.61      (14.24)     -46.1%
250           28.61      2.24        34.21      14.32      2.29        20.06      (14.15)     -41.4%
500           28.61      2.24        39.81      14.32      2.29        25.79      (14.02)     -35.2%

RRRP 32.1 750           28.61      2.24        45.41      14.32      2.29        31.53      (13.88)     -30.6%
1,000        28.61      2.24        51.01      14.32      2.29        37.26      (13.75)     -26.9%
1,500        28.61      2.24        62.21      14.32      2.29        48.74      (13.47)     -21.7%
2,000        28.61      2.24        73.41      14.32      2.29        60.21      (13.20)     -18.0%
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Bill Impacts of Target Distribution Rates exclude Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
UR Arnprior 100           11.54      1.47        13.01      14.32      2.29        16.61      3.60        27.7%

250           11.54      1.47        15.22      14.32      2.29        20.06      4.84        31.8%
500           11.54      1.47        18.89      14.32      2.29        25.79      6.90        36.5%
750           11.54      1.47        22.57      14.32      2.29        31.53      8.96        39.7%

1,000        11.54      1.47        26.24      14.32      2.29        37.26      11.02      42.0%
1,500        11.54      1.47        33.59      14.32      2.29        48.74      15.15      45.1%
2,000        11.54      1.47        40.94      14.32      2.29        60.21      19.27      47.1%

UR Brockville 100           12.33      0.93        13.26      14.32      2.29        16.61      3.35        25.3%
250           12.33      0.93        14.66      14.32      2.29        20.06      5.40        36.9%
500           12.33      0.93        16.98      14.32      2.29        25.79      8.81        51.9%
750           12.33      0.93        19.31      14.32      2.29        31.53      12.22      63.3%

1,000        12.33      0.93        21.63      14.32      2.29        37.26      15.63      72.3%
1,500        12.33      0.93        26.28      14.32      2.29        48.74      22.46      85.5%
2,000        12.33      0.93        30.93      14.32      2.29        60.21      29.28      94.7%

UR Caledon OH 01 100           18.52      0.57        19.09      14.32      2.29        16.61      (2.48)       -13.0%
250           18.52      0.57        19.95      14.32      2.29        20.06      0.11        0.6%
500           18.52      0.57        21.37      14.32      2.29        25.79      4.42        20.7%
750           18.52      0.57        22.80      14.32      2.29        31.53      8.73        38.3%

1,000        18.52      0.57        24.22      14.32      2.29        37.26      13.04      53.9%
1,500        18.52      0.57        27.07      14.32      2.29        48.74      21.67      80.0%
2,000        18.52      0.57        29.92      14.32      2.29        60.21      30.29      101.2%

UR Carleton Place 100           14.17      1.79        15.96      14.32      2.29        16.61      0.65        4.1%
250           14.17      1.79        18.65      14.32      2.29        20.06      1.41        7.6%
500           14.17      1.79        23.12      14.32      2.29        25.79      2.67        11.6%
750           14.17      1.79        27.60      14.32      2.29        31.53      3.93        14.3%

1,000        14.17      1.79        32.07      14.32      2.29        37.26      5.19        16.2%
1,500        14.17      1.79        41.02      14.32      2.29        48.74      7.72        18.8%
2,000        14.17      1.79        49.97      14.32      2.29        60.21      10.24      20.5%
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Bill Impacts of Target Distribution Rates exclude Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
UR Dryden 100           14.28      1.65        15.93      14.32      2.29        16.61      0.68        4.3%

250           14.28      1.65        18.41      14.32      2.29        20.06      1.65        9.0%
500           14.28      1.65        22.53      14.32      2.29        25.79      3.26        14.5%
750           14.28      1.65        26.66      14.32      2.29        31.53      4.87        18.3%

1,000        14.28      1.65        30.78      14.32      2.29        37.26      6.48        21.1%
1,500        14.28      1.65        39.03      14.32      2.29        48.74      9.71        24.9%
2,000        14.28      1.65        47.28      14.32      2.29        60.21      12.93      27.3%

UR GBE 100           9.68        0.95        10.63      14.32      2.29        16.61      5.98        56.3%
250           9.68        0.95        12.06      14.32      2.29        20.06      8.00        66.4%
500           9.68        0.95        14.43      14.32      2.29        25.79      11.36      78.7%
750           9.68        0.95        16.81      14.32      2.29        31.53      14.72      87.6%

1,000        9.68        0.95        19.18      14.32      2.29        37.26      18.08      94.3%
1,500        9.68        0.95        23.93      14.32      2.29        48.74      24.81      103.7%
2,000        9.68        0.95        28.68      14.32      2.29        60.21      31.53      109.9%

UR Lindsay 100           15.81      1.01        16.82      14.32      2.29        16.61      (0.21)       -1.2%
250           15.81      1.01        18.34      14.32      2.29        20.06      1.72        9.4%
500           15.81      1.01        20.86      14.32      2.29        25.79      4.93        23.6%
750           15.81      1.01        23.39      14.32      2.29        31.53      8.14        34.8%

1,000        15.81      1.01        25.91      14.32      2.29        37.26      11.35      43.8%
1,500        15.81      1.01        30.96      14.32      2.29        48.74      17.78      57.4%
2,000        15.81      1.01        36.01      14.32      2.29        60.21      24.20      67.2%

UR Perth 100           14.47      1.22        15.69      14.32      2.29        16.61      0.92        5.9%
250           14.47      1.22        17.52      14.32      2.29        20.06      2.54        14.5%
500           14.47      1.22        20.57      14.32      2.29        25.79      5.22        25.4%
750           14.47      1.22        23.62      14.32      2.29        31.53      7.91        33.5%

1,000        14.47      1.22        26.67      14.32      2.29        37.26      10.59      39.7%
1,500        14.47      1.22        32.77      14.32      2.29        48.74      15.97      48.7%
2,000        14.47      1.22        38.87      14.32      2.29        60.21      21.34      54.9%
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Bill Impacts of Target Distribution Rates exclude Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
UR Quinte West 100           6.58        0.92        7.50        14.32      2.29        16.61      9.11        121.5%

250           6.58        0.92        8.88        14.32      2.29        20.06      11.18      125.9%
500           6.58        0.92        11.18      14.32      2.29        25.79      14.61      130.7%
750           6.58        0.92        13.48      14.32      2.29        31.53      18.05      133.9%

1,000        6.58        0.92        15.78      14.32      2.29        37.26      21.48      136.1%
1,500        6.58        0.92        20.38      14.32      2.29        48.74      28.36      139.1%
2,000        6.58        0.92        24.98      14.32      2.29        60.21      35.23      141.0%

UR Smiths Falls 100           12.63      1.42        14.05      14.32      2.29        16.61      2.56        18.3%
250           12.63      1.42        16.18      14.32      2.29        20.06      3.88        24.0%
500           12.63      1.42        19.73      14.32      2.29        25.79      6.06        30.7%
750           12.63      1.42        23.28      14.32      2.29        31.53      8.25        35.4%

1,000        12.63      1.42        26.83      14.32      2.29        37.26      10.43      38.9%
1,500        12.63      1.42        33.93      14.32      2.29        48.74      14.81      43.6%
2,000        12.63      1.42        41.03      14.32      2.29        60.21      19.18      46.7%

UR Thorold 100           13.68      1.47        15.15      14.32      2.29        16.61      1.46        9.7%
250           13.68      1.47        17.36      14.32      2.29        20.06      2.70        15.6%
500           13.68      1.47        21.03      14.32      2.29        25.79      4.76        22.6%
750           13.68      1.47        24.71      14.32      2.29        31.53      6.82        27.6%

1,000        13.68      1.47        28.38      14.32      2.29        37.26      8.88        31.3%
1,500        13.68      1.47        35.73      14.32      2.29        48.74      13.01      36.4%
2,000        13.68      1.47        43.08      14.32      2.29        60.21      17.13      39.8%

UR Whitchurch Stouffville 100           10.54      1.02        11.56      14.32      2.29        16.61      5.05        43.7%
250           10.54      1.02        13.09      14.32      2.29        20.06      6.97        53.2%
500           10.54      1.02        15.64      14.32      2.29        25.79      10.15      64.9%
750           10.54      1.02        18.19      14.32      2.29        31.53      13.34      73.3%

1,000        10.54      1.02        20.74      14.32      2.29        37.26      16.52      79.7%
1,500        10.54      1.02        25.84      14.32      2.29        48.74      22.90      88.6%
2,000        10.54      1.02        30.94      14.32      2.29        60.21      29.27      94.6%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 R1 100            19.04       2.38         21.42       19.04       2.60         21.64       0.22         1.0%

250            19.04       2.38         24.99       19.04       2.60         25.55       0.56         2.2%
500            19.04       2.38         30.94       19.04       2.60         32.06       1.12         3.6%
750            19.04       2.38         36.89       19.04       2.60         38.56       1.67         4.5%

1,000         19.04       2.38         42.84       19.04       2.60         45.07       2.23         5.2%
1,500         19.04       2.38         54.74       19.04       2.60         58.09       3.35         6.1%
2,000         19.04       2.38         66.64       19.04       2.60         71.10       4.46         6.7%

R1 Ailsa Craig 100            10.51       0.82         11.33       19.04       2.60         21.64       10.31       91.0%
250            10.51       0.82         12.56       19.04       2.60         25.55       12.99       103.4%
500            10.51       0.82         14.61       19.04       2.60         32.06       17.45       119.4%
750            10.51       0.82         16.66       19.04       2.60         38.56       21.90       131.5%

1,000         10.51       0.82         18.71       19.04       2.60         45.07       26.36       140.9%
1,500         10.51       0.82         22.81       19.04       2.60         58.09       35.28       154.7%
2,000         10.51       0.82         26.91       19.04       2.60         71.10       44.19       164.2%

R1 Arkona 100            5.84         0.26         6.10         19.04       2.60         21.64       15.54       254.8%
250            5.84         0.26         6.49         19.04       2.60         25.55       19.06       293.7%
500            5.84         0.26         7.14         19.04       2.60         32.06       24.92       349.0%
750            5.84         0.26         7.79         19.04       2.60         38.56       30.77       395.0%

1,000         5.84         0.26         8.44         19.04       2.60         45.07       36.63       434.0%
1,500         5.84         0.26         9.74         19.04       2.60         58.09       48.35       496.4%
2,000         5.84         0.26         11.04       19.04       2.60         71.10       60.06       544.1%

UR Arnprior 100            11.54       1.47         13.01       19.04       2.60         21.64       8.63         66.4%
250            11.54       1.47         15.22       19.04       2.60         25.55       10.33       67.9%
500            11.54       1.47         18.89       19.04       2.60         32.06       13.17       69.7%
750            11.54       1.47         22.57       19.04       2.60         38.56       16.00       70.9%

1,000         11.54       1.47         26.24       19.04       2.60         45.07       18.83       71.8%
1,500         11.54       1.47         33.59       19.04       2.60         58.09       24.50       72.9%
2,000         11.54       1.47         40.94       19.04       2.60         71.10       30.16       73.7%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Arran-Elderslie 100            9.02         0.95         9.97         19.04       2.60         21.64       11.67       117.1%

250            9.02         0.95         11.40       19.04       2.60         25.55       14.15       124.2%
500            9.02         0.95         13.77       19.04       2.60         32.06       18.29       132.8%
750            9.02         0.95         16.15       19.04       2.60         38.56       22.42       138.9%

1,000         9.02         0.95         18.52       19.04       2.60         45.07       26.55       143.4%
1,500         9.02         0.95         23.27       19.04       2.60         58.09       34.82       149.6%
2,000         9.02         0.95         28.02       19.04       2.60         71.10       43.08       153.8%

R1 Artemesia 100            12.73       0.93         13.66       19.04       2.60         21.64       7.98         58.4%
250            12.73       0.93         15.06       19.04       2.60         25.55       10.49       69.7%
500            12.73       0.93         17.38       19.04       2.60         32.06       14.68       84.4%
750            12.73       0.93         19.71       19.04       2.60         38.56       18.86       95.7%

1,000         12.73       0.93         22.03       19.04       2.60         45.07       23.04       104.6%
1,500         12.73       0.93         26.68       19.04       2.60         58.09       31.41       117.7%
2,000         12.73       0.93         31.33       19.04       2.60         71.10       39.77       127.0%

R1 Bancroft 100            13.48       0.95         14.43       19.04       2.60         21.64       7.21         50.0%
250            13.48       0.95         15.86       19.04       2.60         25.55       9.69         61.1%
500            13.48       0.95         18.23       19.04       2.60         32.06       13.83       75.8%
750            13.48       0.95         20.61       19.04       2.60         38.56       17.96       87.2%

1,000         13.48       0.95         22.98       19.04       2.60         45.07       22.09       96.1%
1,500         13.48       0.95         27.73       19.04       2.60         58.09       30.36       109.5%
2,000         13.48       0.95         32.48       19.04       2.60         71.10       38.62       118.9%

R1 Bath 100            13.38       0.86         14.24       19.04       2.60         21.64       7.40         52.0%
250            13.38       0.86         15.53       19.04       2.60         25.55       10.02       64.5%
500            13.38       0.86         17.68       19.04       2.60         32.06       14.38       81.3%
750            13.38       0.86         19.83       19.04       2.60         38.56       18.73       94.5%

1,000         13.38       0.86         21.98       19.04       2.60         45.07       23.09       105.1%
1,500         13.38       0.86         26.28       19.04       2.60         58.09       31.81       121.0%
2,000         13.38       0.86         30.58       19.04       2.60         71.10       40.52       132.5%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Blandford-Blenheim 100            11.63       0.90         12.53       19.04       2.60         21.64       9.11         72.7%

250            11.63       0.90         13.88       19.04       2.60         25.55       11.67       84.1%
500            11.63       0.90         16.13       19.04       2.60         32.06       15.93       98.7%
750            11.63       0.90         18.38       19.04       2.60         38.56       20.18       109.8%

1,000         11.63       0.90         20.63       19.04       2.60         45.07       24.44       118.5%
1,500         11.63       0.90         25.13       19.04       2.60         58.09       32.96       131.1%
2,000         11.63       0.90         29.63       19.04       2.60         71.10       41.47       140.0%

R1 Blyth 100            7.19         0.91         8.10         19.04       2.60         21.64       13.54       167.2%
250            7.19         0.91         9.47         19.04       2.60         25.55       16.08       169.9%
500            7.19         0.91         11.74       19.04       2.60         32.06       20.32       173.0%
750            7.19         0.91         14.02       19.04       2.60         38.56       24.55       175.2%

1,000         7.19         0.91         16.29       19.04       2.60         45.07       28.78       176.7%
1,500         7.19         0.91         20.84       19.04       2.60         58.09       37.25       178.7%
2,000         7.19         0.91         25.39       19.04       2.60         71.10       45.71       180.0%

R1 Bobcaygeon 100            14.47       0.97         15.44       19.04       2.60         21.64       6.20         40.2%
250            14.47       0.97         16.90       19.04       2.60         25.55       8.65         51.2%
500            14.47       0.97         19.32       19.04       2.60         32.06       12.74       65.9%
750            14.47       0.97         21.75       19.04       2.60         38.56       16.82       77.3%

1,000         14.47       0.97         24.17       19.04       2.60         45.07       20.90       86.5%
1,500         14.47       0.97         29.02       19.04       2.60         58.09       29.07       100.2%
2,000         14.47       0.97         33.87       19.04       2.60         71.10       37.23       109.9%

R1 Brighton 100            11.61       1.07         12.68       19.04       2.60         21.64       8.96         70.7%
250            11.61       1.07         14.29       19.04       2.60         25.55       11.26       78.8%
500            11.61       1.07         16.96       19.04       2.60         32.06       15.10       89.0%
750            11.61       1.07         19.64       19.04       2.60         38.56       18.93       96.4%

1,000         11.61       1.07         22.31       19.04       2.60         45.07       22.76       102.0%
1,500         11.61       1.07         27.66       19.04       2.60         58.09       30.43       110.0%
2,000         11.61       1.07         33.01       19.04       2.60         71.10       38.09       115.4%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
UR Brockville 100            12.33       0.93         13.26       19.04       2.60         21.64       8.38         63.2%

250            12.33       0.93         14.66       19.04       2.60         25.55       10.89       74.3%
500            12.33       0.93         16.98       19.04       2.60         32.06       15.08       88.8%
750            12.33       0.93         19.31       19.04       2.60         38.56       19.26       99.8%

1,000         12.33       0.93         21.63       19.04       2.60         45.07       23.44       108.4%
1,500         12.33       0.93         26.28       19.04       2.60         58.09       31.81       121.0%
2,000         12.33       0.93         30.93       19.04       2.60         71.10       40.17       129.9%

R1 Caledon CH 02 100            15.19       1.02         16.21       19.04       2.60         21.64       5.43         33.5%
250            15.19       1.02         17.74       19.04       2.60         25.55       7.81         44.0%
500            15.19       1.02         20.29       19.04       2.60         32.06       11.77       58.0%
750            15.19       1.02         22.84       19.04       2.60         38.56       15.72       68.8%

1,000         15.19       1.02         25.39       19.04       2.60         45.07       19.68       77.5%
1,500         15.19       1.02         30.49       19.04       2.60         58.09       27.60       90.5%
2,000         15.19       1.02         35.59       19.04       2.60         71.10       35.51       99.8%

R1 Campbellford-Seymour 100            12.30       1.07         13.37       19.04       2.60         21.64       8.27         61.9%
250            12.30       1.07         14.98       19.04       2.60         25.55       10.57       70.6%
500            12.30       1.07         17.65       19.04       2.60         32.06       14.41       81.6%
750            12.30       1.07         20.33       19.04       2.60         38.56       18.24       89.7%

1,000         12.30       1.07         23.00       19.04       2.60         45.07       22.07       96.0%
1,500         12.30       1.07         28.35       19.04       2.60         58.09       29.74       104.9%
2,000         12.30       1.07         33.70       19.04       2.60         71.10       37.40       111.0%

UR Carleton Place 100            14.17       1.79         15.96       19.04       2.60         21.64       5.68         35.6%
250            14.17       1.79         18.65       19.04       2.60         25.55       6.90         37.0%
500            14.17       1.79         23.12       19.04       2.60         32.06       8.94         38.7%
750            14.17       1.79         27.60       19.04       2.60         38.56       10.97       39.7%

1,000         14.17       1.79         32.07       19.04       2.60         45.07       13.00       40.5%
1,500         14.17       1.79         41.02       19.04       2.60         58.09       17.07       41.6%
2,000         14.17       1.79         49.97       19.04       2.60         71.10       21.13       42.3%



Filed:  April 4, 2008
EB-2007-0681

Exhibit H-12-61
Attachment C
Page 9 of 28New Rate Class:  R1

Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Cavan-Millbrook-North Monaghan 100 15.01       1.34         16.35       19.04       2.60         21.64       5.29         32.4%

250 15.01       1.34         18.36       19.04       2.60         25.55       7.19         39.2%
500 15.01       1.34         21.71       19.04       2.60         32.06       10.35       47.7%
750 15.01       1.34         25.06       19.04       2.60         38.56       13.50       53.9%

1000 15.01       1.34         28.41       19.04       2.60         45.07       16.66       58.6%
1500 15.01       1.34         35.11       19.04       2.60         58.09       22.98       65.4%
2000 15.01       1.34         41.81       19.04       2.60         71.10       29.29       70.1%

