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Hydro One Limited — Second Quarter Financial Summary

hyd roOne

Second Quarter

Year to Date

($ millions) 2016 2015 Change 2016 2015

Revenue

Transmission $381 $364 4.7% 767 770 (0.4%)

Distribution (Gross) 1,152 1,185 (2.8%) 2,438 2,574 (5.3%)

Distribution (Net of Purchased Power) 349 347 0.6% 739 766 (3.5%)

Other 13 14 (7.1%) 27 27 -
Consolidated (Gross) 1,546 1,563 (1.1%) 3,232 3,371 (4.1%)

Consolidated (Net of Purchased Power) 743 725 2.5% 1,533 1,563 (1.9%)

Earnings Before Financing Charges and Income Taxes (EBIT)

Transmission 195 172 13.4% 390 385 1.3%

Distribution 108 85 271% 264 246 7.3%

Other (15) 4) - (22) (5) -

Consolidated 288 253 13.8% 632 626 1.0%

Capital Investments

Transmission 238 234 1.7% 473 445 6.3%

Distribution 178 192 (7.3%) 321 324 (0.9%)

Other 1 3 - 2 5 -

Consolidated 417 429 (2.8%) 796 774 2.8%

Net Income 152 131 16.0% 360 359 0.3%

Adjusted EPS $0.26 $0.22 16.0% $0.61 $0.60 0.3%

\ Diluted Adjusted EPS $0.25 $0.22 13.6% $0.60 $0.60 - y
Z;a/\;g%féfntg’?: Zitsrfﬁsgzdt: ngr:nl;i)ﬁ sﬁ;\g’;olders and is after non-controlling interest and dividends to preferred shareholders
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Regulatory Rate Filings hydroOhe

Current Rate Approved Effective term of
Methodology rate base next application Comments
Two-year cost of service filing made May
Costor | 18| sy e | 2010 meomoreing OFS s Renwed
Service  $10.04 billion for 2017-18 guiatory y

utilities principles. Incentive based rate
model to become effective in 2019.

* Capital investment supported by rigorous customer consultations, risk based metrics, total-cost benchmarking and
asset condition assessments

* OM&A expected to remain flat despite upward pressure from inflation, a growing rate base, and various
compliance obligations

Current Rate Approved Effective term of
Methodology rate base next application Comments
Five-year incentive based rate filing
Distribution Cost of 2016 File in first half of anticipated in first half of 2017. Decision for
Service $6.86 billion 2017 for 2018-22 phased transition to fixed residential rates

(decoupling) already in place.

* Deemed debt / equity capital structure of 60% / 40% in both transmission and distribution segments
* Allowed ROE reset annually by a formula linked to long-term government bond yields and corporate bond spreads

Road map for transitions to incentive based regulatory model
now set for both Transmission and Distribution segments

One of North America’s Largest Electric Utilities 2 TSX: H



Pending Great Lakes Power Transmission Acquisition  "9°(0he

GLPT Relative to Hydro One Transmission Operations

Ontario

Hydro One
Transmission Lines

— <500 kY
s >500 KV

. /

Key Points

“No-action” letter received from the
Competition Bureau in July, 2016

Rare opportunity to expand already significant
transmission footprint in Ontario

Increases Hydro One’s transmission coverage
to ~98% of province-wide grid

Expected to be earnings accretive in first year

560km of high voltage transmission lines,
towers and stations

$222 million cash purchase price plus $151
million of assumed debt

Targeted transaction closing second half of
2016 subject to OEB approval

A contiguous and already interconnected strategic transmission asset ]

One of North America’s Largest Electric Utilities 3
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Equity Market Cap Overview hydroOhe

* Equity market capitalization of ~$15 billion and public float of ~$4.5 billion

Average daily trading volume of approximately 1.3 million shares

Equity market capitalization amongst the top 30 of all listed Canadian companies

Secondary offerings by Province increase liquidity without diluting public shareholders

Equity index inclusions to date:

S&P/TSX Composite Index S&P/TSX Utilities Index Dow Jones Canada Select Utilities
FTSE All-World (Canada) MSCI World (Canada)
Approximate Ownership of Public Float Approximate Geographic Dispersion of Public Float

B Institutional B Canada
B Retail B US
B Rest Of World
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2016 Second Quarter Financial Highlights hydroOhe

Financial Highlights ($M) 2Q16 Year over Year Comparison Key drivers

* Revenue growth driven by Dx rate changes and
725 743 higher average monthly Tx peak demand,

partially offset by lower pension cost deferral
=Q22015 mQ2 2016

*  Operating cost improvements from:

— Lower bad debt costs

— Lower outsourcing support related costs
$0.22 $0-25 — Lower transformer refurbishment and station
maintenance costs

288

* Lower pension costs due to actuarial revaluation
(offset in Revenue)

Revenue OM&A Costs Net cash EBIT Net Income Diluted . . .
Net of from operating Adjusted EPS Hydrr(]) Onj Bram[.)to$r;g|vest|tutr © (rev. rTet$$f
Purchased activities purchased power: -$18mn, net income: -$7mn)
\_ Power ) * Higher interest expense on IPO recapitalization