R1 Centre Hastings 100 11.67       0.96         12.63       19.04       2.60         21.64       9.01         71.4%
250 11.67       0.96         14.07       19.04       2.60         25.55       11.48       81.6%
500 11.67       0.96         16.47       19.04       2.60         32.06       15.59       94.6%
750 11.67       0.96         18.87       19.04       2.60         38.56       19.69       104.4%

1000 11.67       0.96         21.27       19.04       2.60         45.07       23.80       111.9%
1500 11.67       0.96         26.07       19.04       2.60         58.09       32.02       122.8%
2000 11.67       0.96         30.87       19.04       2.60         71.10       40.23       130.3%

R1 Chalk River 100 14.03       1.37         15.40       19.04       2.60         21.64       6.24         40.5%
250 14.03       1.37         17.46       19.04       2.60         25.55       8.09         46.4%
500 14.03       1.37         20.88       19.04       2.60         32.06       11.18       53.5%
750 14.03       1.37         24.31       19.04       2.60         38.56       14.26       58.7%

1000 14.03       1.37         27.73       19.04       2.60         45.07       17.34       62.5%
1500 14.03       1.37         34.58       19.04       2.60         58.09       23.51       68.0%
2000 14.03       1.37         41.43       19.04       2.60         71.10       29.67       71.6%

R1 Champlain 100 10.36       0.88         11.24       19.04       2.60         21.64       10.40       92.6%
250 10.36       0.88         12.56       19.04       2.60         25.55       12.99       103.4%
500 10.36       0.88         14.76       19.04       2.60         32.06       17.30       117.2%
750 10.36       0.88         16.96       19.04       2.60         38.56       21.60       127.4%

1000 10.36       0.88         19.16       19.04       2.60         45.07       25.91       135.2%
1500 10.36       0.88         23.56       19.04       2.60         58.09       34.53       146.6%
2000 10.36       0.88         27.96       19.04       2.60         71.10       43.14       154.3%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Cobden 100 13.07       1.76         14.83       19.04       2.60         21.64       6.81         45.9%

250 13.07       1.76         17.47       19.04       2.60         25.55       8.08         46.2%
500 13.07       1.76         21.87       19.04       2.60         32.06       10.19       46.6%
750 13.07       1.76         26.27       19.04       2.60         38.56       12.29       46.8%

1000 13.07       1.76         30.67       19.04       2.60         45.07       14.40       47.0%
1500 13.07       1.76         39.47       19.04       2.60         58.09       18.62       47.2%
2000 13.07       1.76         48.27       19.04       2.60         71.10       22.83       47.3%

R1 Deep River 100 16.62       2.29         18.91       19.04       2.60         21.64       2.73         14.5%
250 16.62       2.29         22.35       19.04       2.60         25.55       3.20         14.3%
500 16.62       2.29         28.07       19.04       2.60         32.06       3.99         14.2%
750 16.62       2.29         33.80       19.04       2.60         38.56       4.77         14.1%

1000 16.62       2.29         39.52       19.04       2.60         45.07       5.55         14.0%
1500 16.62       2.29         50.97       19.04       2.60         58.09       7.12         14.0%
2000 16.62       2.29         62.42       19.04       2.60         71.10       8.68         13.9%

R1 Deseronto 100 12.89       1.12         14.01       19.04       2.60         21.64       7.63         54.5%
250 12.89       1.12         15.69       19.04       2.60         25.55       9.86         62.8%
500 12.89       1.12         18.49       19.04       2.60         32.06       13.57       73.4%
750 12.89       1.12         21.29       19.04       2.60         38.56       17.27       81.1%

1000 12.89       1.12         24.09       19.04       2.60         45.07       20.98       87.1%
1500 12.89       1.12         29.69       19.04       2.60         58.09       28.40       95.6%
2000 12.89       1.12         35.29       19.04       2.60         71.10       35.81       101.5%

UR Dryden 100 14.28       1.65         15.93       19.04       2.60         21.64       5.71         35.9%
250 14.28       1.65         18.41       19.04       2.60         25.55       7.14         38.8%
500 14.28       1.65         22.53       19.04       2.60         32.06       9.53         42.3%
750 14.28       1.65         26.66       19.04       2.60         38.56       11.91       44.7%

1000 14.28       1.65         30.78       19.04       2.60         45.07       14.29       46.4%
1500 14.28       1.65         39.03       19.04       2.60         58.09       19.06       48.8%
2000 14.28       1.65         47.28       19.04       2.60         71.10       23.82       50.4%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Dundalk 100 14.47       1.08         15.55       19.04       2.60         21.64       6.09         39.2%

250 14.47       1.08         17.17       19.04       2.60         25.55       8.38         48.8%
500 14.47       1.08         19.87       19.04       2.60         32.06       12.19       61.3%
750 14.47       1.08         22.57       19.04       2.60         38.56       15.99       70.9%

1000 14.47       1.08         25.27       19.04       2.60         45.07       19.80       78.4%
1500 14.47       1.08         30.67       19.04       2.60         58.09       27.42       89.4%
2000 14.47       1.08         36.07       19.04       2.60         71.10       35.03       97.1%

R1 Durham 100 16.35       1.24         17.59       19.04       2.60         21.64       4.05         23.0%
250 16.35       1.24         19.45       19.04       2.60         25.55       6.10         31.4%
500 16.35       1.24         22.55       19.04       2.60         32.06       9.51         42.2%
750 16.35       1.24         25.65       19.04       2.60         38.56       12.91       50.3%

1000 16.35       1.24         28.75       19.04       2.60         45.07       16.32       56.8%
1500 16.35       1.24         34.95       19.04       2.60         58.09       23.14       66.2%
2000 16.35       1.24         41.15       19.04       2.60         71.10       29.95       72.8%

R1 Eganville 100 13.86       1.53         15.39       19.04       2.60         21.64       6.25         40.6%
250 13.86       1.53         17.69       19.04       2.60         25.55       7.86         44.5%
500 13.86       1.53         21.51       19.04       2.60         32.06       10.55       49.0%
750 13.86       1.53         25.34       19.04       2.60         38.56       13.23       52.2%

1000 13.86       1.53         29.16       19.04       2.60         45.07       15.91       54.6%
1500 13.86       1.53         36.81       19.04       2.60         58.09       21.28       57.8%
2000 13.86       1.53         44.46       19.04       2.60         71.10       26.64       59.9%

R1 Erin 100 13.13       1.90         15.03       19.04       2.60         21.64       6.61         44.0%
250 13.13       1.90         17.88       19.04       2.60         25.55       7.67         42.9%
500 13.13       1.90         22.63       19.04       2.60         32.06       9.43         41.7%
750 13.13       1.90         27.38       19.04       2.60         38.56       11.18       40.8%

1000 13.13       1.90         32.13       19.04       2.60         45.07       12.94       40.3%
1500 13.13       1.90         41.63       19.04       2.60         58.09       16.46       39.5%
2000 13.13       1.90         51.13       19.04       2.60         71.10       19.97       39.1%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Exeter 100 15.10       0.96         16.06       19.04       2.60         21.64       5.58         34.8%

250 15.10       0.96         17.50       19.04       2.60         25.55       8.05         46.0%
500 15.10       0.96         19.90       19.04       2.60         32.06       12.16       61.1%
750 15.10       0.96         22.30       19.04       2.60         38.56       16.26       72.9%

1000 15.10       0.96         24.70       19.04       2.60         45.07       20.37       82.5%
1500 15.10       0.96         29.50       19.04       2.60         58.09       28.59       96.9%
2000 15.10       0.96         34.30       19.04       2.60         71.10       36.80       107.3%

R1 Fenelon Falls 100 6.09         0.96         7.05         19.04       2.60         21.64       14.59       207.0%
250 6.09         0.96         8.49         19.04       2.60         25.55       17.06       200.9%
500 6.09         0.96         10.89       19.04       2.60         32.06       21.17       194.4%
750 6.09         0.96         13.29       19.04       2.60         38.56       25.27       190.2%

1000 6.09         0.96         15.69       19.04       2.60         45.07       29.38       187.3%
1500 6.09         0.96         20.49       19.04       2.60         58.09       37.60       183.5%
2000 6.09         0.96         25.29       19.04       2.60         71.10       45.81       181.2%

R1 Forest 100 15.26       0.95         16.21       19.04       2.60         21.64       5.43         33.5%
250 15.26       0.95         17.64       19.04       2.60         25.55       7.91         44.9%
500 15.26       0.95         20.01       19.04       2.60         32.06       12.05       60.2%
750 15.26       0.95         22.39       19.04       2.60         38.56       16.18       72.3%

1000 15.26       0.95         24.76       19.04       2.60         45.07       20.31       82.0%
1500 15.26       0.95         29.51       19.04       2.60         58.09       28.58       96.8%
2000 15.26       0.95         34.26       19.04       2.60         71.10       36.84       107.5%

UR GBE 100 9.68         0.95         10.63       19.04       2.60         21.64       11.01       103.6%
250 9.68         0.95         12.06       19.04       2.60         25.55       13.49       111.9%
500 9.68         0.95         14.43       19.04       2.60         32.06       17.63       122.1%
750 9.68         0.95         16.81       19.04       2.60         38.56       21.76       129.5%

1000 9.68         0.95         19.18       19.04       2.60         45.07       25.89       135.0%
1500 9.68         0.95         23.93       19.04       2.60         58.09       34.16       142.7%
2000 9.68         0.95         28.68       19.04       2.60         71.10       42.42       147.9%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Georgina 100 11.72       0.98         12.70       19.04       2.60         21.64       8.94         70.4%

250 11.72       0.98         14.17       19.04       2.60         25.55       11.38       80.3%
500 11.72       0.98         16.62       19.04       2.60         32.06       15.44       92.9%
750 11.72       0.98         19.07       19.04       2.60         38.56       19.49       102.2%

1000 11.72       0.98         21.52       19.04       2.60         45.07       23.55       109.4%
1500 11.72       0.98         26.42       19.04       2.60         58.09       31.67       119.9%
2000 11.72       0.98         31.32       19.04       2.60         71.10       39.78       127.0%

R1 Glencoe 100 12.90       0.77         13.67       19.04       2.60         21.64       7.97         58.3%
250 12.90       0.77         14.83       19.04       2.60         25.55       10.72       72.3%
500 12.90       0.77         16.75       19.04       2.60         32.06       15.31       91.4%
750 12.90       0.77         18.68       19.04       2.60         38.56       19.89       106.5%

1000 12.90       0.77         20.60       19.04       2.60         45.07       24.47       118.8%
1500 12.90       0.77         24.45       19.04       2.60         58.09       33.64       137.6%
2000 12.90       0.77         28.30       19.04       2.60         71.10       42.80       151.2%

R1 Grand Bend 100 13.58       0.87         14.45       19.04       2.60         21.64       7.19         49.8%
250 13.58       0.87         15.76       19.04       2.60         25.55       9.79         62.2%
500 13.58       0.87         17.93       19.04       2.60         32.06       14.13       78.8%
750 13.58       0.87         20.11       19.04       2.60         38.56       18.46       91.8%

1000 13.58       0.87         22.28       19.04       2.60         45.07       22.79       102.3%
1500 13.58       0.87         26.63       19.04       2.60         58.09       31.46       118.1%
2000 13.58       0.87         30.98       19.04       2.60         71.10       40.12       129.5%

R1 Hastings 100 16.44       1.35         17.79       19.04       2.60         21.64       3.85         21.7%
250 16.44       1.35         19.82       19.04       2.60         25.55       5.73         28.9%
500 16.44       1.35         23.19       19.04       2.60         32.06       8.87         38.2%
750 16.44       1.35         26.57       19.04       2.60         38.56       12.00       45.2%

1000 16.44       1.35         29.94       19.04       2.60         45.07       15.13       50.5%
1500 16.44       1.35         36.69       19.04       2.60         58.09       21.40       58.3%
2000 16.44       1.35         43.44       19.04       2.60         71.10       27.66       63.7%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Havelock 100 15.17       1.14         16.31       19.04       2.60         21.64       5.33         32.7%

250 15.17       1.14         18.02       19.04       2.60         25.55       7.53         41.8%
500 15.17       1.14         20.87       19.04       2.60         32.06       11.19       53.6%
750 15.17       1.14         23.72       19.04       2.60         38.56       14.84       62.6%

1000 15.17       1.14         26.57       19.04       2.60         45.07       18.50       69.6%
1500 15.17       1.14         32.27       19.04       2.60         58.09       25.82       80.0%
2000 15.17       1.14         37.97       19.04       2.60         71.10       33.13       87.3%

R1 Kirkfield 100 5.34         1.00         6.34         19.04       2.60         21.64       15.30       241.4%
250 5.34         1.00         7.84         19.04       2.60         25.55       17.71       225.9%
500 5.34         1.00         10.34       19.04       2.60         32.06       21.72       210.0%
750 5.34         1.00         12.84       19.04       2.60         38.56       25.72       200.3%

1000 5.34         1.00         15.34       19.04       2.60         45.07       29.73       193.8%
1500 5.34         1.00         20.34       19.04       2.60         58.09       37.75       185.6%
2000 5.34         1.00         25.34       19.04       2.60         71.10       45.76       180.6%

R1 Lanark Highlands 100 11.31       1.02         12.33       19.04       2.60         21.64       9.31         75.5%
250 11.31       1.02         13.86       19.04       2.60         25.55       11.69       84.3%
500 11.31       1.02         16.41       19.04       2.60         32.06       15.65       95.3%
750 11.31       1.02         18.96       19.04       2.60         38.56       19.60       103.4%

1000 11.31       1.02         21.51       19.04       2.60         45.07       23.56       109.5%
1500 11.31       1.02         26.61       19.04       2.60         58.09       31.48       118.3%
2000 11.31       1.02         31.71       19.04       2.60         71.10       39.39       124.2%

R1 Larder Lake 100 15.84       1.01         16.85       19.04       2.60         21.64       4.79         28.4%
250 15.84       1.01         18.37       19.04       2.60         25.55       7.18         39.1%
500 15.84       1.01         20.89       19.04       2.60         32.06       11.17       53.5%
750 15.84       1.01         23.42       19.04       2.60         38.56       15.15       64.7%

1000 15.84       1.01         25.94       19.04       2.60         45.07       19.13       73.8%
1500 15.84       1.01         30.99       19.04       2.60         58.09       27.10       87.4%
2000 15.84       1.01         36.04       19.04       2.60         71.10       35.06       97.3%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Latchford 100 13.31       0.88         14.19       19.04       2.60         21.64       7.45         52.5%

250 13.31       0.88         15.51       19.04       2.60         25.55       10.04       64.7%
500 13.31       0.88         17.71       19.04       2.60         32.06       14.35       81.0%
750 13.31       0.88         19.91       19.04       2.60         38.56       18.65       93.7%

1000 13.31       0.88         22.11       19.04       2.60         45.07       22.96       103.9%
1500 13.31       0.88         26.51       19.04       2.60         58.09       31.58       119.1%
2000 13.31       0.88         30.91       19.04       2.60         71.10       40.19       130.0%

UR Lindsay 100 15.81       1.01         16.82       19.04       2.60         21.64       4.82         28.7%
250 15.81       1.01         18.34       19.04       2.60         25.55       7.21         39.3%
500 15.81       1.01         20.86       19.04       2.60         32.06       11.20       53.7%
750 15.81       1.01         23.39       19.04       2.60         38.56       15.18       64.9%

1000 15.81       1.01         25.91       19.04       2.60         45.07       19.16       74.0%
1500 15.81       1.01         30.96       19.04       2.60         58.09       27.13       87.6%
2000 15.81       1.01         36.01       19.04       2.60         71.10       35.09       97.5%

R1 Lucan Granton 100 11.72       1.42         13.14       19.04       2.60         21.64       8.50         64.7%
250 11.72       1.42         15.27       19.04       2.60         25.55       10.28       67.3%
500 11.72       1.42         18.82       19.04       2.60         32.06       13.24       70.3%
750 11.72       1.42         22.37       19.04       2.60         38.56       16.19       72.4%

1000 11.72       1.42         25.92       19.04       2.60         45.07       19.15       73.9%
1500 11.72       1.42         33.02       19.04       2.60         58.09       25.07       75.9%
2000 11.72       1.42         40.12       19.04       2.60         71.10       30.98       77.2%

R1 Malahide 100 11.17       0.87         12.04       19.04       2.60         21.64       9.60         79.8%
250 11.17       0.87         13.35       19.04       2.60         25.55       12.20       91.4%
500 11.17       0.87         15.52       19.04       2.60         32.06       16.54       106.5%
750 11.17       0.87         17.70       19.04       2.60         38.56       20.87       117.9%

1000 11.17       0.87         19.87       19.04       2.60         45.07       25.20       126.8%
1500 11.17       0.87         24.22       19.04       2.60         58.09       33.87       139.8%
2000 11.17       0.87         28.57       19.04       2.60         71.10       42.53       148.9%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Mapleton 100 13.47       0.92         14.39       19.04       2.60         21.64       7.25         50.4%

250 13.47       0.92         15.77       19.04       2.60         25.55       9.78         62.0%
500 13.47       0.92         18.07       19.04       2.60         32.06       13.99       77.4%
750 13.47       0.92         20.37       19.04       2.60         38.56       18.19       89.3%

1000 13.47       0.92         22.67       19.04       2.60         45.07       22.40       98.8%
1500 13.47       0.92         27.27       19.04       2.60         58.09       30.82       113.0%
2000 13.47       0.92         31.87       19.04       2.60         71.10       39.23       123.1%

R1 Markdale 100 14.30       0.86         15.16       19.04       2.60         21.64       6.48         42.8%
250 14.30       0.86         16.45       19.04       2.60         25.55       9.10         55.3%
500 14.30       0.86         18.60       19.04       2.60         32.06       13.46       72.3%
750 14.30       0.86         20.75       19.04       2.60         38.56       17.81       85.8%

1000 14.30       0.86         22.90       19.04       2.60         45.07       22.17       96.8%
1500 14.30       0.86         27.20       19.04       2.60         58.09       30.89       113.6%
2000 14.30       0.86         31.50       19.04       2.60         71.10       39.60       125.7%

R1 Marmora 100 11.59       0.92         12.51       19.04       2.60         21.64       9.13         73.0%
250 11.59       0.92         13.89       19.04       2.60         25.55       11.66       83.9%
500 11.59       0.92         16.19       19.04       2.60         32.06       15.87       98.0%
750 11.59       0.92         18.49       19.04       2.60         38.56       20.07       108.6%

1000 11.59       0.92         20.79       19.04       2.60         45.07       24.28       116.8%
1500 11.59       0.92         25.39       19.04       2.60         58.09       32.70       128.8%
2000 11.59       0.92         29.99       19.04       2.60         71.10       41.11       137.1%

R1 McGarry 100 12.85       0.93         13.78       19.04       2.60         21.64       7.86         57.1%
250 12.85       0.93         15.18       19.04       2.60         25.55       10.37       68.4%
500 12.85       0.93         17.50       19.04       2.60         32.06       14.56       83.2%
750 12.85       0.93         19.83       19.04       2.60         38.56       18.74       94.5%

1000 12.85       0.93         22.15       19.04       2.60         45.07       22.92       103.5%
1500 12.85       0.93         26.80       19.04       2.60         58.09       31.29       116.7%
2000 12.85       0.93         31.45       19.04       2.60         71.10       39.65       126.1%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Meaford 100 12.75       0.97         13.72       19.04       2.60         21.64       7.92         57.7%

250 12.75       0.97         15.18       19.04       2.60         25.55       10.37       68.4%
500 12.75       0.97         17.60       19.04       2.60         32.06       14.46       82.1%
750 12.75       0.97         20.03       19.04       2.60         38.56       18.54       92.6%

1000 12.75       0.97         22.45       19.04       2.60         45.07       22.62       100.8%
1500 12.75       0.97         27.30       19.04       2.60         58.09       30.79       112.8%
2000 12.75       0.97         32.15       19.04       2.60         71.10       38.95       121.2%

R1 Middlesex Centre 100 14.19       0.78         14.97       19.04       2.60         21.64       6.67         44.6%
250 14.19       0.78         16.14       19.04       2.60         25.55       9.41         58.3%
500 14.19       0.78         18.09       19.04       2.60         32.06       13.97       77.2%
750 14.19       0.78         20.04       19.04       2.60         38.56       18.52       92.4%

1000 14.19       0.78         21.99       19.04       2.60         45.07       23.08       105.0%
1500 14.19       0.78         25.89       19.04       2.60         58.09       32.20       124.4%
2000 14.19       0.78         29.79       19.04       2.60         71.10       41.31       138.7%

R1 Napanee 100 14.70       1.02         15.72       19.04       2.60         21.64       5.92         37.7%
250 14.70       1.02         17.25       19.04       2.60         25.55       8.30         48.1%
500 14.70       1.02         19.80       19.04       2.60         32.06       12.26       61.9%
750 14.70       1.02         22.35       19.04       2.60         38.56       16.21       72.5%

1000 14.70       1.02         24.90       19.04       2.60         45.07       20.17       81.0%
1500 14.70       1.02         30.00       19.04       2.60         58.09       28.09       93.6%
2000 14.70       1.02         35.10       19.04       2.60         71.10       36.00       102.6%

R1 Nipigon 100 14.23       1.42         15.65       19.04       2.60         21.64       5.99         38.3%
250 14.23       1.42         17.78       19.04       2.60         25.55       7.77         43.7%
500 14.23       1.42         21.33       19.04       2.60         32.06       10.73       50.3%
750 14.23       1.42         24.88       19.04       2.60         38.56       13.68       55.0%

1000 14.23       1.42         28.43       19.04       2.60         45.07       16.64       58.5%
1500 14.23       1.42         35.53       19.04       2.60         58.09       22.56       63.5%
2000 14.23       1.42         42.63       19.04       2.60         71.10       28.47       66.8%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 North Dorchester 100 8.97         0.86         9.83         19.04       2.60         21.64       11.81       120.2%

250 8.97         0.86         11.12       19.04       2.60         25.55       14.43       129.7%
500 8.97         0.86         13.27       19.04       2.60         32.06       18.79       141.6%
750 8.97         0.86         15.42       19.04       2.60         38.56       23.14       150.1%

1000 8.97         0.86         17.57       19.04       2.60         45.07       27.50       156.5%
1500 8.97         0.86         21.87       19.04       2.60         58.09       36.22       165.6%
2000 8.97         0.86         26.17       19.04       2.60         71.10       44.93       171.7%

R1 North Dundas 100 11.17       0.97         12.14       19.04       2.60         21.64       9.50         78.3%
250 11.17       0.97         13.60       19.04       2.60         25.55       11.95       87.9%
500 11.17       0.97         16.02       19.04       2.60         32.06       16.04       100.1%
750 11.17       0.97         18.45       19.04       2.60         38.56       20.12       109.1%

1000 11.17       0.97         20.87       19.04       2.60         45.07       24.20       116.0%
1500 11.17       0.97         25.72       19.04       2.60         58.09       32.37       125.8%
2000 11.17       0.97         30.57       19.04       2.60         71.10       40.53       132.6%

R1 North Glengarry 100 7.74         1.02         8.76         19.04       2.60         21.64       12.88       147.1%
250 7.74         1.02         10.29       19.04       2.60         25.55       15.26       148.3%
500 7.74         1.02         12.84       19.04       2.60         32.06       19.22       149.7%
750 7.74         1.02         15.39       19.04       2.60         38.56       23.17       150.6%

1000 7.74         1.02         17.94       19.04       2.60         45.07       27.13       151.2%
1500 7.74         1.02         23.04       19.04       2.60         58.09       35.05       152.1%
2000 7.74         1.02         28.14       19.04       2.60         71.10       42.96       152.7%

R1 North Grenville 100 14.40       1.65         16.05       19.04       2.60         21.64       5.59         34.8%
250 14.40       1.65         18.53       19.04       2.60         25.55       7.02         37.9%
500 14.40       1.65         22.65       19.04       2.60         32.06       9.41         41.5%
750 14.40       1.65         26.78       19.04       2.60         38.56       11.79       44.0%

1000 14.40       1.65         30.90       19.04       2.60         45.07       14.17       45.9%
1500 14.40       1.65         39.15       19.04       2.60         58.09       18.94       48.4%
2000 14.40       1.65         47.40       19.04       2.60         71.10       23.70       50.0%



Filed:  April 4, 2008
EB-2007-0681

Exhibit H-12-61
Attachment C
Page 19 of 28New Rate Class:  R1

Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 North Perth 100 14.73       1.05         15.78       19.04       2.60         21.64       5.86         37.2%

250 14.73       1.05         17.36       19.04       2.60         25.55       8.19         47.2%
500 14.73       1.05         19.98       19.04       2.60         32.06       12.08       60.4%
750 14.73       1.05         22.61       19.04       2.60         38.56       15.96       70.6%

1000 14.73       1.05         25.23       19.04       2.60         45.07       19.84       78.6%
1500 14.73       1.05         30.48       19.04       2.60         58.09       27.61       90.6%
2000 14.73       1.05         35.73       19.04       2.60         71.10       35.37       99.0%

R1 North Stormont 100 5.42         0.92         6.34         19.04       2.60         21.64       15.30       241.4%
250 5.42         0.92         7.72         19.04       2.60         25.55       17.83       230.9%
500 5.42         0.92         10.02       19.04       2.60         32.06       22.04       219.9%
750 5.42         0.92         12.32       19.04       2.60         38.56       26.24       213.0%

1000 5.42         0.92         14.62       19.04       2.60         45.07       30.45       208.3%
1500 5.42         0.92         19.22       19.04       2.60         58.09       38.87       202.2%
2000 5.42         0.92         23.82       19.04       2.60         71.10       47.28       198.5%

R1 Omemee 100 14.99       1.50         16.49       19.04       2.60         21.64       5.15         31.3%
250 14.99       1.50         18.74       19.04       2.60         25.55       6.81         36.3%
500 14.99       1.50         22.49       19.04       2.60         32.06       9.57         42.5%
750 14.99       1.50         26.24       19.04       2.60         38.56       12.32       47.0%

1000 14.99       1.50         29.99       19.04       2.60         45.07       15.08       50.3%
1500 14.99       1.50         37.49       19.04       2.60         58.09       20.60       54.9%
2000 14.99       1.50         44.99       19.04       2.60         71.10       26.11       58.0%

UR Perth 100 14.47       1.22         15.69       19.04       2.60         21.64       5.95         37.9%
250 14.47       1.22         17.52       19.04       2.60         25.55       8.03         45.8%
500 14.47       1.22         20.57       19.04       2.60         32.06       11.49       55.8%
750 14.47       1.22         23.62       19.04       2.60         38.56       14.94       63.3%

1000 14.47       1.22         26.67       19.04       2.60         45.07       18.40       69.0%
1500 14.47       1.22         32.77       19.04       2.60         58.09       25.32       77.3%
2000 14.47       1.22         38.87       19.04       2.60         71.10       32.23       82.9%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Perth East 100 5.95         0.78         6.73         19.04       2.60         21.64       14.91       221.6%

250 5.95         0.78         7.90         19.04       2.60         25.55       17.65       223.4%
500 5.95         0.78         9.85         19.04       2.60         32.06       22.21       225.4%
750 5.95         0.78         11.80       19.04       2.60         38.56       26.76       226.8%

1000 5.95         0.78         13.75       19.04       2.60         45.07       31.32       227.8%
1500 5.95         0.78         17.65       19.04       2.60         58.09       40.44       229.1%
2000 5.95         0.78         21.55       19.04       2.60         71.10       49.55       229.9%

R1 Prince Edward 100 14.25       1.05         15.30       19.04       2.60         21.64       6.34         41.5%
250 14.25       1.05         16.88       19.04       2.60         25.55       8.67         51.4%
500 14.25       1.05         19.50       19.04       2.60         32.06       12.56       64.4%
750 14.25       1.05         22.13       19.04       2.60         38.56       16.44       74.3%

1000 14.25       1.05         24.75       19.04       2.60         45.07       20.32       82.1%
1500 14.25       1.05         30.00       19.04       2.60         58.09       28.09       93.6%
2000 14.25       1.05         35.25       19.04       2.60         71.10       35.85       101.7%

UR Quinte West 100 6.58         0.92         7.50         19.04       2.60         21.64       14.14       188.6%
250 6.58         0.92         8.88         19.04       2.60         25.55       16.67       187.7%
500 6.58         0.92         11.18       19.04       2.60         32.06       20.88       186.7%
750 6.58         0.92         13.48       19.04       2.60         38.56       25.08       186.1%

1000 6.58         0.92         15.78       19.04       2.60         45.07       29.29       185.6%
1500 6.58         0.92         20.38       19.04       2.60         58.09       37.71       185.0%
2000 6.58         0.92         24.98       19.04       2.60         71.10       46.12       184.6%

R1 Rainy River 100 15.04       1.02         16.06       19.04       2.60         21.64       5.58         34.8%
250 15.04       1.02         17.59       19.04       2.60         25.55       7.96         45.2%
500 15.04       1.02         20.14       19.04       2.60         32.06       11.92       59.2%
750 15.04       1.02         22.69       19.04       2.60         38.56       15.87       70.0%

1000 15.04       1.02         25.24       19.04       2.60         45.07       19.83       78.6%
1500 15.04       1.02         30.34       19.04       2.60         58.09       27.75       91.5%
2000 15.04       1.02         35.44       19.04       2.60         71.10       35.66       100.6%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Ramara 100 6.52         0.95         7.47         19.04       2.60         21.64       14.17       189.7%

250 6.52         0.95         8.90         19.04       2.60         25.55       16.65       187.2%
500 6.52         0.95         11.27       19.04       2.60         32.06       20.79       184.4%
750 6.52         0.95         13.65       19.04       2.60         38.56       24.92       182.6%

1000 6.52         0.95         16.02       19.04       2.60         45.07       29.05       181.3%
1500 6.52         0.95         20.77       19.04       2.60         58.09       37.32       179.7%
2000 6.52         0.95         25.52       19.04       2.60         71.10       45.58       178.6%

R1 Red Rock 100 15.21       2.07         17.28       19.04       2.60         21.64       4.36         25.2%
250 15.21       2.07         20.39       19.04       2.60         25.55       5.16         25.3%
500 15.21       2.07         25.56       19.04       2.60         32.06       6.50         25.4%
750 15.21       2.07         30.74       19.04       2.60         38.56       7.83         25.5%

1000 15.21       2.07         35.91       19.04       2.60         45.07       9.16         25.5%
1500 15.21       2.07         46.26       19.04       2.60         58.09       11.83       25.6%
2000 15.21       2.07         56.61       19.04       2.60         71.10       14.49       25.6%

R1 Rockland 100 9.41         0.92         10.33       19.04       2.60         21.64       11.31       109.5%
250 9.41         0.92         11.71       19.04       2.60         25.55       13.84       118.2%
500 9.41         0.92         14.01       19.04       2.60         32.06       18.05       128.8%
750 9.41         0.92         16.31       19.04       2.60         38.56       22.25       136.4%

1000 9.41         0.92         18.61       19.04       2.60         45.07       26.46       142.2%
1500 9.41         0.92         23.21       19.04       2.60         58.09       34.88       150.3%
2000 9.41         0.92         27.81       19.04       2.60         71.10       43.29       155.7%

R1 Russell 100 13.11       1.44         14.55       19.04       2.60         21.64       7.09         48.8%
250 13.11       1.44         16.71       19.04       2.60         25.55       8.84         52.9%
500 13.11       1.44         20.31       19.04       2.60         32.06       11.75       57.8%
750 13.11       1.44         23.91       19.04       2.60         38.56       14.65       61.3%

1000 13.11       1.44         27.51       19.04       2.60         45.07       17.56       63.8%
1500 13.11       1.44         34.71       19.04       2.60         58.09       23.38       67.4%
2000 13.11       1.44         41.91       19.04       2.60         71.10       29.19       69.7%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Schreiber 100 16.32       1.84         18.16       19.04       2.60         21.64       3.48         19.2%

250 16.32       1.84         20.92       19.04       2.60         25.55       4.63         22.1%
500 16.32       1.84         25.52       19.04       2.60         32.06       6.54         25.6%
750 16.32       1.84         30.12       19.04       2.60         38.56       8.44         28.0%

1000 16.32       1.84         34.72       19.04       2.60         45.07       10.35       29.8%
1500 16.32       1.84         43.92       19.04       2.60         58.09       14.17       32.3%
2000 16.32       1.84         53.12       19.04       2.60         71.10       17.98       33.9%

R1 Severn 100 10.60       0.90         11.50       19.04       2.60         21.64       10.14       88.2%
250 10.60       0.90         12.85       19.04       2.60         25.55       12.70       98.8%
500 10.60       0.90         15.10       19.04       2.60         32.06       16.96       112.3%
750 10.60       0.90         17.35       19.04       2.60         38.56       21.21       122.3%

1000 10.60       0.90         19.60       19.04       2.60         45.07       25.47       130.0%
1500 10.60       0.90         24.10       19.04       2.60         58.09       33.99       141.0%
2000 10.60       0.90         28.60       19.04       2.60         71.10       42.50       148.6%

R1 Shelburne 100 14.14       1.33         15.47       19.04       2.60         21.64       6.17         39.9%
250 14.14       1.33         17.47       19.04       2.60         25.55       8.08         46.3%
500 14.14       1.33         20.79       19.04       2.60         32.06       11.27       54.2%
750 14.14       1.33         24.12       19.04       2.60         38.56       14.45       59.9%

1000 14.14       1.33         27.44       19.04       2.60         45.07       17.63       64.3%
1500 14.14       1.33         34.09       19.04       2.60         58.09       24.00       70.4%
2000 14.14       1.33         40.74       19.04       2.60         71.10       30.36       74.5%

UR Smiths Falls 100 12.63       1.42         14.05       19.04       2.60         21.64       7.59         54.0%
250 12.63       1.42         16.18       19.04       2.60         25.55       9.37         57.9%
500 12.63       1.42         19.73       19.04       2.60         32.06       12.33       62.5%
750 12.63       1.42         23.28       19.04       2.60         38.56       15.28       65.7%

1000 12.63       1.42         26.83       19.04       2.60         45.07       18.24       68.0%
1500 12.63       1.42         33.93       19.04       2.60         58.09       24.16       71.2%
2000 12.63       1.42         41.03       19.04       2.60         71.10       30.07       73.3%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 South Glengarry 100 9.46         0.75         10.21       19.04       2.60         21.64       11.43       112.0%

250 9.46         0.75         11.34       19.04       2.60         25.55       14.21       125.4%
500 9.46         0.75         13.21       19.04       2.60         32.06       18.85       142.7%
750 9.46         0.75         15.09       19.04       2.60         38.56       23.48       155.6%

1000 9.46         0.75         16.96       19.04       2.60         45.07       28.11       165.8%
1500 9.46         0.75         20.71       19.04       2.60         58.09       37.38       180.5%
2000 9.46         0.75         24.46       19.04       2.60         71.10       46.64       190.7%

R1 South River 100 14.22       1.25         15.47       19.04       2.60         21.64       6.17         39.9%
250 14.22       1.25         17.35       19.04       2.60         25.55       8.20         47.3%
500 14.22       1.25         20.47       19.04       2.60         32.06       11.59       56.6%
750 14.22       1.25         23.60       19.04       2.60         38.56       14.97       63.4%

1000 14.22       1.25         26.72       19.04       2.60         45.07       18.35       68.7%
1500 14.22       1.25         32.97       19.04       2.60         58.09       25.12       76.2%
2000 14.22       1.25         39.22       19.04       2.60         71.10       31.88       81.3%

R1 Springwater 100 11.79       0.82         12.61       19.04       2.60         21.64       9.03         71.6%
250 11.79       0.82         13.84       19.04       2.60         25.55       11.71       84.6%
500 11.79       0.82         15.89       19.04       2.60         32.06       16.17       101.7%
750 11.79       0.82         17.94       19.04       2.60         38.56       20.62       115.0%

1000 11.79       0.82         19.99       19.04       2.60         45.07       25.08       125.5%
1500 11.79       0.82         24.09       19.04       2.60         58.09       34.00       141.1%
2000 11.79       0.82         28.19       19.04       2.60         71.10       42.91       152.2%

R1 Stirling-Rawdon 100 12.55       1.03         13.58       19.04       2.60         21.64       8.06         59.4%
250 12.55       1.03         15.13       19.04       2.60         25.55       10.42       68.9%
500 12.55       1.03         17.70       19.04       2.60         32.06       14.36       81.1%
750 12.55       1.03         20.28       19.04       2.60         38.56       18.29       90.2%

1000 12.55       1.03         22.85       19.04       2.60         45.07       22.22       97.3%
1500 12.55       1.03         28.00       19.04       2.60         58.09       30.09       107.5%
2000 12.55       1.03         33.15       19.04       2.60         71.10       37.95       114.5%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Thedford 100 12.75       0.81         13.56       19.04       2.60         21.64       8.08         59.6%

250 12.75       0.81         14.78       19.04       2.60         25.55       10.77       72.9%
500 12.75       0.81         16.80       19.04       2.60         32.06       15.26       90.8%
750 12.75       0.81         18.83       19.04       2.60         38.56       19.74       104.9%

1000 12.75       0.81         20.85       19.04       2.60         45.07       24.22       116.2%
1500 12.75       0.81         24.90       19.04       2.60         58.09       33.19       133.3%
2000 12.75       0.81         28.95       19.04       2.60         71.10       42.15       145.6%

R1 Thessalon 100 15.56       1.05         16.61       19.04       2.60         21.64       5.03         30.3%
250 15.56       1.05         18.19       19.04       2.60         25.55       7.36         40.5%
500 15.56       1.05         20.81       19.04       2.60         32.06       11.25       54.0%
750 15.56       1.05         23.44       19.04       2.60         38.56       15.13       64.6%

1000 15.56       1.05         26.06       19.04       2.60         45.07       19.01       73.0%
1500 15.56       1.05         31.31       19.04       2.60         58.09       26.78       85.5%
2000 15.56       1.05         36.56       19.04       2.60         71.10       34.54       94.5%

R1 Thorndale 100 4.32         0.88         5.20         19.04       2.60         21.64       16.44       316.2%
250 4.32         0.88         6.52         19.04       2.60         25.55       19.03       291.8%
500 4.32         0.88         8.72         19.04       2.60         32.06       23.34       267.6%
750 4.32         0.88         10.92       19.04       2.60         38.56       27.64       253.1%