Regulated Capital Investments ($M) Year to Date Comparison Key drivers

* Capital investment growth in every category of
the Tx segment

Transmission Distribution

(0.9%) * Dx segment capital investment up $17mn YTD
adjusting for -$20mn impact of Hydro One

Brampton in 2015

*  $518mn of new regulated assets placed in-
service YTD 2016

YTD15 YTD16 YTD15 YTD16
\ M Sustaining M Development Other /

Revenue, efficiencies and earnings all positive year over year

One of North America’s Largest Electric Utilities 5 TSX: H



Strong Balance Sheet and Liquidity

hyd roOne

Significant Available Liquidity ($M)

Strong Investment Grade Credit Ratings (LT/ST/Outlook)

Shelf Registrations

m = Hydro One Limited
= Hydro One Inc.
S&P
DBRS
948
Moody’s

Undrawn Credlt
Facilities

Commercial Paper
Outstanding (Under
$1.5B CP Program)

Debt Maturity Schedule ($M)

Hydro One Inc. (HOI)

HOL:

Universal Shelf!
$8B

A | A-1/ stable

A (high) / R-1 (low) / stable

HOI:
Medium Term

Note Shelf 2
$3.5B

A3 / Prime-2 [ stable

800 -

700 1 Weighted average cost of debt:  4.4%
600 - .

500 Weighted average term (years): 16.4
400 | Debt to Capitalization?: 51.6%
300 -

200 -

100 -
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Investment grade balance sheet with one of lowest debt costs in utility sector
(1) $1,970 million was drawn from the Universal Shelf during April 2016 with respect to a secondary share offering by the Province, leaving $6,030 million remaining available until April 2018.
(2) $1,350 million was drawn from the Medium Term Note Shelf on February 24, 2016, leaving $2,150 million remaining available until January 2018.
(3) Debt to capitalization ratio has been calculated as total debt (includes total long-term debt and short-term borrowings, net of cash) divided by total debt plus total shareholder’s equity, including
preferred shares but excluding any amounts related to non-controlling interest.
One of North America’s Largest Electric Utilities 6 TSX: H



Disclaimers hydro ),

DISCLAIMERS

In this presentation, all amounts are in Canadian dollars, unless otherwise indicated. Any graphs, tables or other information in this presentation demonstrating the
historical performance of the Company or any other entity contained in this presentation are intended only to illustrate past performance of such entitles and are not
necessarily indicative of future performance of Hydro One. In this presentation, “Hydro One” refers to Hydro One Limited and its subsidiaries and other investments,
taken together as a whole.

Forward-Looking Information

This presentation contains “forward-looking information” within the meaning of applicable Canadian securities laws. Forward-looking information in this presentation
is based on current expectations, estimates, forecasts and projections about Hydro One’s business and the industry in which Hydro One operates and includes
beliefs of and assumptions made by management. Such statements include, but are not limited to: statements related to dividends, including expectations regarding
the ability of continued rate base expansion through capital investments to drive growth in dividends; statements related to the Great Lakes Power transmission
acquisition; expectations regarding the core priorities of the Company; statements regarding the Company’s maturing debt, shelf registrations, and credit facilities;
expectations regarding funding for planned capital investments; and statements related to rate applications.

Words such as “aim”, “could”, “would”, “expect”, “anticipate”, “intend”, “attempt”, “may”, “plan”, “will”, “believe”, “seek”, “estimate”, “goal”, “target”, and variations of
such words and similar expressions are intended to identify such forward-looking information. These statements are not guarantees of future performance and
involve assumptions and risks and uncertainties that are difficult to predict. Therefore, actual outcomes and results may differ materially from what is expressed,
implied or forecasted in such forward-looking information. Hydro One does not intend, and it disclaims any obligation to update any forward-looking information,
except as required by law.

The forward-looking information in this presentation is based on a variety of factors and assumptions, as described in the financial statements and management’s
discussion and analysis. Actual results may differ materially from those predicted by such forward-looking information. While Hydro One does not know what impact
any of these differences may have, Hydro One’s business, results of operations and financial condition may be materially adversely affected if any such differences
occur. Factors that could cause actual results or outcomes to differ materially from the results expressed or implied by forward-looking information are described in
the financial statements and management’s discussion and analysis.

Non-GAAP Measures

Hydro One prepares and presents its financial statements in accordance with U.S. GAAP. “Funds from Operations” or “FFO” and “Adjusted Earnings Per Share” are
not recognized measures under U.S. GAAP and do not have a standardized meanings prescribed by U.S. GAAP. This is therefore unlikely to be comparable to
similar measures presented by other companies. Funds from Operations should not be considered in isolation nor as a substitute for analysis of Hydro One’s
financial information reported under U.S. GAAP. “Funds from Operations” or “FFO” is defined as net cash from operating activities, adjusted for the following: (i)
changes in non-cash balances related to operations, (ii) dividends paid on preferred shares, and (iii) non-controlling interest distributions. Adjusted EPS utilizes the
end of period shares outstanding instead of an average which would otherwise include share amounts for a prior entity prior to Hydro One Limited’s IPO.
Management believes that these measures will be helpful as a supplemental measure of the Company’s operating cash flows and earnings. For more information,
see “Non-GAAP Measures” in the Initial Public Offering Prospectus.
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