1000 4.32         0.88         13.12       19.04       2.60         45.07       31.95       243.5%
1500 4.32         0.88         17.52       19.04       2.60         58.09       40.57       231.6%
2000 4.32         0.88         21.92       19.04       2.60         71.10       49.18       224.4%

UR Thorold 100 13.68       1.47         15.15       19.04       2.60         21.64       6.49         42.9%
250 13.68       1.47         17.36       19.04       2.60         25.55       8.19         47.2%
500 13.68       1.47         21.03       19.04       2.60         32.06       11.03       52.4%
750 13.68       1.47         24.71       19.04       2.60         38.56       13.86       56.1%

1000 13.68       1.47         28.38       19.04       2.60         45.07       16.69       58.8%
1500 13.68       1.47         35.73       19.04       2.60         58.09       22.36       62.6%
2000 13.68       1.47         43.08       19.04       2.60         71.10       28.02       65.1%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Tweed 100 4.48         0.95         5.43         19.04       2.60         21.64       16.21       298.6%

250 4.48         0.95         6.86         19.04       2.60         25.55       18.69       272.7%
500 4.48         0.95         9.23         19.04       2.60         32.06       22.83       247.3%
750 4.48         0.95         11.61       19.04       2.60         38.56       26.96       232.3%

1000 4.48         0.95         13.98       19.04       2.60         45.07       31.09       222.4%
1500 4.48         0.95         18.73       19.04       2.60         58.09       39.36       210.1%
2000 4.48         0.95         23.48       19.04       2.60         71.10       47.62       202.8%

R1 Wardsville 100 9.64         0.97         10.61       19.04       2.60         21.64       11.03       104.0%
250 9.64         0.97         12.07       19.04       2.60         25.55       13.48       111.8%
500 9.64         0.97         14.49       19.04       2.60         32.06       17.57       121.2%
750 9.64         0.97         16.92       19.04       2.60         38.56       21.65       128.0%

1000 9.64         0.97         19.34       19.04       2.60         45.07       25.73       133.0%
1500 9.64         0.97         24.19       19.04       2.60         58.09       33.90       140.1%
2000 9.64         0.97         29.04       19.04       2.60         71.10       42.06       144.8%

R1 Warkworth 100 15.25       1.18         16.43       19.04       2.60         21.64       5.21         31.7%
250 15.25       1.18         18.20       19.04       2.60         25.55       7.35         40.4%
500 15.25       1.18         21.15       19.04       2.60         32.06       10.91       51.6%
750 15.25       1.18         24.10       19.04       2.60         38.56       14.46       60.0%

1000 15.25       1.18         27.05       19.04       2.60         45.07       18.02       66.6%
1500 15.25       1.18         32.95       19.04       2.60         58.09       25.14       76.3%
2000 15.25       1.18         38.85       19.04       2.60         71.10       32.25       83.0%

R1 West Elgin 100 13.30       1.42         14.72       19.04       2.60         21.64       6.92         47.0%
250 13.30       1.42         16.85       19.04       2.60         25.55       8.70         51.6%
500 13.30       1.42         20.40       19.04       2.60         32.06       11.66       57.1%
750 13.30       1.42         23.95       19.04       2.60         38.56       14.61       61.0%

1000 13.30       1.42         27.50       19.04       2.60         45.07       17.57       63.9%
1500 13.30       1.42         34.60       19.04       2.60         58.09       23.49       67.9%
2000 13.30       1.42         41.70       19.04       2.60         71.10       29.40       70.5%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
UR Whitchurch Stouffville 100 10.54       1.02         11.56       19.04       2.60         21.64       10.08       87.2%

250 10.54       1.02         13.09       19.04       2.60         25.55       12.46       95.2%
500 10.54       1.02         15.64       19.04       2.60         32.06       16.42       105.0%
750 10.54       1.02         18.19       19.04       2.60         38.56       20.37       112.0%

1000 10.54       1.02         20.74       19.04       2.60         45.07       24.33       117.3%
1500 10.54       1.02         25.84       19.04       2.60         58.09       32.25       124.8%
2000 10.54       1.02         30.94       19.04       2.60         71.10       40.16       129.8%

R1 Wiarton 100 15.83       1.55         17.38       19.04       2.60         21.64       4.26         24.5%
250 15.83       1.55         19.71       19.04       2.60         25.55       5.84         29.7%
500 15.83       1.55         23.58       19.04       2.60         32.06       8.48         35.9%
750 15.83       1.55         27.46       19.04       2.60         38.56       11.11       40.5%

1000 15.83       1.55         31.33       19.04       2.60         45.07       13.74       43.9%
1500 15.83       1.55         39.08       19.04       2.60         58.09       19.01       48.6%
2000 15.83       1.55         46.83       19.04       2.60         71.10       24.27       51.8%

R1 Woodville 100 3.78         0.95         4.73         19.04       2.60         21.64       16.91       357.6%
250 3.78         0.95         6.16         19.04       2.60         25.55       19.39       315.1%
500 3.78         0.95         8.53         19.04       2.60         32.06       23.53       275.8%
750 3.78         0.95         10.91       19.04       2.60         38.56       27.66       253.6%

1000 3.78         0.95         13.28       19.04       2.60         45.07       31.79       239.4%
1500 3.78         0.95         18.03       19.04       2.60         58.09       40.06       222.2%
2000 3.78         0.95         22.78       19.04       2.60         71.10       48.32       212.1%

R1 Wyoming 100 11.52       0.81         12.33       19.04       2.60         21.64       9.31         75.5%
250 11.52       0.81         13.55       19.04       2.60         25.55       12.00       88.6%
500 11.52       0.81         15.57       19.04       2.60         32.06       16.49       105.9%
750 11.52       0.81         17.60       19.04       2.60         38.56       20.97       119.2%

1000 11.52       0.81         19.62       19.04       2.60         45.07       25.45       129.7%
1500 11.52       0.81         23.67       19.04       2.60         58.09       34.42       145.4%
2000 11.52       0.81         27.72       19.04       2.60         71.10       43.38       156.5%
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Bill Impacts of Target Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Target Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]
R1 Terrace Bay 100 20.81       1.45         22.26       19.04       2.60         21.64       (0.62)        -2.8%

250 20.81       1.45         24.44       19.04       2.60         25.55       1.11         4.6%
500 20.81       1.45         28.06       19.04       2.60         32.06       4.00         14.2%
750 20.81       1.45         31.69       19.04       2.60         38.56       6.88         21.7%

1000 20.81       1.45         35.31       19.04       2.60         45.07       9.76         27.6%
1500 20.81       1.45         42.56       19.04       2.60         58.09       15.53       36.5%
2000 20.81       1.45         49.81       19.04       2.60         71.10       21.29       42.7%
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Bill Impacts of Proposed Distribution Rates excluding Riders
Classes Scenario Existing Dx Rates Proposed Dx Rates $ Incr % Incr

SrChg base Dx bill SrChg base Dx bill
New Class Old Class kWh [$/month] [c/kWh] [$/month] [$/month] [c/kWh] [$/month]

R2 R2 100            29.22       1.94         31.16       21.41       3.10         24.50       (6.66)        -21.4%
250            29.22       1.94         34.07       21.41       3.10         29.14       (4.93)        -14.5%
500            29.22       1.94         38.92       21.41       3.10         36.88       (2.04)        -5.2%
750            29.22       1.94         43.77       21.41       3.10         44.62       0.85         1.9%

1,000         29.22       1.94         48.62       21.41       3.10         52.36       3.74         7.7%
1,500         29.22       1.94         58.32       21.41       3.10         67.84       9.52         16.3%
2,000         29.22       1.94         68.02       21.41       3.10         83.31       15.29       22.5%

R2 F1 100            28.61       2.24         30.85       21.41       3.10         24.50       (6.35)        -20.6%
250            28.61       2.24         34.21       21.41       3.10         29.14       (5.07)        -14.8%
500            28.61       2.24         39.81       21.41       3.10         36.88       (2.93)        -7.4%
750            28.61       2.24         45.41       21.41       3.10         44.62       (0.79)        -1.7%

1,000         28.61       2.24         51.01       21.41       3.10         52.36       1.35         2.6%
1,500         28.61       2.24         62.21       21.41       3.10         67.84       5.63         9.0%
2,000         28.61       2.24         73.41       21.41       3.10         83.31       9.90         13.5%

R2 F3 100            30.16       2.89         33.05       21.41       3.10         24.50       (8.55)        -25.9%
250            30.16       2.89         37.39       21.41       3.10         29.14       (8.24)        -22.0%
500            30.16       2.89         44.61       21.41       3.10         36.88       (7.73)        -17.3%
750            30.16       2.89         51.84       21.41       3.10         44.62       (7.21)        -13.9%

1,000         30.16       2.89         59.06       21.41       3.10         52.36       (6.70)        -11.3%
1,500         30.16       2.89         73.51       21.41       3.10         67.84       (5.67)        -7.7%
2,000         30.16       2.89         87.96       21.41       3.10         83.31       (4.65)        -5.3%

R2 Caledon OH 06 100            34.85       0.50         35.35       21.41       3.10         24.50       (10.85)     -30.7%
250            34.85       0.50         36.10       21.41       3.10         29.14       (6.96)        -19.3%
500            34.85       0.50         37.35       21.41       3.10         36.88       (0.47)        -1.3%
750            34.85       0.50         38.60       21.41       3.10         44.62       6.02         15.6%

1,000         34.85       0.50         39.85       21.41       3.10         52.36       12.51       31.4%
1,500         34.85       0.50         42.35       21.41       3.10         67.84       25.49       60.2%
2,000         34.85       0.50         44.85       21.41       3.10         83.31       38.46       85.8%
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #62 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

 
Reference: Exhibit G1, Tab 7, Schedule 2 
 
Question: 
 

a) What is the “average customer per LDC rate class” used to determine the bill 9 

impacts (page 1, line 14)? 
 
 
Response 13 

14 

16 

17 

 
a. The consumption levels used to determine the average total bill impacts is consistent 15 

with the Response to Exhibit H, Tab 12, Schedule 53 and represented below. 
 

Class kWh kW Load Factor 
Residential        1,000      
GSe        2,000      
GSd       43,164        133 45% 

 18 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #63 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

 
Reference:  i) Exhibit G1, Tab 8, Schedule 1, pages 1-4 
  ii) Exhibit G1, Tab 7, Schedule 1, page 6, Table 4 
 
Question: 
 

a) Please provide a schedule similar to Table 4 (Reference (ii)), but based on the 
proposed 2008 mitigated distribution rates per Reference (i). 

 
b) With respect to the UR class shown in Table 1 (Reference (i)), please explain the 

following: 
• Since none of the average customers in the classes mapped to UR have total 

bill impacts exceeding 10% (per Reference (ii)), why are the target rates being 
“mitigated” for 2008? 

• What is the basis for the “mitigated rates”? 
 

c) With respect to the R1 class shown in Table 1 (Reference (i)), please explain the 
following: 
• Since none of the average customers in the classes mapped to R1 have total 

bill impacts exceeding 10% (per Reference (ii)), why are the target rates being 
“mitigated” for 2008? 

• What is the basis for the “mitigated rates”? 
 

d) With respect to the R2 class shown in Table 1 (Reference (i)), please explain the 
a. following: 

• Since none of the average customers in the classes mapped to R2 have total 
bill impacts exceeding 10% (per Reference (ii)), why are the target rates being 
“mitigated” for 2008? 

• What is the basis for the “mitigated rates”? 
 

e) With respect to the R2 class charges shown in Table 1 (Reference (i)): 
• What is meant by the footnote “Nominal fixed Charge”? 
• What is the level of RRA for 2008? 
• Why is there a range for the “Nominal fixed Charge” for Legacy customers 

proposed for 2008? 
• Why is there a range of volumetric charges proposed for the R2 class for 

2008, but no similar range for the UR and R1 classes? 
 

f) Please confirm that the ranges shown in Table 4 (Reference (i)) for each customer 
class reflect the total impacts on the average customer in each of the existing 
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1 

2 

3 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

classes which is being mapped to the proposed class. If not, please explain the 
basis for the range. 

 
g) With respect to the R2 class, please confirm that without mitigation the highest 4 

total bill impact for an average customer was 1.1% (per Reference (ii)), whereas 
after mitigation it is 9% (per Reference (i), Table 2). If this is not the case, please 
explain. If it is, please explain why such a mitigation plan for these customers is 
appropriate. 

 
h) It is understood that there is a revenue requirement shortfall due to Hydro One’s 

proposed revenue to cost ratios per Exhibit G1, Tab 3, Schedule 1, Table 2.  
However, is there also a further shortfall in revenues from Legacy retail 
customers as a result of the proposed 2008 Mitigated Distribution rates or do the 
proposed rates for each customers class yield the proposed revenue to cost ratios 
set out in Exhibit G1, Tab 3, Schedule 1, Table 2? If there is an additional 
shortfall, please provide a schedule setting out the calculation of the amount?  
Also, please confirm whether this amount will be recorded in the proposed 
deferral account (per Reference (i), page 2). 

 
 
Response 21 

22 

24 

25 

26 

 
a. Table 4 from Exhibit G1, Tab 7, Schedule 1, has been updated with impacts based on 23 

2008 mitigated rates.  There is no mitigation being proposed for DGen, Street Lights 
and Sentinel Lights so there values have not changed. 
 

New Class Existing Class 

Basic 
Distribution 
Bill Only 

Distribution 
Bill incl 
Riders 

Total Bill incl 
Distribution and 
Riders 

Total Bill incl 
Distribution and 
Riders plus RTSR 

            
UR UR 16.4% 8.8% 1.9% 1.5%
  R1 -11.4% -15.2% -6.0% -6.3%
  R2 -21.9% -25.3% -10.2% -10.6%
  F1 wRRA -25.6% -27.6% -11.4% -11.3%
            
R1 R1 7.7% 3.1% 0.8% 0.6%
            
R2 R2 10.5% 6.6% 2.5% 2.1%
  F1 wRRA 3.6% 1.1% 0.4% 0.4%
  F3 wRRA -7.8% -9.0% -2.5% -1.8%
            
Seasonal R3 23.9% 18.3% 9.4% 9.8%
  R4 14.8% 11.1% 6.6% 7.0%
            
UGe F1 nRRA -48.5% -50.7% -19.9% -21.5%
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New Class Existing Class 

Basic 
Distribution 
Bill Only 

Distribution 
Bill incl 
Riders 

Total Bill incl 
Distribution and 
Riders 

Total Bill incl 
Distribution and 
Riders plus RTSR 

  G1 -44.8% -47.3% -17.8% -19.2%
  G3 -49.7% -50.9% -19.1% -20.0%
  UG -22.4% -24.5% -7.3% -8.8%
            
UGd G1 -24.2% -29.8% -10.0% -10.2%
  G3 -27.2% -30.3% -8.9% -9.1%
  UG -12.7% -16.6% -5.7% -5.9%
            
GSe F1 nRRA 10.6% 7.8% 3.1% 1.3%
  F3 nRRA -0.2% -1.8% 0.6% -0.4%
  G1 0.5% -2.4% -0.9% -2.4%
  G3 -1.8% -3.2% 0.1% -1.0%
  T -13.7% -14.1% -8.5% -9.1%
  Unmtr 36.5% 31.9% 13.7% 12.19%
            
GSd F1 nRRA 28.4% 20.5% 3.3% 0.6%
  F3 nRRA -14.8% -17.2% -5.3% -8.3%
  F1 wRRA 30.1% 21.9% 3.5% 0.8%
  F3 wRRA -14.6% -17.0% -5.2% -8.2%
  G1 -3.5% -7.9% -3.7% -5.6%
  G3 -6.8% -9.4% -2.8% -4.7%
  T 6.5% 3.9% 1.1% -1.0%
            
DGen G3d -28.3% -28.9% -7.1% -12.7%
  Td -23.4% -23.9% -14.8% -30.9%
  G3e 32.2% 32.3% 17.4% 15.1%
  Te -22.0% -21.6% -17.6% -15.9%
  GS Eganville 110.0% 111.7% 109.3% 111.9%
            
Street Lgts Street Lgts 17.1% 14.6% 4.9% 5.0%
  Terrace Bay 89.4% 48.8% 17.8% 21.9%
            
Sentinel 
Lgts Sentinel Lgts 74.5% 70.9% 25.0% 25.0%

 1 

2 

7 

9 

 
b. The mitigation is required to limit the impact to Acquired customers being mapped to 3 

the new rate class.  To mitigate the impacts, a lower service charge was introduced 4 

and a higher common variable charge was used to achieve the class revenue 5 

requirement. 6 

 
c. Same answer as to Part b. 8 
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2 

5 

8 

9 

10 

11 

12 

13 

14 

15 

17 

18 

19 

21 

22 

23 

24 

25 

27 

28 

29 

30 

d. Same answer as to Part b. 1 

 
e. With respect to the R2 rate class 3 

a. The “Nominal fixed charge” refers to the proposed $1 charge for street light and 4 

sentinel light, not to the R2 class 
b. The RRRP credit is maintained at $28.50 6 

c. The range pertains to the proposed 4 Year Phase-In Mitigation plan for all R2 7 

mapped customers – existing R2, F1, F3 and Caledon OH-06.  There is no 
Nominal fixed Charge for R 2 

d. The proposal is to move all Legacy customers identified as Urban directly to the 
Urban rate class so there is not a range of rates.  In the R1 class, there is only the 
Legacy R1 so a single variable rate.  However, in the new R2 class, the Legacy 
Rate classes mapped-in are F1, F3 and Caledon OH-06 classes which gives rise to 
the range of mitigated rates. 

 
f. Hydro One assumes that Table 4 is of reference (ii) and not (i) since no Table 4 exists 16 

in reference (i).  The impacts are for the average customer in each of the existing 
classes which are being mapped to the new rate class and reflect total impacts. 

 
g. Yes, for an average existing 1,000 kWh R2 customers, the total bill impact at the 20 

target rate is 1.1%.  For the same customer, the after mitigation impact is 2.1% as 
provided in the answer to part a.  The 9% listed in Exhibit G1, Tab 8, Schedule 1, 
Table 2 refers to the Caledon OH-01 customer.  A mitigation plan is being proposed 
to be consistent with the other rate Classes being phased-in over 4 years.   

 
h. The proposed Mitigated Rates achieve the class Revenue Requirement every year 26 

without an additional shortfall based on the revenue to cost ratios of Exhibit G1, Tab 
3, Schedule 1, Table 2.  The shortfall will be recorded in the proposed deferral 
account.  
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #64 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

 
Reference:  i) Exhibit G1, Tab 8, Schedule 1, Table 1 
  ii) Exhibit G2, Tab 5, Schedule 1, pages 8-14 
 
Question: 
 

a) With respect to the R2 Class rates, please explain: 
• Why there is a range of volumetric rates in Reference (i) but only one 

volumetric rate in Reference (ii). 
• The difference between the range of fixed charges set out in Reference (i) and 

the range set out in Reference (ii). 
 

b) With respect to Seasonal rates, please explain: 
• The difference in the range of fixed charges as between the two references. 
• The difference in the range of variable charges as between the two references. 

 
c) With respect to the GSd class, please explain: 

• The difference in the range of fixed charges as between the two references. 
 

d) With respect to the GSe class, please explain: 
• Why Reference (i) has a single volumetric charges while there are a range of 

volumetric charges for the metered and unmetered GSe classes in Reference 
(ii). 

• The difference between the range of fixed charges noted in Reference (i) with 
that noted for metered and unmetered GSe customers in Reference (ii). Note:  
The $0.35 adder allowance for USL does not account for all of the 
discrepancies. 

 
e) For those classes where there is range of fixed charges (based on the existing 

Legacy customer class), please explain: 
• Why differing fixed charges are proposed 
• How the proposed fixed charges were established 

 
 
Response 38 

39 

41 

42 

43 

44 

 
a. The fixed and variable charges presented in Table 1 of Exhibit G1, Tab 8, Schedule 1, 40 

comprise both the Legacy and Caledon OH-06 rate classes.  The R2 rate schedules in 
Exhibit G2, Tab 5, Schedule 1, relate only to the Legacy Rate classes while the rates 
for Caledon OH-06 are presented in Exhibit G2, Tab 18, Schedule 1, page 3.   
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9 

11 

12 

13 

15 

16 

17 

18 

19 

b. The fixed and variable charges presented in Table 1 of Exhibit G1, Tab 8, Schedule 1, 1 

comprise both the Legacy and Caledon OH-07 rate classes.  The Seasonal rate 2 

schedules in Exhibit G2, Tab 5, Schedule 1, relate only to the Legacy Rate classes 3 

while the rates for Caledon OH-07 are presented in Exhibit G2, Tab 18, Schedule 1, 4 

page 4.   5 

 
c. The range listed in Exhibit G1, Tab 8, Schedule 1, Table 1 for GSd is incorrect and 7 

should read $38.68 to $207.30. 8 

 
d. The range listed in Exhibit G1, Tab 8, Schedule 1, Table 1 for GSe is incorrect and 10 

should read $34.74 to $203.36.  Further, the data for GSe in Table 1 does not include 
the unmetered customers. 

 
e. The Phase-In mitigation process is applicable to all customer classes which comprise 14 

the new rate class.  It is not limited to the Acquired customers only and as such, the 
Legacy rate classes will also have a range of fixed and variable charges.  This is 
consistent with the evidence presented in Exhibit G1, Tab 7, Schedule 1, page 7, line 
5 to page 8 line 2. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #65 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

 
Reference: Exhibit G1, Tab 10, Schedule 1, pages 3 - 5 
 
Question: 
 

a) With reference to page 3 (lines 6-8), based on a weighted average (using energy) 9 

what would be the TLF for the Sub-Transmission class? 
 

b) Please provide an illustrative numerical example of the situation described on per 
page 5, lines 12-18 and how the adjustment would be done in situations where 
there is no metering at the customer supply point. 

 
c) What is Hydro One Distribution’s historical experience with respect to 

Distribution losses? Please provide values for 2003-2007. 
 

d) Please confirm that total system losses consist of both technical losses and non-
technical losses such as theft of power, meter inaccuracies, billing errors, etc. 

 
e) Were the existing loss factors for customer classes other than ST based on 

technical loss factor considerations only or did they address non-technical losses 
as well? 

 
f) Please explain why the approach proposed for various ST customers (page 5, lines 

1-5) wouldn’t unfairly burden other customer classes with all of the non-technical 
losses. Why hasn’t Hydro One proposed an adder to the ST loss factor for non-
technical losses as suggested by Kinectrics (G1-10-1, Attachment A, pages 20-
21)? 

 
 
Response 33 

34 

36 

37 

39 

40 

41 

42 

43 

44 

 
a. Weighting the source classes’ TLFs by energy would produce an ST TLF of 1.036, 35 

contrasted to the proposed value of 1.034. 
 
b. In the following example, there are 2 meters – meter 1 on the feeder at the station and 38 

meter 2 at the end of the feeder where Hydro One Distribution is taking power. An 
embedded LDC is tapping off from the feeder between the two meters. The current 
settlement is m1*1.06 - m2*1.034. However, if the settlement is performed as (m1-
m2)*1.034, as illustrated below, the loss applied to m1 would be 1.034 instead of 
1.06. 
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3 

4 

5 

6 
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8 

9 

10 

11 
12 

13 

15 

17 

19 

20 

21 

23 

24 

25 

26 

27 

Reading in meter 1 =100  
Reading in meter 2 =30 
 
Result from method 1  
100*1.06-30*1.034=75 
 
Result from method 2 
(100-30)*1.034=100*1.034-30*1.034=72 

 
 

Embedded 
LDC 

Meter 2 
TLF 1.034 

Meter 1   
TLF 1.06 

Embedded 
LDC 

 
 
 
c. Please see Exhibit H, Tab 2, Schedule 3 14 

 
d. Yes, total system losses consist of both technical losses and non-technical losses 16 

 
e. The existing loss factors for customer classes other than ST address non-technical 18 

losses considerations.  The 3.4% loss factor for ST includes both, technical and non-
technical losses 

 
f. The approach to technical losses proposed for various ST customers does not unfairly 22 

burden other customer classes because the loss factors for other classes do not change 
as a result of allowing some customers to determine losses based on engineering 
studies.  If ST customers are not being charged properly for total losses, it is Hydro 
One that absorbs the difference, not other customer classes.  The proposed loss factor 
changes are based on the weighted average of the currently approved loss factors.  If 
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the OEB approves an adder for non-technical losses that should be applied to ST 1 

customers that make use of engineering studies to develop their distribution loss 2 

factor, the adder should be 10% of technical losses.  10% of technical losses is the 3 

adder in the current loss factor to account for non-technical losses (as per Exhibit A, 4 

Tab 15, Schedule 3, Attachment A, page 2, Table 2 footnote).  Hydro One would 5 

work with the IESO to implement this non-technical losses adder for customers 6 

making use of the engineering studies approach. 7 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #66 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

 
Reference: Exhibit G2, Tab 1, Schedule 1, page 2 
 
Preamble: Section 3.0 outlines the approach used to determine the density weighting 
factors for lines and transformers. The text states that for lines “customer density 
weighting factors were developed by calculating for all feeders the number of customers 
by customer class each feeder and assigning the total distance of feeders to the various 
customer classes proportionately”. 
 
Question: 
 

a) Please provide a schedule that sets out all of the USOA accounts that are allocated 
in whole (or in part) based on density weighted allocation factors. 

 
b) With respect to the schedule provided per part (a), please indicate for each USOA 

account the density factors for each customer class used in weighting customer 
and/or demand allocators. 

 
c) Please provide more details as to how the density factors for lines were 

determined, such as: 
• For which overhead lines (i.e. voltages) were density factors calculated?  

Related to this, for which categories of overhead lines (Sub-Transmission, 
Primary and Secondary) were density factors developed 

• It appears that the analysis was done by “feeder”. Please describe what the 
definition of a “feeder” is in this context. Are feeder voltages specific? 

 
d) Please provide an illustrative example of how the Customer density weightings 

for lines were determined assuming a small number of feeders that represent the 
cross-section of the line voltages in Hydro One’s distribution system with a mix 
of customer classes connected to each. 

 
e) To what types of transformers are weighting factors applied for purposes of 

allocation? In contrast, what transformation facilities are allocated without the use 
of density weighting factors? 

 
f) Was the same definition of feeder (page 2, line 15) used for the development of 

the transformer weightings? 
 

g) For purposes of the transformer weightings, is the feeder identification used to 
associate transformers to feeders based on the high or low side voltage of the 
transformer? Please provide the rationale for the choice. 
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3 
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6 

7 

 
h) Please confirm that for the Transformer Customer Density weightings the NBV of 2 

the transformers on each feeder were assigned to customer classes proportional to 
the number of customers by class using the feeder. Please provide an illustrative 
example. 

 
 
Response 8 

9 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

27 

 
a. The following USoA accounts are allocated with density weights. 10 

 
1830-3B Bulk Fixtures - Retail 
1830-4B Primary Fixtures - Retail 
1835-3B Bulk Conductors - Retail 
1835-4B Primary Conductors – Retail 
1850-2  Rural Transformers 

 
The resultant Net Fixed Assets [NFA] and Operations & Maintenance [O&M] are 
thus also impacted because these asset accounts impact the NFA calculation while 
O&M allocation “piggy-backs” on the relevant asset. 
 
A full listing impacted USoA accounts is contained in Exhibit G2, Tab 1, Schedule 1, 
Attachment A, E2 TB Allocation Details pages 124 to 134. 

 
 
b. The density factors per rate class are presented below: 26 

 
 Lines   Transformers 
 Customer Demand  Customer Demand 
UR        0.19         0.18          0.77         0.75  
R1        0.66         0.64          0.93         0.88  
R2        1.61         1.42          1.23         1.12  
Seasonal        1.20         1.60          0.87         1.28  
GSe        1.11         1.15          1.00         1.04  
GSd        1.14         1.18          1.05         1.01  
UGe        0.24         0.18          1.03         0.79  
UGd        0.31         0.30          0.76         0.94  
Dgen        1.00         1.00          1.00         1.00  
ST        1.00         1.00          1.00         1.00  
St Lgt        1.00         1.00          1.00         1.00  
Sen Lgt        1.00         1.00          1.00         1.00  
 28 

29 

31 

 
c. All lines were included in the analysis to derive density weights.  A feeder is a 30 

distribution line.  Yes, feeders are voltage specific in that they connect from a station. 
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d. The following is a simplified overview of the density weights derivation. 2 

 
Connectivity data exists to connect customer by rate class to feeders.  The length of 
the feeder is also known.  Based on the share of customer per rate class, a portion of 
the feeder is allocated to the rate class.  This process is done for all over 3,000 feeders 
and total allocated kms per rate class are determined. 
 
Based on the total allocated feeder kms per rate class, the km/cust metric is derived. 
 
The weights are then determined by weighing the km/cust by total customers as 
outlined below for each class grouping, (ie. Residential, General Service energy 
billed, General Service demand billed). 

 
 Connectivity Data     
 Feeder Km Class 1 Class 2 Class 3 Total Class 
 1 10 5 20 10 35 
 2 20 10 10 20 40 
 3 30 15 5 20 40 
 4 40 20 5 10 35 
       
A Totals 100 50 40 60 150 
       
 Allocated km     
 Feeder Km Class 1 km Class 2 km Class 3 km 
 1 10            1.4               5.7          2.9  
 2 20            5.0               5.0        10.0  
 3 30          11.3               3.8        15.0  
 4 40          22.9               5.7        11.4  
      
B Total km 100              41                20           39  
      
C=B/A km/cust             0.81             0.50         0.65 
      
A Cust 150  50 40            60 
D* Wts            1.22*             0.76         0.98 
E=DxA 
(Check) Wted Cust       150          60.8             30.3         58.9 
      
      
D*= Wts  0.81x150/[ 0.81 x 50 + 0.5 x 40 + 0.65 x 60]=1.22  

 15 

16 

18 

19 

 
e. The transformation assets captured under USoA 1850-2 for the Rural retail customers 17 

are density weighted.  The small transformation balance that has been isolated to 
serve the ST class as part of USoA 1850-1 is not density weighted. 
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f. For the transformation density weights, the feeder length is replaced with connected 2 

rural transformation Net Book Value per feeder.  The feeder definition is consistent 3 

with that for Lines. 4 

 
g. The association of transformation to feeders does not consider the high or low side 6 

connection.  Based on Hydro One’s Distribution Outage Response Management 7 

System, each feeder is listed with attached transformers by size category.  For each 8 

feeder, the number of transformer per size category is added up and an average net 9 

book value per transformer size is used to estimate the net book value of 
transformation attached per feeder.   

 
h. Yes, for the Transformer Customer Density Weights, the NBV of transformers is 13 

allocated to rate classes proportional to the number of customers by class using the 
feeder.  The example presented in Part d with feeder km replaced with feeder NBV 
would be an illustrative example. 
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Interrogatory 3 
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23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

 
Reference: Exhibit G2, Tab 1, Schedule 1, page 5 
 
Question: 
 

a) What is meant by the term “approved Revenue Requirement” (line 12)? 9 

 
b) What is the value of the Transformer Ownership Allowance included in the 

Revenue Requirement? 
 

c) With respect to Input Sheet I6, please indicate in which USOA accounts the 
Transformer Ownership Allowance is included. If more than one account, please 
indicate the amount included in each account and the basis for the split. 

 
d) Based on the account(s) where the Transformer Ownership Allowance is 

included, please describe how the cost of the Transformer Ownership Allowance 
is allocated to customer classes. 

 
e) Please provide a schedule that sets out the amount (total dollars) of the 

Transformer Ownership Allowance that is received (by way of a rate discount) by 
each customer class. 

 
f) Please provide the results (i.e. revenue to cost ratios per Output Sheet O1) of an 

alternative Cost Allocation run where: 
• The cost of the transformer ownership allowance is not included in the 

Allocation. 
• The revenues included in the run for each customer class are net of the 

transformer ownership allowance. 
 
 
Response 34 

35 

37 

39 

41 

43 

 
a. The term that should have been used is proposed 2008 revenue requirement 36 

 
b. Zero.  Please see Exhibit H, Tab 12, Schedule 49. 38 

 
c. It was not included in the Revenue requirement 40 

 
d. See part c) above 42 
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e. The 2006 customer supplied transformation allowance by existing rate class is  1 

presented in the following table: 2 

 
GSd  $        763,994  
DGen  $         18,408  
UGd  $        145,840  
ST  $     2,931,730  
Total  $     3,859,972  
 4 

5 

6 

7 

8 

9 

11 

12 

13 

14 

15 

All the customers that in 2006 received transformer ownership allowance and that are 
going to be included in the new ST class will no longer receive the allowance.  One of 
the criteria of the new ST class is that customers own their transformers.  In the Cost 
Allocation, no transformer costs have been allocated to the ST class. 

 
f. The revenue to cost ratio is unchanged since it has not been included in costs in the 10 

Cost Allocation. 
If in determining the revenue to cost ratios, revenues are net of the transformer 
ownership allowance, the revenue to cost ratio for GSd would be 1.02, for DGen it 
would be 1.59, and for UGd it would be 0.94. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #68 List 1 1 
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Interrogatory 3 
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Reference: Exhibit G2, Tab 1, Schedule 1, pages 5-7 
 
Question: 
 

a) Is the Working Capital associated with USOA 1985 (Sentinel Lights) allocated 9 

directly to the Sentinel Light class (page 6, lines 5-7)? If not, why not? 
 

b) Why was a portion of Wholesale Meter costs reclassified to stations with primary 
below 50 kV (page 6, line 10)? 

 
 
Response 16 

17 

19 

20 

21 

22 

23 

24 

26 

27 

28 

29 

 
a. No, the Working Capital associated with Sentinel Lights is not directly allocated to 18 

Sentinel Lights.  Neither is the Working Capital associated with the other rate classes. 
 

The Working Capital is used to develop the Rate Base which is then used to allocate a 
variety of costs like Interest and Net Income.  The use of the Rate Base allocator is 
outlined in the Cost Allocation Model sheet E4 TB Allocation Details. 

 
b. Hydro One Distribution has its Wholesale Meters captured under USoA 1815.  25 

However, the Cost Allocation Model uses USoA 1820-3 in I4 TB Breakout Sheet to 
capture Wholesale Meter Assets.  This required the re-assignment of the Wholesale 
Meter Assets from 1815 to 1820 for eventual direct mapping into 1820-3. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #69 List 1 1 

2  
Interrogatory 3 
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28 

29 

30 

31 

32 

33 

34 

 
Reference: Exhibit G2, Tab 1, Schedule 1, page 7, lines 13-16 
 
Question: 
 

a) Please provide an explanation as to what stations (in terms of voltages (high and 9 

low side) and customers served) are assigned to each of the five breakout groups 
for Transformation Station Equipment (page 7, lines 13-16). 

 
b) Please provide a schedule that indicates how these five groups align with the 

HVDS-high; HVSD-low and Shared LVDS charge categories proposed for the ST 
class. 

 
c) Are there any assets in this category that are “shared” between ST and Other 

Retail customers? If yes, into which sub-accounts are they assigned? If not, please 
reconcile this situation with that presented in RP-2000-0023 (Exhibit E, Tab 2, 
Schedule 2, page 19) where a portion of the both HVDS and LVDS stations were 
shared. 

 
d) How were the breakout percentages for Transformer Station Equipment (Account 

#1815 per Exhibit G2-1-1, Attachment A, page 16) determined? 
 

e) In its RP-2000-0023 Application, Hydro One separated out Regulating Stations 
and treated them similar to LV lines (see Exhibit E, Tab 2, Schedule 2, page 19).  
How are Regulating Stations treated in the current Cost Allocation? 

 
f) Please clarify what facilities are included in Account #1815 versus #1820. 

 
g) Please clarify what facilities are included in #1820-2 versus #1820-3. How was 

the cost split between the two sub-accounts established? 
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Response 2 
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13 
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15 
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19 
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21 
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26 

27 

28 

29 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

 
a. Umbrella account: 4 

1815 – Transformer Station Equipment – Normally Primary above 50 kV 
 
Sub-accounts: 
1815-1 HVDS – Rural     ----     is for all HVDSs which supply no ST customers, plus 
the non-ST portion of HVDSs shared between ST and non-ST customers 
1815-2 HVDS – low LV Specific     ----     is for HVDSs which supply solely one ST 
customer, and whose low voltage side is 12.5 kV or less 
1815-3 HVDS – high LV Specific     ----     is for HVDSs which supply solely one ST 
customer, and whose low voltage side is 13.8 kV or more 
1815-4 HVDS – low LV Shared     ----     is for the ST portion of HVDSs shared 
between ST and non-ST customers, for HVDSs whose low voltage side is 12.5 kV or 
less 
1815-5 HVDS – high LV Shared     ----     is for the ST portion of HVDSs shared 
between ST and non-ST customers, for HVDSs whose low voltage side is 13.8 kV or 
more 
 
HVDSs are supplied from either 115 kV or 230 kV. 
 

b. Sub-accounts: 23 

1815-1 HVDS – Rural     ----     does not align with any ST rate 
1815-2 HVDS – low LV Specific     ----     aligns with the HVDS-low ST rate 
1815-3 HVDS – high LV Specific     ----     aligns with the HVDS-high ST rate 
1815-4 HVDS – low LV Shared     ----     aligns with the HVDS-low ST rate 
1815-5 HVDS – high LV Shared     ----     aligns with the HVDS-high ST rate 

 
c. Some assets in the “umbrella” 1815 category are shared between ST and non-ST 30 

customers.  However, there is no such sharing within any of the five 1815 sub-
accounts. 

 
To reconcile this situation with that of the reference to RP-2000-0023: 
 

1815-1 HVDS – Rural 
would correspond to the “HVDS – Networks Retail” in RP-2000-0023, except for 
the asset values associated with some of the customers and their energy that in 
EB-2007-0681 are ST customers.  These ST customer asset values would be in 
1815-4 or 1815-5 in EB-2007-0681. 
 
The accounts: 
1815-2 HVDS – low LV Specific  
1815-3 HVDS – high LV Specific   
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19 
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34 

36 

37 

1815-4 HVDS – low LV Shared 
and 
1815-5 HVDS – high LV Shared  
would correspond to “HVDS – LDCs & Directs” in RP-2000-0023 plus some of 
the asset values associated with some of the customers and their energy that in 
EB-2007-0681 are ST customers but in RP-2000-0023 are Retail (non-LDC non-
Direct). 
 
Account “1820-2 Distribution Station Equipment – Normally Primary below 50 
kV Primary” 
would correspond to “LVDS (Networks Specific)” and “LVDS – Shared” in RP-
2000-0023.  There are no longer any “LVDS (LDC-specific)”  in Hydro One’s 
system. 

 
d. Determination of the breakout percentages: 15 

1815-1 HVDS – Rural     ----     the remainder, after the other sub-accounts have 
taken their portions 
1815-2 HVDS – low LV Specific     ----     consistent with gross asset value of the 
specific station(s) 
1815-3 HVDS – high LV Specific     ----     consistent with gross asset value of the 
specific station(s) 
1815-4 HVDS – low LV Shared 
and 
1815-5 HVDS – high LV Shared     ----     the gross asset values of all the shared 
HVDSs were allocated to ST and non-ST in proportion to the kWh of the two 
customer groups, Then the percent of the ST portion over the gross asset value of all 
HVDSs (shared and not shared) was split equally between 1815-4 and 1815-5 

 
e. Regulating stations are included with the ST lines. 29 

 
f. Account “1815 – Transformer Station Equipment – Normally Primary above 50 kV” 31 

includes HVDS equipment, while “1820 – Distribution Station Equipment - Normally 
Primary below 50 kV” includes LVDS equipment. 

 
g. Account 1820-2 is for LVDS equipment itself, while account 1820-3 is for wholesale 35 

meters.  The cost split between the two sub-accounts is based on fixed assets. 
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29 
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31 

32 

33 

34 
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36 

37 

38 

39 

40 

41 

42 

43 

44 

 
Reference: Exhibit G2, Tab 1, Schedule 1, page 7, lines 18-22 
Exhibit G2, Tab 1, Schedule 1, Attachment A, page 16 
 
Question: 
 

a) Please provide a schedule setting out how was Account 1830 (Poles, Towers and 
Fixtures) broken out into: i) Sub-transmission Bulk Delivery, ii) Primary and iii) 
Secondary? In describing the approach used please clarify the following:  
• The definition of the each of the three breakout groups (i.e., what are the 

different voltages for the lines carried by each group? 
• How the breakout methodology captured any differences in costs of the types 

of poles and towers used for each of the three groups? 
 

b) What types (e.g., size/class) of Poles/Towers are used for i) Sub-transmission 
Bulk Delivery, ii) Primary and iii) Secondary facilities? Please provide a schedule 
that for each of the three groups indicates the number of poles/towers by type. 

 
c) Please provide a schedule that sets out the current replacement cost for each 

size/class of pole employed by Hydro One Networks per part (b). 
 

d) Based on the results from (b) and (c) please calculate: 
• The weighted (by km) average replacement cost of for a Sub-transmission, 

Primary and Secondary pole/tower. 
• A revised percentage split between Sub-transmission, Primary and Secondary 

using the km associated with each and the average cost per pole as determined 
in the preceding bullet. 

 
e) The additional Sub-Accounts created for 1830-3 and 1830-4 suggest that Sub-

transmission (Bulk) and Primary facilities are used exclusively by either the ST 
class or Other Classes. A similar observation applies to sub-accounts #1835-3 and 
#1835-4: 
• Please confirm if there are any Sub-transmission or Primary facilities in these 

accounts that are shared as between the ST customers and the Other 
customers. 

• If yes, how is this accounted for in the cost allocation methodology? 
• If no. please reconcile this circumstance with that presented in RP-2000-0023 

(Exhibit E, Tab 2, Schedule 2, page 13) where a substantial portion of the then 
LV Lines were shared. 
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a. Sub-transmission Bulk Delivery lines are between 44 kV and 13.8 kV inclusive.  3 

Primary lines are between 12.5 kV and 4.16 kV inclusive. Secondary lines are under 4 

750 V. 5 

 
The percentages of 20% Sub-transmission Bulk, 65% Primary and 15% Secondary 
are proportional to lengths of line for the three groups weighted by the relative unit 
costs of the three groups.  Any differences in the costs of the types of poles or 
conductor used for each of the three groups was inherent in the relative unit costs. 
 
Estimates were obtained for the relative construction costs of different types of line 
(depending on whether the line is on road allowance or not, the number of phases and 
some inherent broad voltage-related aspects).  The estimates included poles, 
conductor, forestry and other requirements.  The relative cost estimates were blended 
to estimate the relative unit cost for each of Sub-transmission Bulk, Primary and 
Secondary (1, 0.78 and 0.40 respectively).  These relative unit costs weighted the 
length of line for Sub-transmission Bulk, Primary and Secondary (25k km, 94.4k km 
and 47.8k km respectively).  Multiplying the relative unit cost by line length 
produced the splits of 20%, 65% and 15% for Sub-transmission Bulk, Primary and 
Secondary respectively. 

 
b. The size and class of poles are not determined by their utilization as sub-transmission, 23 

primary or secondary, but rather by the strength and clearance requirements set out as 
per engineering analysis.  Both size and class will be impacted by the length of 
distances between poles, size of conductors, other utilities on the pole through joint 
use, equipment requirements on the pole and various clearances required as per 
standards. 

 
The size and class and poles would typically range from 35’ Class 4 to 65’ Class 2 
poles, although larger and stronger poles are required for individual circumstances. 
Due to the general characteristics of sub-transmission lines (e.g., larger conductor and 
in some cases under-built with primary) the poles are generally somewhat larger.     
 
Hydro One does not have the number of poles broken down by sub-transmission, 
primary and secondary. 
 

c. Hydro One does not have the replacement cost for poles broken down by sub-38 

transmission, primary or secondary.  Replacement costs could vary from $4,500 to 
over $10,000 depending on factors such as ground conditions, accessibility to the pole 
location, and work equipment required.  

 
d. Lack of data for parts “b” and “c” prevents calculations following the exact process 43 

requested.  However, the calculation of the percentages used to break down accounts 
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4 

10 

11 

12 

13 

14 

1830 and 1835 was analogous to the combination of that requested in this question 1 

regarding poles plus that requested in Exhibit H, Tab 12, Schedule 71 part c) 2 

regarding conductor.  Please see the response to part a) above. 3 

 
e. The created sub-accounts for Bulk and Primary are shared between by all the rate 5 

classes including ST.  These Bulk and Primary sub-accounts are then further 6 

delineated to isolate the ST component from the Retail Class component.  This was 7 

accomplished by creating another level of sub-account as can been seen in Exhibit 8 

G2, Tab 1, Schedule 1, Attachment A, page 16 for  USoA 1830 which is initially 9 

decomposed into Bulk-Primary-Secondary via sub-accounts 1830-3, 1830-4 and 
1830-5, respectively.    Then the Bulk and Primary sub-accounts are further 
decomposed into their ST and their Retail components using additional sub-accounts 
1830-3A and 1830-3B. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #71 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

 
Reference: Exhibit G2, Tab 1, Schedule 1, page 7, lines 24-28 
 
Question: 
 

a) Please provide a schedule that sets out how Account 1835 (Overhead Conductors 9 

and Devices) broken out into: i) Sub-transmission Bulk Delivery, ii) Primary and 
iii) Secondary? In describing the approach used please clarify how the breakout 
methodology captured any differences in cost per km for the conductor/wire in 
each of the three groups. 

 
b) What types of conductor are used in each of the three groups? Please provide a 

schedule that sets out for each of the three groups: 
• the different types of conductor used, 
• the km of line by type of conductor, and 
• the replacement cost per km for each. 

 
c) Base on the results from (b) please calculate: 

• The weighted (by km) average replacement cost of for a km of Sub-
transmission, Primary and Secondary conductor. 

• A revised percentage split between Sub-transmission, Primary and Secondary 
using the km associated with each and the average cost per km as determined 
in the preceding bullet. 

 
d) Where does Hydro One include the facilities that would normally be reported as 

Services (Account 1855)? 
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Response 1 

2 

8 

10 

11 

12 

13 

15 

16 

17 

18 

19 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

 
a. The percentages of 20% Sub-transmission Bulk, 65% Primary and 15% Secondary 3 

are proportional to lengths of line for the three groups weighted by the relative unit 4 

costs of the three groups.  Any differences in the costs of the types of conductors used 5 

for each of the three groups was inherent in the relative unit costs.  Please see Exhibit 6 

H, Tab 12, Schedule 70 part a). 7 

 
b. A variety of conductors is used in the three groups.  Common sizes are 336 kcmil and 9 

1/0 ACSR, but other sizes are used also.  Hydro One does not have the types, 
distances, or costs of conductor broken down by sub-transmission, primary and 
secondary. 

 
c. Lack of data for part “b” prevents calculations following the exact process requested.  14 

However, the calculation of the percentages used to break down accounts 1835 and 
1830 was analogous to the combination of that requested in this question regarding 
conductor plus that requested in Exhibit H, Tab 12, Schedule 70, part d) regarding 
poles.  Please see Exhibit H, Tab 12, Schedule  70, part a). 

 
d. Hydro One Distribution has no costs charged to USoA 1855.  Historically, there was 20 

never a business need for Hydro One Distribution to differentiate between primary 
and secondary systems.  Consequently, as processes were streamlined / automated, no 
differentiation was made between primary and secondary systems.  All costs are 
recorded within our fixed assets system as conductor in USoA 1835.   

 
For overhead services, Hydro One Distribution’s cost is the cost incurred from the 
primary tap point to the mast head, if the distance is 30 metres or less.  The customer 
is responsible for any cost beyond the 30 metres.  Accordingly, Hydro One 
Distribution would at most record in account 1855 up to 30 metres of secondary 
conductor per connection and the associated installation costs. 

 



Filed:  April 4, 2008 
EB-2007-0681 
Exhibit H 
Tab 12 
Schedule 72 
Page 1 of 1 
 

Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #72 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

 
Reference: Exhibit G2, Tab 1, Schedule 1 
 
Question: 
 

a) Please provide the results of an alternative 2008 Cost Allocation Run where 9 

Accounts #1830 and #1835 are split between Sub-transmission; Primary and 
Secondary using the percentages derived in response to Questions #69 d) and #70 
c). 

 
 
Response 15 

16 

17 

18 

19 

20 

21 

22 

23 

25 

26 

27 

 
Note: 
As a result of two VECC interrogatories both being labeled as # 38, the 2nd question #38 
has been addresses in Exhibit H, Tab 12, Schedule 39.  Subsequent interrogatories have 
been numbered sequentially.  As such, the reference to question #69 d and #70 C are 
referred to in the response as Exhibit H, Tab 12, Schedule 70 d and Exhibit H, Tab 12, 
Schedule 71 c, respectively.  
 
a. Based on response to Exhibit H, Tab 12, Schedule 70, part d and Exhibit H, Tab 12, 24 

Schedule 71, part c, new decomposition shares are not available so the request of an 
alternative Cost Allocation run cannot be provided. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #73 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

 
Reference: Exhibit G2, Tab 1, Schedule 1, page 8, lines 2-3 
 
Question: 
 

a) How was account 1850 (Line Transformers) broken out between LV and Other 9 

End Use Customers? Please confirm whether LV is equivalent to ST customers. If 
not please, explain. 

 
 
Response 14 

15 

17 

18 

19 

 
a. The Line Transformers Asset account USoA 1850 was decomposed into the LV and 16 

Retail components using 2006 fixed assets information.  Further, the LV and ST 
terms are used inter-changeably and they are equivalent. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #74 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

 
Reference:  i) Exhibit G2, Tab 1, Schedule 1, page 10 
  ii) Exhibit G2-1-1, Attachment A, pages 35-36 
 
Question: 
 

a) Please explain why the alternative allocation of Miscellaneous External Revenues 
proposed by Hydro One (Reference (i), lines 20-21 and Reference (ii), page 36) is 
considered the “proper allocation. 

 
b) Please define each of the allocation factors used in this alternative allocation 

explain why it is more appropriate. 
 

c) Please explain how the individual class values for the following rows on page 36 
were calculated: 
• Allocated Costs based on Alloc External Revenues 
• CREV+Unique Allocation of Miscellaneous Revenues   
Please provide a numerical example of each using the UR class. 

 
d) Please explain how the “Revenue to Cost Ratio – External Unique Allocation” 

was determined and provide a numerical example using the UR class. 
 
 
Response 27 

28 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

 
a. The alternative allocation used by Hydro One is considered the proper allocation 29 

because information exists for the composition of the external revenue balances, 
which have been analyzed separately, and more specific allocators have been chosen.  
Refer to Exhibit H, Tab 1, Schedule 153 
 
The default allocation of external revenues by the Cost Allocation Model for the large 
Late Payment USoA 4225 and Misc Service Revenue USoA 4235 are Late Payment 
Historical Average [LPHA] and Customer Weighted Number Bills [CWNB], 
respectively.  Hydro One Distribution has a large component of Sentinel Light rental 
revenues captured within USoA 4235 which should be allocated directly to Sentinel 
Lights and not all classes based on the default allocator of CWNB  

 
b. The details of the External revenue from Exhibit H, Tab 1, Schedule 153: 41 
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1  
Category Allocation Rationale 
Sentinel Light Direct Allocation Proper  
Late Payment LPHA Best available 
Collections # connections Best available 
New Connects / 
Upgrades 

# connections Best available 

Joint Use O&M Generic  
Other O&M Generic 
   

 2 

4 

5 

6 

7 

8 

9 

10 

c. Refer to Exhibit H, Tab 1, Schedule 153 3 

 
The details based on UR rate class will be used to explain the following terms: 

 
Allocated Cost Based on Alloc External Revenues: 
 
 Cost Model Allocated Cost    $66,965,969 
 Less Model External Revenue    -$4,835,012 
 Plus Unique Allocated External Revenue      $3,823,728 11 

12 

13 

14 

15 

16 

  Total        $65,954,685 
 
 CREV+Unique Allocation of Miscellaneous Revenue 
 
  Customer Revenue [CREV]    $53,878,006 
  Unique Allocated External Revenue     $3,823,728 17 

18 

19 

20 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

  Total       $57,701,734 
 
  
d. Refer to response to Exhibit H, Tab 1, Schedule 153 21 

 
The details based on UR rate class will be used to explain the following terms: 
 
Rev to Cost Ratio – External Unique Allocation 
 
Rev = CREV+Unique Allocation of Miscellaneous Revenue = $57,701,735 
Cost= Allocated Cost Based on Alloc External Revenues = $65,954,685 
 

 Rev/Cost = 0.875 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #75 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

 
Reference:  i) Exhibit G2-1-1, Attachment A, pages 35 and 47 
  ii) OEB RP-2005-0317, Section 10.3 
 
Question: 
 

a) Please confirm that Hydro One followed the Board’s direction regarding the 
allocation of Administrative and General Costs. 

 
b) Please breakdown Hydro One’s A&G Expenses ($122,080,727) between: 

• Property Insurance 
• Community Safety Programs 
• Remaining A&G Expense 

 
c) Please indicate where in Exhibit G2-1-1, Attachment A the allocation of each of 

these components of A&G Expenses to customer classes is shown. 
 

d) Unless fully set out in Exhibit G2-1-1, Attachment A, please provide a schedule 
that show the allocation of each of the components described in part (b) to 
customer classes including the definition and values for the allocator used in each 
case. 

 
e) With respect to Reference (i), page 35, please provide a schedule that shows the 

costs directly allocated to each customer class (Total = $7,169,250) by USOA 
account. 

 
f) Please confirm that the O&M costs directly allocated to customer classes were 

included in the Allocation Base used to pro-rate the “Remaining A&G” costs 
from part (b) above to customer classes. If this is not the case, please provide an 
alternate Cost Allocation Run where remaining A&G costs are pro-rated to 
customer classes based on the O&M costs allocated to classes (including directly 
allocated O&M). 

 
g) If the response to part (f) is confirmed in the positive, please reconcile the 

following: 
• The General and Administration costs allocated to UR represent 31.8% of 

Distribution and Customer Related Expenses assigned to the Class. 
• The General and Administration costs allocated to ST represent 23.5% of 

Distribution, Customer-Related and Directly Allocated expenses assigned to 
the Class – a significantly lower percentage. 
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1  
Response 2 

3 

6 
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10 

11 

12 

13 

15 

16 

17 

18 

19 

21 

22 

23 

24 

25 

26 

27 

29 

30 

31 

33 

34 

35 

36 

37 

38 

39 

41 

 
a. The Administrative and General Costs are allocated based on the defaults per the Cost 4 

Allocation Model per E4 TB Allocation Details.   5 

 
b. The Cost Allocation Model summed General and Administration total of 7 

$1,222,080,727 is decomposed for the two accounts as requested.   8 

Full details by USoA can be found in Exhibit H, Tab 12, Schedule 55 
 

• Property Insurance USoA 5635    $2,715,447 
• Community Safety Programs USoA 5420          $864,318 

 
c. The allocation for the USoA accounts are outlined in the Cost Allocation Model sheet 14 

E4 TB Allocation Details which is provided in Exhibit G2, Tab 1, Exhibit 1, 
Attachment A on page 125 to 134.  The requested USoA of 5420 and 5635 are 
allocated based on the defaults of “NFA ECC” [Net Fixed Assets Excluding 
Contributed Capital] found on page 133.  
 

d. All the General and Administration related accounts are contained in the Cost 20 

Allocation Model O4 Summary by Class and Accounts [page 50 of Exhibit G2, Tab 
1, Schedule 1, Attachment A].  They can be identified with the O1 Grouping flag of 
using “ad”.  These “ad” USoA accounts are allocated to the rate classes based on the 
default allocators in the Cost Allocation Model E4 TB Allocation Details[Attachment 
page 125].  Finally, all the allocator values can be found it Cost Allocation Model E2 
Allocators [Attachment page 118]. 

 
e. The requested details by USoA account and Rate Class can be found in Exhibit G2, 28 

Tab 1, Schedule 1, Attachment A Cost Allocation Model I9 Direct Allocation page 31 
to 34.   

 
f. No, only the non-directly allocated O&M costs are used to develop the allocator for 32 

the other O&M accounts.  This is as per the Cost Allocation Model provided by the 
Board, which does not develop its generic O&M allocator based on total costs 
including those directly allocated using I9 Direct Allocation sheet.  The request to 
develop a new O&M allocator inclusive of these directly allocated costs would 
require extensive changes in the model that cannot be accomplished within the 
response time frame.  

 
g. Not applicable based on response to Part f above. 40 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #76 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

 
Reference: Exhibit G2, Tab 1, Schedule 1, pages 11-12 
 
Question: 
 

a) Exhibit G2-1-1, Attachment A does not appear to include Output Sheet 2.1 as 9 

referenced on pages 11, line 10 – please provide. 
 

b) Exhibit G2-1-1, Attachment A does not appear to include Output Sheets 3.1 or 
3.2, referenced on page 12, lines 4-12 – please provide 

 
 
Response 16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

 
Hydro One Distribution did not use the Cost Allocation Model to set its Customer 
Supplied Transformation Loss Allowance [CSTA] but adopted the currently OEB 
approved value of $0.60 per kW.  Thus, the related model tabs were not provided as part 
of Exhibit G2, Tab 1, Schedule 1, Attachment A. 
 

a. Request for Output 2.1 is attached. 
 

b. Request for Output 3.1 is attached. 
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Line Transformers Demand Unit Cost for PLCC Adjustment to Customer Related Cost
Hydro One Distribution:  12 Rate Classes

ALLOCATION BY RATE CLASSIFICATION 1                        2                        3                           4                        5                        6                         7                     8                       12             13                     14                   15                     

Description  Total   UR  R1  R2  Seasonal  GSe  GSd  St Lgt  Sen Lgt  Dgen  ST  UGe  UGd 

Depreciation on Acct 1850 Line Transformers $11,891,561 $0 $0 $5,715 $0 $1,798,226 $7,560,057 $383,044 $0 $0 $35,675 $292,072 $1,816,772
Depreciation on General Plant Assigned to Line Transformers $4,559,366 $0 $0 $2,222 $0 $699,689 $2,888,074 $149,577 $0 $0 $13,339 $114,605 $691,861
Acct 5035 - Overhead Distribution Transformers- Operation $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Acct 5055 - Underground Distribution Transformers - Operation $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Acct 5160 - Maintenance of Line Transformers $1,218,011 $0 $0 $585 $0 $184,186 $774,350 $39,234 $0 $0 $3,654 $29,916 $186,086
Allocation of General Expenses $1,807,337 $0 $0 $869 $0 $273,303 $1,149,014 $58,217 $0 $0 $5,422 $44,390 $276,122
Admin and General Assigned to Line Transformers $408,033 $0 $0 $187 $0 $59,197 $260,425 $12,942 $0 $0 $1,199 $9,597 $64,486
PILs on Line Transformers $4,335,221 $0 $0 $2,084 $0 $655,566 $2,756,116 $139,644 $0 $0 $13,006 $106,478 $662,327
Debt Return on Line Transformers $12,849,906 $0 $0 $6,176 $0 $1,943,146 $8,169,325 $413,913 $0 $0 $38,550 $315,610 $1,963,186
Equity Return on Line Transformers $13,100,847 $0 $0 $6,297 $0 $1,981,093 $8,328,861 $421,997 $0 $0 $39,303 $321,773 $2,001,524
Total $33,719,356 $0 $0 $24,135 $0 $7,594,407 $31,886,222 $1,618,567 $0 $0 $150,147 $1,234,442 $7,662,364

Line Tranformer NCP 2,807,466 0 0 1,204 0 409,500 1,762,586 90,608 0 0 0 87,373 456,195
PLCC Amount 11,880,449 1,251,313 3,949,134 4,525,230 557,844 1,202,860 86,985 68,955 31,464 79 0 185,761 20,824
Adjustment to Customer Related Cost for PLCC $12,008,115 $0 $0 $24,135 $0 $7,594,407 $1,573,607 $1,231,761 $0 $0 $0 $1,234,442 $349,763

General Plant - Gross Assets $737,348,954 $42,285,241 $156,645,429 $255,375,173 $55,135,038 $75,974,676 $87,737,631 $6,477,816 $17,732,968 $42,396 $18,314,565 $6,554,838 $15,073,182
General Plant - Accumulated Depreciation ($405,157,678) ($23,045,827) ($85,373,130) ($139,181,704) ($30,049,079) ($41,406,864) ($47,817,777) ($3,530,466) ($12,960,668) ($23,106) ($9,981,598) ($3,572,444) ($8,215,016)
General Plant - Net Fixed Assets $332,191,276 $19,239,415 $71,272,299 $116,193,469 $25,085,960 $34,567,813 $39,919,854 $2,947,350 $4,772,300 $19,290 $8,332,967 $2,982,394 $6,858,166

General Plant - Depreciation $53,851,648 $3,129,910 $11,594,733 $18,902,607 $4,081,039 $5,623,567 $6,494,249 $479,481 $586,414 $3,138 $1,355,625 $485,182 $1,115,701

Total Net Fixed Assets Excluding General Plant $3,753,292,682 $217,049,574 $809,492,211 $1,328,041,485 $285,905,452 $394,728,573 $464,293,609 $33,535,359 $7,208,513 $232,026 $99,019,286 $33,770,633 $80,015,958

Total Administration and General Expense $122,080,727 $8,175,774 $29,160,678 $47,082,017 $9,807,237 $12,800,842 $9,184,009 $799,545 $221,038 $6,691 $2,444,240 $1,128,977 $1,269,678

Total O&M $379,945,270 $25,680,258 $91,357,822 $147,379,654 $30,630,509 $39,828,568 $27,307,859 $2,423,859 $684,638 $20,673 $7,448,318 $3,519,246 $3,663,865

Line Transformer Rate Base
Acct 1850 - Line Transformers - Gross Assets $489,178,757 $0 $0 $235,113 $0 $73,972,976 $310,995,284 $15,757,133 $0 $0 $1,467,536 $12,014,848 $74,735,867
Line Transformers - Accumulated Depreciation ($164,401,256) $0 $0 ($79,016) $0 ($24,860,544) ($104,518,061) ($5,295,595) $0 $0 ($493,204) ($4,037,902) ($25,116,934)
Line Transformers - Net Fixed Assets $324,777,500 $0 $0 $156,097 $0 $49,112,432 $206,477,222 $10,461,538 $0 $0 $974,333 $7,976,945 $49,618,933
General Plant Assigned to Line Transformers - NFA $28,026,218 $0 $0 $13,657 $0 $4,300,954 $17,752,862 $919,442 $0 $0 $81,995 $704,470 $4,252,838
Line Transformer Net Fixed Assets Including General Plant $352,803,718 $0 $0 $169,754 $0 $53,413,386 $224,230,085 $11,380,980 $0 $0 $1,056,327 $8,681,415 $53,871,771

General Expenses
Acct 5005 - Operation Supervision and Engineering $1,009,836 $32,432 $171,741 $330,305 $27,727 $126,462 $219,736 $13,698 $1,405 $36 $37,543 $12,440 $36,310
Acct 5010 - Load Dispatching $384,019 $12,333 $65,310 $125,608 $10,544 $48,091 $83,561 $5,209 $534 $14 $14,277 $4,731 $13,808
Acct 5085 - Miscellaneous Distribution Expense $5,048,474 $162,137 $858,586 $1,651,292 $138,617 $632,223 $1,098,529 $68,481 $7,024 $178 $187,690 $62,193 $181,523
Acct 5105 - Maintenance Supervision and Engineering $5,088,435 $163,420 $865,382 $1,664,363 $139,714 $637,228 $1,107,224 $69,023 $7,080 $180 $189,175 $62,685 $182,960
Total $11,530,764 $370,322 $1,961,019 $3,771,568 $316,603 $1,444,005 $2,509,050 $156,412 $16,044 $407 $428,685 $142,050 $414,601

Acct 1850 - Line Transformers - Gross Assets $489,178,757 $0 $0 $235,113 $0 $73,972,976 $310,995,284 $15,757,133 $0 $0 $1,467,536 $12,014,848 $74,735,867

Acct 1815 - 1855 $3,120,947,897 $100,232,259 $530,774,596 $1,020,822,743 $85,692,591 $390,838,196 $679,106,396 $42,334,910 $4,342,495 $110,145 $116,029,025 $38,447,545 $112,216,995
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Line Transformers Unit Cost
Hydro One Distribution:  12 Rate Classes

ALLOCATION BY RATE CLASSIFICATION 1                       2                          3                          4                       5                       6                        7                    8                      12             13                      14                  15                     

Description  Total   UR  R1  R2  Seasonal  GSe  GSd  St Lgt  Sen Lgt  Dgen  ST  UGe  UGd 

Depreciation on Acct 1850 Line Transformers $31,211,446 $2,042,745 $5,746,187 $7,385,208 $2,232,688 $3,386,716 $7,681,050 $474,530 $59,317 $526 $93,634 $292,072 $1,816,772
Depreciation on General Plant Assigned to Line Transformers $12,204,553 $804,515 $2,247,889 $2,870,912 $870,409 $1,317,769 $2,934,296 $185,302 $131,790 $194 $35,011 $114,605 $691,861
Acct 5035 - Overhead Distribution Transformers- Operation $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Acct 5055 - Underground Distribution Transformers - Operation $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Acct 5160 - Maintenance of Line Transformers $3,196,880 $209,231 $588,562 $756,441 $228,686 $346,890 $786,743 $48,604 $6,076 $54 $9,591 $29,916 $186,086
Allocation of General Expenses $5,631,378 $413,681 $1,115,790 $1,404,187 $474,657 $606,425 $1,182,359 $80,019 $11,880 $94 $14,893 $49,042 $278,352
Admin and General Assigned to Line Transformers $1,040,675 $66,613 $187,864 $241,653 $73,221 $111,490 $264,593 $16,033 $1,962 $17 $3,147 $9,597 $64,486
PILs on Line Transformers $11,378,532 $744,709 $2,094,846 $2,692,372 $813,955 $1,234,671 $2,800,225 $172,996 $21,625 $192 $34,136 $106,478 $662,327
Debt Return on Line Transformers $33,726,788 $2,207,371 $6,209,275 $7,980,385 $2,412,621 $3,659,653 $8,300,069 $512,772 $64,097 $569 $101,180 $315,610 $1,963,186
Equity Return on Line Transformers $34,385,425 $2,250,478 $6,330,533 $8,136,231 $2,459,736 $3,731,121 $8,462,158 $522,786 $65,349 $580 $103,156 $321,773 $2,001,524
Less:  Transformer Ownership Allowance Credit $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Total $132,775,678 $8,739,342 $24,520,947 $31,467,390 $9,565,972 $14,394,735 $32,411,494 $2,013,041 $362,095 $2,227 $394,748 $1,239,093 $7,664,594

Billed kW without Line Transformer Allowance 0 96 68,268 0 512,108 9,746,122 0 0 18,163 38,135,708 69,464 1,960,229
Billed kWh without Line Transformer Allowance 1,494,185,912 4,407,443,581 5,624,484,001 706,724,087 2,299,316,442 2,781,257,622 120,597,533 22,417,163 1,613,204 17,009,435,895 424,162,641 736,245,155

Line Transformation Unit Cost ($/kW) $0.0000 $254,842.7567 $460.9376 $0.0000 $28.1088 $3.3256 $0.0000 $0.0000 $0.1226 $0.0104 $17.8380 $3.9101
Line Transformation Unit Cost ($/kWh) $0.0058 $0.0056 $0.0056 $0.0135 $0.0063 $0.0117 $0.0167 $0.0162 $0.0014 $0.0000 $0.0029 $0.0104

General Plant - Gross Assets $737,348,954 $42,285,241 $156,645,429 $255,375,173 $55,135,038 $75,974,676 $87,737,631 $6,477,816 $17,732,968 $42,396 $18,314,565 $6,554,838 $15,073,182
General Plant - Accumulated Depreciation ($405,157,678) ($23,045,827) ($85,373,130) ($139,181,704) ($30,049,079) ($41,406,864) ($47,817,777) ($3,530,466) ($12,960,668) ($23,106) ($9,981,598) ($3,572,444) ($8,215,016)
General Plant - Net Fixed Assets $332,191,276 $19,239,415 $71,272,299 $116,193,469 $25,085,960 $34,567,813 $39,919,854 $2,947,350 $4,772,300 $19,290 $8,332,967 $2,982,394 $6,858,166

General Plant - Depreciation $53,851,648 $3,129,910 $11,594,733 $18,902,607 $4,081,039 $5,623,567 $6,494,249 $479,481 $586,414 $3,138 $1,355,625 $485,182 $1,115,701

Total Net Fixed Assets Excluding General Plant $3,753,292,682 $217,049,574 $809,492,211 $1,328,041,485 $285,905,452 $394,728,573 $464,293,609 $33,535,359 $7,208,513 $232,026 $99,019,286 $33,770,633 $80,015,958

Total Administration and General Expense $122,080,727 $8,175,774 $29,160,678 $47,082,017 $9,807,237 $12,800,842 $9,184,009 $799,545 $221,038 $6,691 $2,444,240 $1,128,977 $1,269,678

Total O&M $379,945,270 $25,680,258 $91,357,822 $147,379,654 $30,630,509 $39,828,568 $27,307,859 $2,423,859 $684,638 $20,673 $7,448,318 $3,519,246 $3,663,865

Line Transformer Rate Base
Acct 1850 - Line Transformers - Gross Assets $1,283,933,745 $84,031,654 $236,378,793 $303,802,601 $91,845,247 $139,318,101 $315,972,536 $19,520,547 $2,440,092 $21,657 $3,851,801 $12,014,848 $74,735,867
Line Transformers - Accumulated Depreciation ($431,499,360) ($28,241,025) ($79,441,247) ($102,100,773) ($30,866,986) ($46,821,475) ($106,190,797) ($6,560,388) ($820,057) ($7,278) ($1,294,498) ($4,037,902) ($25,116,934)
Line Transformers - Net Fixed Assets $852,434,384 $55,790,629 $156,937,546 $201,701,828 $60,978,261 $92,496,627 $209,781,740 $12,960,159 $1,620,036 $14,378 $2,557,303 $7,976,945 $49,618,933
General Plant Assigned to Line Transformers - NFA $75,283,248 $4,945,317 $13,817,674 $17,647,367 $5,350,364 $8,100,265 $18,036,984 $1,139,040 $1,072,523 $1,195 $215,210 $704,470 $4,252,838
Line Transformer Net Fixed Assets Including General Plant $927,717,632 $60,735,947 $170,755,220 $219,349,194 $66,328,625 $100,596,892 $227,818,724 $14,099,199 $2,692,559 $15,574 $2,772,513 $8,681,415 $53,871,771

General Expenses
Acct 5005 - Operation Supervision and Engineering $2,234,150 $129,747 $495,243 $832,362 $193,943 $231,849 $228,422 $19,477 $5,107 $64 $43,329 $17,402 $37,206
Acct 5010 - Load Dispatching $849,600 $49,340 $188,330 $316,530 $73,752 $88,167 $86,864 $7,407 $1,942 $24 $16,477 $6,617 $14,149
Acct 5085 - Miscellaneous Distribution Expense $11,169,190 $648,643 $2,475,868 $4,161,231 $969,578 $1,159,082 $1,141,952 $97,371 $25,534 $319 $216,614 $86,996 $186,004
Acct 5105 - Maintenance Supervision and Engineering $11,257,600 $653,778 $2,495,466 $4,194,169 $977,253 $1,168,257 $1,150,991 $98,141 $25,736 $321 $218,329 $87,684 $187,476
Total $25,510,540 $1,481,508 $5,654,908 $9,504,292 $2,214,526 $2,647,354 $2,608,229 $222,395 $58,319 $728 $494,748 $198,699 $424,834

Acct 1850 - Line Transformers - Gross Assets $1,283,933,745 $84,031,654 $236,378,793 $303,802,601 $91,845,247 $139,318,101 $315,972,536 $19,520,547 $2,440,092 $21,657 $3,851,801 $12,014,848 $74,735,867

Acct 1815 - 1855 $5,646,054,341 $300,941,041 $1,197,985,783 $2,056,299,879 $428,506,279 $608,194,042 $697,020,553 $54,253,159 $11,978,422 $168,122 $127,961,768 $48,679,874 $114,065,420
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Reference: Exhibit G2-1-1, Attachment B, pages 6-8 
 
Question: 
 

i. With reference to pages 6-7, why if there are over 25,000 5 kVA transformers 9 

on Hydro One’s system are no costs available for this type of transformer? 
 

ii. Why was 7.2 kV selected as the appropriate high-side voltage (per page 8)? 
 

iii. Using the extrapolation technique described on page 7, what is the estimated 
replacement cost of a 5 kVA 1-phase overhead transformer with a high-side 
voltage of 7.2 kV? 

 
iv. Please confirm that the PLCC associated with a minimum system based on a 5 

kVA transformer would be roughly 2,000 watts per customer. 
 

v. Please clarify what classes of customers are included in the 1,165,092 
customer count. 

 
 
Response 25 

26 

28 

29 

31 

32 

34 

35 

36 

38 

39 

41 

 
(i) Hydro One no longer installs this type of transformers, therefore, replacement 27 

cost for this type of transformer is not available. 
 
(ii) The 10 kVA 1-phase overhead transformer, with high-side voltage of 7.2 kV, was 30 

the least-cost transformer. 
 
(iii) The average cost of one 5 kVA 1-phase overhead transformer would be $1,426.  33 

The least-cost 5 kVA overhead transformer could vary somewhat from this 
average cost.  The average cost is not specific as to high-side voltage. 

 
(iv) The Transformer PLCC associated with a minimum system based on 5 kVA 1-37 

phase overhead transformer would be 1,550 watts per customer. 
 
(v) All customer classes are included in the customer count 40 
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Reference: Exhibit G2-1-1, Attachment B, pages 9-13 
 
Question: 
 

a) Please explain the basis for Hydro One’s estimate that 65% of historical 9 

distribution costs (for conductors) are associated with Primary facilities. 
Similarly, please explain the basis for the 15% attributed to Secondary facilities. 

 
b) If the basis of the estimates (per part (a)) is distance, please confirm that this does 

not account for the fact the cost of conductors varies by voltage capability. 
 

c) For the Primary and Secondary components of Hydro One’s distribution system, 
please indicate the dominant types of conductor used (based on km) and the km 
associated with each. If the km are not available, just indicate the types of 
conductor used predominantly of each “component”. 

 
d) What is the current standard cost for 1 km of each type of line identified in 

response to part (c) – using the same costing approach as outlined at the bottom of 
page 10? 

 
e) Based on a weighted average or simply using the most predominant types of 

conductor employed please determine a Minimum System ratio for Primary 
facilities using: 
• The per km cost from part (d) and 
• The $9,109 / km cost for the Minimum Component. 

 
f) Where in Hydro One’s USOA accounts are the costs of service drops provided to 

customers at voltages greater than 750V included? How are the costs of these 
facilities allocated to customers? 

 
g) Please provide examples of where the accepted practice is to split Secondary 

facilities (not Services) using a 95% ratio for the Minimum System. 
 

h) Since different customers use the Primary and Secondary Systems, why wasn’t a 
separate minimum system ratio established and applied to each? 
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a. The percentages of 20% Sub-transmission Bulk, 65% Primary and 15% Secondary 4 

are proportional to lengths of line for the three groups weighted by the relative unit 5 

costs of the three groups. 6 

 
b. The basis for the estimates, as described in the response to part a), does include a 8 

weighting of relative cost of line between groups (Primary vs. Secondary). 9 

 
c. For the Primary System, the minimum component is based on #2 ASCR two-wire 11 

system (one conductor and one neutral). Other conductor materials include #2 
Triplex, 266.8 buss wire and 266.8 pre-spun buss wire. 

 
d. For #2 Triplex, the cost is estimated to be approximately $21,000 per km.  15 

For 266.8 buss wire, the cost is estimated to be approximately $31,000 per km.  
For 266.8 pre-spun buss wire, the cost is estimated to be approximately $24,000 per 
km. 

 
e. In the Minimum System Study, the Primary System Minimum System ratio was 20 

45.50%.   Detailed information on the composition of the Primary system based on 
km of each material was not available, and a precise answer is not possible, but a 
range can be provided.  If the Primary system were exclusively 266.8 buss wire (the 
costliest component identified above), the Primary System Minimum System ratio 
would be 29.3%, which represents the lowest value possible for the Primary System 
Minimum System ratio. 

 
If the Primary system were 50% by length #2 ASCR (the Minimum Component) and 
50% #2 Triplex, the Primary System Minimum System ratio would be 60.5%. 
These are hypothetical numbers that are intended to show a range and not to provide a 
definitive answer.  

 
f. The cost of service drops at voltages greater than 750 V would be in 33 

1835 – Overhead Conductors and Devices 
1845 – Underground Conductors and Devices 1830 – Poles, Towers and Fixtures 
1840 – Underground Conduit 
 
These facilities would be allocated to customers in the same manner as the above 
accounts. 
 

g. The Secondary / Services system comprises conductors operating at voltages under 41 

750 kV and is primarily service drops.  The material and length, and therefore cost, of 
service drops vary based on the customers’ requirements, and service drops are 
typically classified as 100% customer-related; that is, the minimum component is 
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8 

9 

10 

12 

100%.  This was the method applied in a recent cost of service study performed for 1 

Duquesne Light Company, and is also consistent with the Electric Utility Cost 2 

Allocation Manual, January 1992, National Association of Regulatory Utility 3 

Commissioners, page 96. 4 

The Secondary / Services Minimum System Ratio was determined to be 95% to 
reflect that a small portion of the system is not service drops, and would have a 
minimum system ratio of less than 100%.  A precise breakdown between Secondary 
and Services was not available, therefore a more precise ratio could not be 
determined. 

 
h. See response to part g) above. 11 
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Reference: Exhibit G2, Tab 1, Schedule 1 
 
Question: 
 

a) Please provide the results of an alternative 2008 Cost Allocation run where: 9 

• Accounts #1830 and #1835 are split between Sub-transmission, Primary and 
Secondary as per Questions #69 d) and #70 c). 

• The minimum system and PLCC for Line Transformers is based on a 5 kVA 
transformer per Question #76. 

• A separate minimum system percentage is used for Primary and Secondary 
conductors 

• The minimum system percentage for Secondary conductors is 95%. 
• The minimum system percentage for Primary conductors based on the results 

of Question #77, part (e) above. 
 
 
Response 21 

22 

23 

24 

25 

26 

27 

29 

30 

33 

34 

36 

37 

38 

39 

40 

41 

42 

43 

44 

 
Please see Note in Exhibit H, Tab 12, Schedule 72 with respect to referencing VECC 
questions numbers greater than #38. 
 
A Cost Allocation Model scenario run was performed with the following requested model 
input changes: 
1. New Bulk-Primary-Secondary shares per Exhibit H, Tab 12, Schedule 70, part (d) 28 

and Exhibit H, Tab 12, Exhibit 70, Part (c) but based on the response to Exhibit H, 
Tab 12, Schedule 72, - new shares are not available. 

2. PLCC for transformers of 1,550 kW as per Exhibit H, Tab 12, Schedule 77, part (iv) 31 

3. Different Minimum System weights for Primary and Secondary Lines based on the 32 

new Minimum System Study results with 45.5% and 95%, respectively with a 
weighted average of 54.8% 

4. Minimum System results based on Exhibit H, Tab 12, Schedule 78, part (e) which 35 

results in a range of 29.3% to 60.5% for Primary conductors.  This is satisfied by the 
results of Item 3. 

 
From the above analysis, the new scenario run is based on a PLCC level of 1,550 kWs for 
transformers and a Minimum System split of 45.5% and 95% for Primary versus 
Secondary Lines, respectively.  The resultant rate class Revenue-to-Cost Ratios are 
presented in the table below with comparison to the filed ratios of Exhibit G2, Tab 1, 
Schedule 1, Attachment A, pages 35-36. 
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1  
Revenue-to-Cost Ratio Results 

Rate 
Class As Filed 

PLCC of 1,550 kWs 
Primary Lines @ 45.5% 
Secondary Lines @ 95% 

 UR         0.87                   0.84  
 R1         0.82                   0.79  
 R2         1.04                   1.00  
 Seasonal         0.92                   0.90  
 GSe         1.08                   1.10  
 GSd         1.02                   1.23  
 St Lgt         0.60                   0.69  
 Sen Lgt         0.62                   0.61  
 Dgen         1.63                   1.64  
 ST         2.35                   2.34  
 UGe         1.29                   1.42  
 UGd         0.95                   1.32  

 2 
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Reference:  i) Exhibit G2, Tab 2, Schedule 1 
  ii) Exhibit G1, Tab 8, Schedule 21 
 
Question: 
 

a) With respect to Table 6 in Reference (i), please explain how the LDC year 1 
energy rate of $0.024/kWh is determined. 

 
b) Table 6 of Reference (i) suggests that all acquired LDC residential customers in a 

particular customer class will have the same energy rate (e.g., for R1 it is $0.0271 
/ kWh). However, Table 1 in Reference (ii) shows different mitigated energy rates 
for the different Acquired LDCs whose residential customers are in the same 
customer class. Please reconcile. 

 
c) With respect to Reference (ii), pages 1, please explain how “average total bill 

impacts” (per lines 19-20) are determined. 
 

d) Please clarify how the proposed rates for each customer class in each Acquired 
Utility were determined. Please confirm if the following understanding is correct 
and, if not, make any corrections required: 
• The proposed service charge is determined using the procedure illustrated in 

Table 6 of Reference (i). 
• The proposed energy rate was set at the target energy rate – unless the average 

total bill impact exceeded 10%. 
• If the average total bill impact exceeded 10%, then the energy rates was 

reduced so that the impact would be below 10%. (Note: Please clarify what is 
meant by below 10%, e.g., 9.99%) 

 
e) With respect to Reference (ii), page 1, please provide a schedule that for each 

customer class lists all of the Acquired Utilities with customers in that class and 
for each Acquired Utility indicates the shortfall in revenues due to the proposed 
mitigation measure (per lines 24-26). What is the resulting total shortfall by 
customer class. 

 
f) Please describe more fully the recovery plan for this shortfall (per Reference (ii), 

pages 1, line 25 to page 2, line 2). In particular please provide more details 
regarding the period of time over which the shortfall will be recovered and what is 
meant by the term “same group” (per page 2, line 1). 
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g) Please confirm that the impact ranges shown in Tables 8-10 are for the average 1 

customer in the class using the Target Rates. 
 

h) Please provide a set of tables similar to Tables 8-10, but based on the proposed 4 

distribution rates for the Acquired Utilities. 
 
 
Response 8 
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a. The common variable rate is determined by the following process: 10 

• Total class revenue requirement is determined by multiplying total class customer 
counts and energies by target rates [Total Rev] 

• The Phase-In service charge is determined as Truncated [Existing rate] + [Target 
Rate less Existing Rate] / 4 Year Phase in Period 

• The resultant Service Charge revenue for the class is derived [SrChg Rev] as the 
Phase-In Service Charge x total customers 

• The necessary Variable Charge revenue [VarChg Rev] = Total Rev less SrChg 
Rev 

• The common variable rate = VarChg Rev / total class energy 
 

b. The Phase-In process would have all component classes of a new Rate Class having 21 

the same common variable rate.  The different non-Common Variable Rates in 
Exhibit G1, Tab 8, Schedule 2, is due to the necessary mitigation process required for 
the Acquired customers.  To achieve the average customer total bill impacts of 10%, a 
different variable charge from the Common Variable charge had to be adopted.  

 
c. The average total bill is for the average customer per rate class as outline in Exhibit 27 

H, Tab 12, Schedule 53.  The reference total bill is based on existing rates and the 
projected bill includes the retirement of Rider 1, the addition of Rider 3, the new 
RTSR rates and the new Total Loss Factors per rate class. 

 
d. Refer to Response to Part a from above.  For clarification, the proposed energy rate is 32 

not the target energy rate [except at the end of the 4 Year Phase-In period] but the 
common energy rate.  The 10% ceiling is for impact levels up to 10% for the average 
customer per rate class. 

 
e. The Year 1 revenue shortfall and customer numbers for each Acquired Distributor per 37 

rate class is presented in Attachment A.  
 
f. The planned recovery period of the revenue shortfall per Rate Class is to be within 40 

the 4 Year Phase-In horizon if impacts allow.  For those Acquired Distributors who 
could not be charged the common rate due to total bill impact constraints, in 
subsequent years their variable rates are increase beyond the annual common rate if 
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6 

9 

average total bill impacts allow to recover the shortfall from previous periods.  Each 1 

Acquired Distribution will not pay more than their shortfall contribution in total. 2 

 
g. Yes, the data in Tables 8, 9 and 10 are based on the average customer Total Bill 4 

impacts using the target rates. 5 

 
h. Tables 8, 9 and 10 have been revised using proposed 2008 rates and are provided as 7 

Attachment B. 8 
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Table 8 with 2008 Proposed Rates
Range of impacts as a result of Harmonization of Residential Customers of Acquireds

# LDCs # Cust Impact Range % # LDCs # Cust Impact Range %

0 -                 0 to 2 1 354                       0 to 1
2 6,144             2 to 4 3 3,373                    1 to 2
4 15,193           4 to 6 3 794                       2 to 3
0 -                 6 to 7 0 -                        3 to 4
0 -                 7 to 8 4 1,993                    4 to 5
1 6,347             8 to 9 1 100                       5 to 6
5 33,463           9 to 10 0 -                        6 to 7

6 5,202                    7 to 8
28 20,171                  8 to 9
42 40,695                  9 to 10

12 61,147           88 72,682                

Table 9 with 2008 Proposed Rates
Range of impacts as a result of Harmonization of energy General Service customers of Acquireds

# LDCs # Cust Impact Range % # LDCs # Cust Impact Range %

1 284                <0 1 63                         <0
1 441                0 to 2 5 582                       0 to 5
1 777                2 to 4 2 91                         5 to 5.5
1 294                4 to 5 1 81                         5.5 to 6
0 -                 5 to 6 3 176                       6 to 6.5
2 1,534             6 to 7 3 184                       6.5 to 7
3 1,266             7 to 8 3 106                       7 to 7.5
2 1,647             8 to 10 1 57                         7.5 to 8

2 696                       8 to 8.5
69 10,596                  8.5 to 9

11 6,243             90 12,632                

Table 10 with 2008 Proposed Rates
Range of impacts as a result of Harmonization of demand General Service customers of Acquireds

# LDCs # Cust Impact Range % # LDCs # Cust Impact Range %

1 26 0 to 2 1 9 <-2
1 40 2 to 4 3 8 -2 to 0
1 85 4 to 5 18 243 0 to 5
0 0 5 to 6 3 12 5 to 5.5
1 27 6 to 7 3 184 5.5 to 6
1 104 7 to 8 0 0 6 to 6.5
6 373 8 to 10 2 31 6.5 to 7

2 15 7 to 7.5
1 5 7.5 to 8
3 54 8 to 8.5

31 389 8.5 to 9
16 184 9 to 9.5
3 33 9.5 to 10

11 655 86 1,167                  

Urban GS GSd

Urban Residential Residential R1

Urban GS GSe
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Reference: Exhibit G2, Tab 4, Schedule 1, pages 2-3 
 
Question: 
 

a) Is the Coincident Peak for customers in the ST Class measured at each customer’s 9 

delivery point or is it adjusted for losses and measured at the Transmission 
Delivery Point? If the former, please recalculate the allocated charges based on 
the ST Coincident Peak marked up for losses. 

 
b) Why is the Coincident Peak of the ST class used for all Transmission charges 

when Line and Transformation Connection are charged on a NCP basis? 
 

c) Please recalculate the allocation of Line and Transformation Connection costs by 
allocating Total Connection costs to all classes (including the ST Class) using the 
approach set out on page 3, lines 22-28. 

 
 
Response 22 

23 

25 

26 

28 

29 

31 

32 

33 

34 

35 

36 

37 

38 

39 

 
a. The ST Class demand used was at the Wholesale level [inclusive of losses] to be 24 

consistent of the IESO charges which is also at the Wholesale level. 
 
b. The coincident peak of ST is used only to allocate the estimated IESO charges and 27 

not as the charge determinant for the Connection Charges. 
 
c. Refer to Exhibit H, Tab 1, Schedule 160. 30 

 
It would be inappropriate to allocate the costs to the ST class based on the Equations 
11.3(a) and 11.3(b) listed in Chapter 11 because better cost causality is achieved by 
allocating the ST their proper amount and then to use the more generic equations to 
allocate the residual balances.  Further, the generic equations do not distinguish 
between the Line Connection and Transformation Connection Cost Pools.  The result 
would be a pooling of the ST customers assuming all customers would use both 
connections. 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #82 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

 
Reference: Exhibit G2, Tab 2, Schedule 5, pages 1-4 
 
Question: 
 

a) Please provide a Schedule that lists the number of UR customers (per new 9 

classification) in the Hydro One’s Legacy System and in each Acquired LDC.  
 

b) On the Schedule provided in response to part (a) please indicate of those customer 
now in the new UR class: 
• The number of former Caledon OH-01 customers that use more than 2,000 

kWh per month 
• The number of former Quinte West residential customers that use less than 

500 kWh per month 
 
 
Response 20 

21 

22 

23 

24 

25 

26 

 
The stated reference is incorrect.  It should be Schedule 1. 
 

a. The class composition of the new Urban Residential Rate Class is presented 
below 
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1  
Rate Class Customers
    
UR       82,519  
F1           128  
R1       11,753  
R2           293  
    
Legacy       94,693  
    
Arnprior         2,848  
Brockville         8,146  
Caledon OH 01         8,794  
Carleton Place         3,618  
Dryden         2,526  
GBE         7,638  
Lindsay         6,347  
Perth         2,745  
Quinte West         5,657  
Smiths Falls         3,637  
Thorold         5,963  
Whitchurch Stouffville         3,228  
    
Acquireds       61,147  
    
Total     155,840  

 2 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

b. The requested details limited to only the Acquired customers mapping to UR is 3 

not available.  Only total Acquired Distributor metrics is available. 
• Caledon OH-01 

o There are 191 residential customers who have an average monthly 
consumption greater than 2,000 kWh. 

• Quinte West 
o Quinte West has in total 6,662 customers of which 5,657 will be 

mapped to UR 
o Of the 6,662 customers, 1,671 have average monthly consumption less 

than 500 kWh  
o If extend the same share, approximately 1,420 urban residential 

customers would have average monthly consumption of less than 500 
kWh 
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Vulnerable Energy Consumers Coalition (VECC) INTERROGATORY #83 List 1 1 

2  
Interrogatory 3 

4 

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

 
Reference: Exhibit G2, Tab 2, Schedule 5, pages 5-27 
 
Question: 
 

a) Please provide a Schedule that lists the number of R1 customers (per new 9 

classification) in the Hydro One’s Legacy System and in each Acquired LDC. 
 

b) On the Schedule provided in response to part (a) please indicate of those customer 
now in the new R1 class: 
• The number of former Ailsa Craig residential customers that use less than 250 

kWh per month. 
• The number of former Arkona residential customer that use less than 500 kWh 

per month. 
• The number of former Arran-Elders residential customers that use less than 

500 kWh per month 
• The number of former Blyth residential customers that use less than 500 kWh 

per month. 
• The number of former Champlain residential customers that use less than 250 

kWh per month. 
• The number of former Fenelon Falls residential customers that use less than 

500 kWh per month. 
• The number of former Kirkfield residential customers that use less than 500 

kWh per month 
• The number of former Lanark Highlands residential customers that use less 

than 250 kWh per month 
• The number of former Malahide residential customers that use less than 250 

kWh per month 
• The number of former North Dorchester residential customers that use less 

than 250 kWh per month 
• The number of former North Dundas residential customers that use less than 

250 kWh per month. 
• The number of former North Glengarry residential customers that use less 

than 500 kWh per month 
• The number of former North Stormont residential customers that use less than 

500 kWh per month. 
• The number of former Perth East residential customers that use less than 500 

kWh per month 
• The number of former Quinte West residential customer that use less than 500 

kWh per month. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

• The number of former Ramara residential customers that use less than 500 
kWh per month 

• The number of former Rockland residential customers that use less than 500 
kWh per month 

• The number of former Severn residential customers that use less than 250 
kWh per month 

• The number of former Glengarry residential customers that use less than 500 
kWh per month 

• The number of former Thorndale residential customer that use less than 500 
kWh per month. 

• The number of former Tweed residential customers that use less than 500 
kWh per month 

• The number of former Wardsville residential customers that use less than 250 
kWh per month. 

• The number of former Woodville residential customers that use less than 500 
kWh per month. 

 
 
Response 19 

20 

21 

22 

23 

 
a. The new R1 rate class composition is listed in the following table by Legacy Rate 

Class and Acquired Distributor. 
 

Rate Class or Acquired Distributor Number of Customers 
  
R1       292,508  
  
Ailsa Craig             348  
Arkona             217  
Arnprior             286  
Arran-Elderslie          1,675  
Artemesia             412  
Bancroft          1,001  
Bath             737  
Blandford-Blenheim             838  
Blyth             382  
Bobcaygeon          1,641  
Brighton          2,320  
Brockville             192  
Caledon CH 02          2,118  
Campbellford-Seymour          1,427  
Carleton Place               93  
Cavan-Millbrook-North Monaghan             560  
Centre Hastings             647  
Chalk River             376  
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Champlain          1,715  
Cobden             469  
Deep River          1,741  
Deseronto             664  
Dryden             108  
Dundalk             687  
Durham          1,110  
Eganville             545  
Erin             904  
Exeter          1,986  
Fenelon Falls             970  
Forest          1,167  
GBE             195  
Georgina          1,132  
Glencoe             850  
Grand Bend          1,038  
Hastings             503  
Havelock             510  
Kirkfield             107  
Lanark Highlands             337  
Larder Lake             383  
Latchford             186  
Lindsay             167  
Lucan Granton             850  
Malahide             243  
Mapleton             722  
Markdale             632  
Marmora             579  
McGarry             297  
Meaford          2,026  
Middlesex Centre             398  
Napanee          2,036  
Nipigon             728  
North Dorchester             713  
North Dundas          1,509  
North Glengarry          1,901  
North Grenville          1,359  
North Perth          2,416  
North Stormont             335  
Omemee             506  
Perth             100  
Perth East             548  
Prince Edward          3,092  
Quinte West          1,005  
Rainy River             378  
Ramara               99  
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Red Rock             354  
Rockland          3,536  
Russell             847  
Schreiber             593  
Severn             577  
Shelburne          1,703  
Smiths Falls               99  
South Glengarry             440  
South River             473  
Springwater             735  
Stirling-Rawdon             808  
Thedford             295  
Thessalon             550  
Thorndale             134  
Thorold          1,139  
Tweed             660  
Wardsville             143  
Warkworth             258  
West Elgin             989  
Whitchurch Stouffville               66  
Wiarton             893  
Woodville             320  
Wyoming             829  
Terrace Bay          1,025  
  
Total R1 Class       365,190  

 1 

2 

4 

5 

6 

7 

8 

 
b. The following table lists the requested Acquired customers who have average 3 

monthly consumption at less than 250 kWh and less than 500 kWh based on 2006 
consumption data, as well as showing the total projected customers mapping to 
the new R1 rate class.  The numbers for Quinte West have been scaled by the 
number of customers moving to UR versus R1. 

 
Acquired Distributor  LT 250 LT 500 Total R1 
Ailsa Craig 17  348 
Arkona  57 217 
Arran-Elderslie  309 1675 
Blyth  105 382 
Champlain Twp 131  1715 
Fenelon Falls  250 970 
Kirkfield  18 107 
Lanark 21  337 
Malahide 8  243 
North Dorchester 39  713 
North Dundas 68  1509 
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North Glengarry  418 1901 
North Stormont  99 335 
Perth East  96 548 
Quinte West              252 1005 
Ramara  21 99 
Rockland  647 3536 
Severn 32  577 
South Glengarry  95 440 
Thorndale  29 134 
Tweed  173 660 
Wardsville 8  143 
Woodville  45 320 

 1 




